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for the three months ending 31 Déqember 2005 &

-~ Highlights
. DecQ A2t o Groyp mines produced 228,002 oz Au, 53,547 t Cu and 72,761 t Zn for 2005*
"G Cold producen at Sepon 50,4480z 200,370z ' ' .
’.Go » Sepon Copper reaches capacity by year end
P Gold produced at Golden Grove 898570z 2183202 ) . . i .
“average received gold pice USH00r  USSUBz " Exp}‘o.ratlon‘ at Sepon continues to identify new ore potential
Copper produced at Sepon 12,385 30480t ¢ Zinc price up 25% and copper up 18% on the previous quarter
Copper produced at Goiden Grove  5,48414 23,0671 » Production at Golden Grove to plan
A ME Cash Pri , ] . I
verago LME Cash Copper Prico. USS195b USSTETMD o prominent Hill Bankable Feasibility Study on schedule
Zine produced at Golden Grove 222141 72,7611
Average LME Cash Zing Price USS075i  USSO.53b Full year zinc, copper and gold production from Goiden Grove, Oxisna ownership since 1 July 2005
Sepon Gold

. »  Production of 50,4490z of goid for the quarter and 200,3700z for the full year
«  Mining and milling rates at record levels
»  Milestone reached with 500,0000z of gold preduced since start of operations
+  Resource definition drilling at the new Vang Ngang East arebody commenced

Sepon Copper
+  Production of 12,365 tonnes of cathede for the quarier and 30,480t for 2005
. «  Processing plant af full design capacity by year end

«  Drilling at the Thengkham North Resource continued to retum excellent resuits including 26m
@ 5.9% copper and 35m @ 3.3% copper

Golden Grove
«  Production according to plan; stope preparation for zinc focus in 2008

«  Operation continued to perform well at very competitive cash costs

Prominent Hill

A »  Bankable Feasibility Study advanced with key study contracts awarded
‘ b »  Infill drilling and metallurgical testing results continue to confirm the robust nature of the
v resource and project
Owen L. Hegarty
Managing Director Corporate
24 January 2006 « ADR program initiated to boost Oxiang’s investor presence in the US

«  Oxiana’s Managing Diractor receives AusiMM institute Medal

Oxiana Limited ABN 40 005 482 824 1
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_ Quarterly Gold Production Statistics

Safety

There were 2 lost time injuries and an LTIFR of
0.65 for the period. LTIFR for 2005 was 0.93.

Environment

There were no reportable environmental
incidents.

Sepon - Goid
Mining and Production

Mining and milling rates were at record levels
during the quarter,

The end of the wet seasonisaw an increased
volume of 1.18 Mt of matenal mined at a
stripping ratio of 2.8. The gold processing plant
continued to operate above its design capacity of
2.5Mifa with throughput a record 724,773t

Recovery was slightly dowﬁ due to treatment of
transition material from Namkok West and
Discovery West.

Total production of 50,449 ounces for the quarter
brought production since commissioning in
December 2002 past the 500,000 ounce
milestone. |

Production for 2006 is forecast to remain at
similar levels to 2005.

Figure 1
Sepon Quarterly gold
production from
commencement of
production
e
Quarterly Gold Cash Costs
Table 2
Allin US$/ oz Dec Qtr 12 Months
2005 2005
Operating ™ : 298 245
Refining & Transport . 3 3
By-product Credit & 5 {4}
Royalties 18 i6
Total Cash Cost 315 280
Deprecistion, deplefon ‘ 85 82
& amortization
Rehabilitation ¢4} ‘ 4 3
Total Production Cost . 404 H5

Table1
Units Dac Gtr 12 Months
2005 2005
Mined t 1,181.020 3077958
Grade gt 282 2.5%
Strip Ratio wio 28 kXn
Milled t 724773 2,859,948
Gold Grade g! 267 277
Silver Grade gt 541 499
Gold Recovery % 81.2 8.5
Silver Recovery % 29.7 58
Production
Gald ozs 50,449 200,378
Silver DZS 36,688 109,460
Geld Sold 0Z5 55,042 198,709
Costs

Cash costs were impacted by a short SAG Mil
shutdown, the lower gold recovery and the
confinuing impact of higher costs of supplies.

The average gold price received for the
December quarter was U83490/0z, a record
average guarterly gold price received since the
beginning of sales. The Company has no
forward sales of gold.

Cash costs for 2006 are expected fo average
similar levels o the 2005 year.

1) All costs incurred by the site, inciuding inventory
changes, corporale charges and realised foreign .
exchange gainsf{iosses). . Exploration and resource
driffing expenditures are nét included in mine site cash
costs.

{2) Revenue from siftver at spot price.

{3) Includes amontisation of the pre-production capital,
and depreciation of mine operations capital expenditure,
which includes exploration, resource drifling and
sustaining capital.

(4) Provision for finat site reéctamation in addition to

ongoing rehabilitation .

Oxiana Limited ABN 40 005 452 824
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Figure 2 Sepon project location map. Exploration of near mine prospects continues to confirm the potential for further goid and copper Resources.

Primary Ore Feasibility Study

Development work on a suitable process route
for the primary gold ore showed further
improvements in gold recovery fo a concentrate.
Optimisation testwork on this part of the process
IS Now underway.

Investigations to date continue to point fo
Pressure Oxidation and Roasting as the most
promising process opfions.

Additional samples have now been collecied for a
Pressure Oxidation fest pregramme commencing
.ﬂ early 2008,

Heap Leaching Scoping Study.

Metallurgical testing in the US was completed
with good recoveries achieved. Further testing fo
assess the varighility of response of different ore
types is scheduled to start in early 20C8.

Sepon Gold Exploration

Resource development drilling continued fo find
extensions to oxide resources and fo test new
primary ore resources in the Discovery West,
Nalou and Nam Kok West areas (Figure 2).
Significant results confirming extensions to each
of these orebodies include:

Sepon Near Mine Exploration results
Table 3

Hole No. Depth Interval Au
from {m) {m}* (o)™

Discovery Main

DSM096 8 15 4.0

DSM111 0 13 39

DSm121 0 8 a9

DSM159 145 5 6.5

DSM160 111 16 6.4
Nalou

NLU766 64 8 7.2

NLUT782 ? 8 32

NLU783 3 18 21
NamKokWaest

NKW512 103 19 1.8

NKW511 45 17 14

Resource definition driling 1o establish an
initial resource at Vang Ngang East prospect
has commenced. Early results included 5m @
8.8¢/ gold and 7m @ 17.2g/t goid.

Exploration actvities across the Sepon district
accelerated following the wet season. Surface
explorafion continued o generate a suite of new
high priority targets and new prospects with
outcropping mineralisation continue to be
discovered to the east of the mine. Targeting in
the near mine area is being significantly
enhanced through disfrict scale 3D geological
modelling and gec-morphological mapping.

At Pha Vat North, an aggressive RC and
diamond drilling program utilising four rigs is in
progress and an initial resource astimate will be
completed in early 2006. Recent results confirm
the confinuity of, and potentially significant
extensions to, mineralised zones, including oxide
and partial oxide material. Better results include:

*Down hole intercept, ** Fire assay, weighted
averages of approximate 1 melre sampie inlervals,
0.5g4 Au lower cut-off, max 2m interal wasts.

Oxlana Limited ABN 40 005 482 824




Houay Bang Drill Resul

© Reckohlp»0Bgnau | 2.35at2.22 (1B.3)} 7 at 1.78(Q)

7.8t 126 {24

® Difll hoie { 5a1.02(357) '{| dat1.64/30) |
mat gt Au (depth
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Figure 3 Drilling results from the extensive Houay Bang prospect.

Significant drilling resuits from Pa Vat North

Table 4

Depth  Interval® Au
Hole From {m) {m}) fg/t)”*
PVNDBY 7 28 22
PYND72 138 20 1.8
PVYNO76 12 11 2.1
PYND77 85 | 16 2.5
PVNOT8 28 10 5.2
PVNO79 102 9 3.4
PVNO8B1 5 | 10 2.0
PVYNO81 24 3.3 6.8
PVNO8S 145 7 2.8

“Uown hole intercept, T Fie asSay, weighted
averages of approximate 1imafre sample intervals,
0.5¢/7 Au lowsr cut-off, max 2m internal waste.

Representative samples of all ore fypes are
undergoing metallurgical test work.

The intersection in PYNO79 is hosted by a
geclogical horizon not previously recognised as
prospective. This suggests that a number of other
prospective areas of this geology remain virtually
untested.

Scout diamond drilling at the under tested and
extensive Houay Bang prospect continued.

A number of holes intersected encouraging zones
of alterafion assoclated with gold mineralised
jaspercid and silica-pyrite mineralisation which is
often associated with gold mineralisation in the
Sepon orebodies {Figure 2). Betler results to date
include:

L tTED

)5i0nc

Geclogical mapping &t the nearby Houay Payee
and Phu Xo prospects has delineated extensive
jasperoid oufcrops, in'some cases up fo 20m
wide and greater thar 100m in strike. While
assay resulfs are yet fo be received, visible gold
has been recorded frc}m rock float collected in
creeks draining these outerops. Scout driffing is
planned shortly.

Sepon - Copper
Mining and Produdfon

The ramp-up of the S}epon copper plant was
sucessfully complefed with the plant reaching
design capacity of 1.3Mt/a by year end. Some
planned waste was reclassified as lower grade
copper ore which reduced the stripping ratio.

Full year production of 30,4801 of copper
cathode was as planned and production of
80,0001 is expected for 2066.

Quarterly Copper Production Statistics
Table §

Units DecQfr 12 Months
Houay Bang drilling results 2005 2005
Mined t 428,597 907,789
Table 5 " , :
Grade % 42 44
Depth  Interval* Au Strip Rafio wo 12 25
. ‘
Hole From {m) {m} (o) Hilled t 243960 843,77’
HBYO18 18.3 24 22 Grade " 61 5:
HBYO0Y7 80 3 6.1 Recovery % 86.9 859
HBY017 89 13 3.0 Production * "t 12,365 30480
HBY020 0 7 1.8 Cathoda Scid e 12,958 29,061
HBY020 38 4 1.6 * Cathode stripped
"Down hole infercepl,  Fife assay, welgnied
averages of approximate 1 metre sampls intervals, Marketing

0864 Au fower cutoff, max 2m internal waste.

Remaining assay results are expected fo be
received shortly.

Resuilts from soil sampling in the northem areas of
the Sepon Mineral District are awaited prior fo
follow up drilling of these and testing of cther
emerging targets in the area. Ongoing
reconnaissance has returned further rock chip
samples to 5.8g/t gold.

Copper cathode demand remained firm
throughout Sepon’s !{ey target markefs. Sepon
cathode is now well known in the region with
regular sales fo wire, cable and tube
manufacturers in Théiland, Vietnam, Malaysia,
Taiwan & China.

LME prices continued 1o strengthen over the
quarter, with the average LME Grade A Copper
price 18% higher at US$1.95/b for the December
quarier,

Oxiana Limited ABN 46 005 482 82¢
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Costs

Costs refiected the continuing ramp up phase

llowing plant commissioning which started in
April and were also impacted by a crusher
shutdown. The Direct Cash Costs {before
royalties and metal market premium) for 2006 are
expected fo fall to well within a US50c to 80¢
range.

Quarterly Copper Cash Costs

Gep-Gh

flec-08

Sepon Copper Exploration

As part of the copper expansion feasibility study,
infill and extension drilling at Thengkham North
focussed on upgrading resource confidence in the
higher grade parts of the deposit.

infill drilling returned further impressive supergene
copper infersections (see table below). High grade
mineralisation remains open in several areas and
drilling to define these extensions is continuing.
Low grade gold mineralisation is ubiguitous
throughout the deposit. Highlights from the resulfs
received fo date include:

Table 7 Thengkham North drilling highlights

Table 6

Altin USe /b DOecQir 12 Months
2005 2005
Direct Cash Cost 85 65
Royalfies 8 B
Tetal cash cost 73 71
Depreciation, depletion 8 10 i8

amortization
Rehabiitation 1 1
. Tetal Producton Cost 84 88

Copper Plant Expansion Study

A study to asses the feasibility of increasing
copper production at Sepon has commenced.
The study will consider the processing of ore from
both from the Khanong orebody and from the
new Thengkham discoveries.

Metallurgical testing has now been conducted on
each of the main mineralisation types which have
been identified in the Thengkham deposit. Much
of the material responds well o leaching via the
existing Sepon copper process. Primary ore from
Thengkham is expected to be better suted to
flotation.

Depth

From  Interval Au Cu
Hole (m) il T (-1 (%)
TKW05Y 54 34.5 0.4 3.3
TKW063 25 16 0.9 1.0
TKW063 30 10 1.3 5.2
TKW066 31 12 0.3 2.9
TKW068 50 21 0.1 2.4
TKWO73 43 17 0.5 %1
TKWO79 48 7 0.8 38
TKW083 45 10 0.4 1.8
TKW084 54 9 0.8 6.8
tncluding 58 4 1.4 13.8
TKW086 47 26 0.2 5.9
Including €8 5 0.2 19.8
TKW088 1 i3 0.1 i1

*Down hole intercept, ™ Fire assay, weighted
averages of approximate 1 metre semple intervals,

.59/ Au lower cut-off, max 2m infernal waste,

An update of the resource estimate for the
Khanong deposit, incorporating results from the
2605 resource extension drill program is-also in
progress as part of the copper expansion
feasibility studies. Recent drilling to the south of
the Khanong deposit has highlighted potential for
further extensions with drill hole STR 195
reporting 24m @ 2.6% copper from 19m.

Sepon Base Metals Exploration

A re-assessment of the zine potential of the Din
Daeng area, located 12km north-west of the
Sepon mine, was initiated. A high tenor co-
incident Zn-Pb-Ag soil anomaly cceurs over
several kilometres associated with geology
considered highty prospactive for sediment
hosted Zn-Pb mineralisation. High grade veins
cuterop in the area. A detailed mapping program
followed by drilfing is ptanned.

Golden Grove ;

Safety

No lost time injuries were reported for the
quarter. The LTIFR at year end was 4.8,

Envirenmental

There were no environmental incidents during
the quarter.

Mining and Production

The Golden Grove cperations performed
according to plan during the first six months of
Oxiana’s ownership.

Production was as scheduled with record
throughput reached in November and December
due to improvements i the mill grinding
process. Work continues fo identify and
eliminate other bottleneck areas.

Priority continued 1o be placed on development
to access the higher grade Catalpa,
Hougoument and Amity zinc orebodies, with a
marked increase in development metres
achieved. The Catalpa vent rise was completed
in November.

Oxiana Limited ABN 40 005 482 824
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Figure 5 - Golden
4| GrovelLong
. Section
v 1| Extensive areas
prospective for
. economic
£ mineralisation
7m@9% 2n, : f{l’ remain to be tested,
2.7% Pb 3
§§4m@ 19.5% Zn ¢
Dathte Intruston H 2nc In GOS8 ## ZInc In Hanging Waf ‘
Oxide Geld % Copperin OGS ' Drill Heles
§% Oxide Copper W Copperin GG4 it Exploration target
Quarterly Golden Grove ?’ oduction Statistics  pyoqcrion (contained metal in concentrate) for  Golden Grove Exploration

2006 is planned to be 130,000 to 140,000t zinc,
10,000 to 12,500t of copper, 40,600 to 45,0000z
gold, 3,000,000 to 3,500,000 oz of silver and
8,000 to 10,000t lead.

Golden Grove zinc, copper and lead (HPM)
concentrates were exported to smelters in Ching,
Korea, Thailand and India.

Costs

Cash costs remained low with some increase in
operating costs from zinc stope preparation partly
offset by higher by-product credits.

Golden Grove Quarterly Cash Costs

Table 8 ‘
Unit Dec Qfr 12 Months
L2005 2005

Minad Zn Cre t 160563 569745
Mined Gu Ore t 163473 581,908
Grade Zn % 1535 13.34
Grade Gu %, 300 353
Mitled 2r Ore t' 153778 03,507
Grade Zn % 14.81 12.51
Recovery Zn % 94 1 $3.2
Milied Cu Ore t 19269 677,770
Grade Cu % 3.08 3,55
Recovery Cu % i 91.0 $0.9
Zn Concentrate t ? 38,726 131,285
Zn Grade % 545 535
Cu Concentrate t 22512 90,037
Cu Grade % 4D 243
HPM Concentrate £ 389 13877
Cu Grade % 78 88
Pb Grade %, 3799 35.58
Au Grade gt' 4974 4573
Aqg Grade gt. 399 3462
Contained metal in
atl products
2 t, 22 72,781
Cu 549 23,067
Au 0zs ‘ 8,957 27632
Ag ozs 698,085  2,1653945
Fb t 1872 5393

Jable 8
AUSC 1B Dec Qtr 12 Months
2005 2005
Operating costs At 58
Realisation 2 24
By-product Credits {69} {58)
Royales 7 4
Total Cash Cost 32 28
Depreciation & 19 23
Amortisation
Rehabilitation 1 1
Jotal Production Cost 52 52

* Oxiaha ownership from Jufy 1, 2005, 121 month figures supphied for skarity

* Cosls are per Iy of #in produced. Cold, silver, copper and lead are taken
as eredits.

Cash costs for 2006 should continue at these low
levels.

A comprehensive data compilation and review to
aid targeting is well advanced. Exploration in
2008 will focus on deliresting extensions to
existing resources and discovering addifional ore
bodies in the 5 kilomatre Gossan Kill-Scuddles
corridor. A number of significant ore grade
intersections have been identified for immediate
follow up inciuding 2mi@ 34% Zn, 21% Pb,
18609/t Ag, 3¢t AU, 2Tm @ 19% Zn ,4Tm @
9% Zn, 2.7%Pb and 4m @ 19.5% Zn. Dilfing is
anfivipated to commence late in the first quarter. .

Prominent Hiil

Bankable Feasibility Study

Following the successful completion of the Pre-
Feasibility Study and Board approval t procesd
with a A$15 million Bankable Feasibility Study, a
project team to compléte the BFS was
established in Adelaide and the work program
was well underway dufing the quarter.

Environmental surveys and project investigations
required as part of the‘\ Mining and Rehabilitation
Program (MARP) undér South Australian
Government legislation were weli advanced by
year end.

Oxlana Limited ABN 40 005 482 824
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Negotiations commenced with traditional Eastern Gold-Only Zone drilling results fc 0.8% Cu. Some narrow gold intervals were

landowners for completion of a native tifle mining Table 10 alsa returned. The significance of these resuls

is being evaluated.

agreement for the project and work continued on Hote No.  Depth Inferval® Cu Grade Grad:x ‘
finalising an access agreement for the Woomera from (m) fm) (6} "y Adetailed aithorne magnetic survey was
Protected Area. PHO5D192 128.4 81.6 1.92 9.6 completed to complement existing data and
including 165 45 24 9.5 provide high quality coverage over &l

Confracts were awarded fo GRD Minproc for the 050152 . " o 2 grospectivge a(:eas iurreund?ng e Prominent
detaled cost and engineering sidy fo he PHOSD196 105 10 - %2 Hifl deposit. Data compilation and interpretation
proposed hement plant and to Parsons PHO50196 21 46 . 24 hasidentified a suite of IOCG targets ﬁrhich
Brinckerhoff for the site infrastructure engineering PHOSD166 200 53 08 18 include both CusAu and Au-only mineralisaion
for the proposed mine. Detailed value engineering PHO5D196 266 46 0.4 28 styles, in a variety of dfferent geological
studies also commenced into the identified options 104 193 a8 R 4 setting;s Driling sl commence testjng nighest

‘for power supply and product transport. PHOSD195 252 a1 0.4 6 pririy térgets in ey 2006, ;
Mefallurgical fest work on the Prominent Hill ore, PHO50198 w7 z : 29

. , . * Down hole intercept; weighted averages of approximate 1 mete sample
for detailed process and plant design, is well s oes 0 2 ?

intervals; ¢.5% Cu lower cut-off for copper intervals and 0.5g% Au lower cut X X I
advanced and definitive detailed geotechnical off for goid only infervals , max 2m iMernat waste; ™ Fre assay, Regional Exploration | ‘

analysis for the open pit mine design commenced.

Proposals were scught from open pit mining Driling fo define the limits of the Westem Gold- Australia

s fo _abrinn . Only Zone retumed several significant intersections
contracto r the pre-stripping and  ongoing including: Exploration under the Oxiana ~ Minotaur
operation of the proposed open pit. nciuding:

Alliance continued to generate and fest priority

Western Gold-Only Zone drilling resuits targets for OCG deposits throughout the

Prominent Hill Resource

Drilling continued at Prominent Hill with fourrigs 1 20¢ 11 Gawler Craton of South Australia and on
focused on definition of the western and sastemn Hole No. De;:ti; Inten;al; Cu Gra;g:; Grad:.‘ﬁ several properties in the Cloncurry district and
* rom (m m ; :
gold-only zones, in addition to metallurgical and fgfy ~ Georgstown blocks in Queensland. Detailed
geotechnical progrars. PHOSD186 266 14 25 - geophysical surveys were completed over
‘ PHA5D186 379 18 - 12 several target areas and drill testing of earlier
infill drilling in the Eastesn Gold-Only Zone PHOSDISS 3087 02 _ 12 generated targels commenced. While some
onfirmed & robust geological model, with thick PHOSD186 447 12 - 24 encouraging alieration was intersected, no
intervals of goid-oniy mineralisation and copper * Down hole intercept; weighted averages of approxmate 1 mete sample

intarvals; 0.5% Cu lower cut-off for copper intervals and 0.5g% Au lawer cut mineralisation of sngnlf;cance was encountered

mineralisation af shallower levels, in line with or of fo goldonly nervats, man 2m fenal vt ™ Fire zssay,

exceeding expectations.

Laos
Infilt driling in the main Cu-Au breccia body

continues to confirm earlier results and strengthen 11 L208, regional reconnaissance exploration
the geological model. Recent results include 30.2m  under the AngloGold Ashanti exploration joint

@ 1.4%Cu and 132m @ 1.2%Cu, 0.66g/ Au. venture has identified three priority areas
characterised by widespread pan-concentrate

gold anomalism co-incident with encouraging
geology and alteration. Rock-chip sample
Within the broader Prominent Hilt tenement results of up to 4.5g/t gold have been returned
package assay results for driling on the westemn with most assay resulfs stilf pending.
rise breccia zone (west of the main Prominent Hill
mineralisation) intersected broad low grade copper
mineralisation with narrov intervals averaging 0.3

Prominent Hili Regional Exploration

Oxiana Limited A8N 40 005 482 824 7




Thailand
Thai Goldfields Joint Venture
{Oxiana 50%, earning 75%)

Resulfs of geochemical sarhpling undertaken
across tenement applicaﬁohs in SE Thailand have
highlighted the pmspecﬁvﬁt)} of the area, with rock
samples assaying up to 165 g/t Au along with
highly anomalous gold-silver-base mefal
geochemistry identified over more than 2.5km of
sirike.

Regional reconnaissance m the northem part of
Thailand has identified a number of large, high
level epithermal systems reporting widespread
anormalous gold. Follow-upl work is in progress to
determine if district-scale potential exists.

Driing activities at LD prospect and Wang Yai
prospects in the Chatree District remain on hold
pending receipt of statutory approvals.

China

Sichuan Yangtze Jiang Minerals Joint Venture
(Oxiana earning up to 85%)

The inifial phase of recannaissance exploration
completed over broad parté of western Sichuan
Province, under the Sichua;n Yangfze Jiang
Minerals Joint Venture with the China Geochemical
institute, confirmed the high prospectivity of the
area for gold and base metals.

The successiul first pass réconnaissance has
resulted in 12 exploration licence applications to
complement the existing granted tenements.
Detailed follow up work will recommence in the
second quarter. :

Yunnan Jinlong Minerals Joint Venture (YJLM
JV) {Oxiana earning up to 85%)

Under the Yunnan Jinlang|Minerals joint venture in
south-eastern Yunnan, fmél statutory approval was
granted for two remaining éxploration licences
within the Tangshan project drea.

Recent detailed mapping and geochemical
sampling completed on this property significantly
expanded the known central gold anomaly and
established good continuity of the mineralised
system over at least 6km. Five discrete higher
tenor target areas, plus several secondary
anomalies were generated and a 1500m drill
program will commence in the first quarter of
2606.

Rexing JV (Oxiana earning up to B0%)

In south-western Yunnan province, geological
mapping has oullined extensive potential for
polymetalfic VHMS deposits. A farge survey
combining soil geochemistry and ground
geophysics, aimed at identifying targets for dri
tesfing in the second quarter is in progress.

Several new joint venture opportunities and
exploration initiatives were assessed.

Phifippines
Oxiana Philippines Inc
(100% Oxiana Ltd}

Progress towards divestment of the Philippines
assets continued with a preferred party.

Project Generation-Exploration

Compilation and review of the regional geolagy,
tectonics and metallogenesis was undertaken
over the areas of wider IndoChina and
Southwestern China. The review continued to
identify high prionity target areas for gold and
base metals exploration.

In Australia, a number of project reviews and joint
venture opportunities have been identified and
assessed, several of which are being progressed.

Those considered to represent outstanding
opportunities have progressed fo advanced
stages of negotiafions.

American Depository Receipt Program

In late December, Oxiana announced an
American Depository Receipt (ADR} program.

The ADR program engbles Oxiana shares to be
more accessible to US private investors and
institutions, including ithose only permitted fo
buy US-based securifies.

The Bank of New York will operate the ADR
pragram for Oxiana (Code OXFLY).

Prospective US investors can access the '
detaits of the ADR from the Bank of New York
website:
hitp://www.adrbny.com/dr_profile.jsp?cus
ip=69182T101

Release of Shares from Escrow

Oxiana refeased 81.5 million shares issued to
Newmont Capital Pty Ltd as pari of the
consideration for the Golden Grove acquisition
from voluntary escrow.

The shares were said by Newmont to mainly
offshore insfitufional investors in North America,

Europe and Asia.

Managing Director Owen Hegarty was awarded
the 2005 Australasian Institufe of Mining and
Metallurgy (AusiM} Institute Medal.

AusiMi Award

The Institufe Medal is the highest honour
conferred by the AusiMM and is made in
recognition of eminent services to the
Australasian minerals sector in the area of
leadership.

Oxiana Performance Rights Plan

Oxiana has approved a further grant of 440,000
Rights to employeesiunder this Plan and if al
performance eonditions are mef will result in all
shares being allocated to employees in 12
months time.

Oxiana Limited ABN 40 005 482 824



Annual General Meeting

This year Oxiana's Annual General meeting will
be held at Melbourne Exhibition Centre
Auditorium, Level 2, 2 Clarendon 8, Southbank
on Thursday 20 Aprit 2006 at 2.30pm.

Corporat : Informétion

Board Members

Barry Cusack - Chairman

.Owen Hegarly - Managing Director
Ronald Beevor - Non Executive Director
Peter Cassidy - Non Executive Director

Michaet Eager - Non Executive Director

Brian Jamieson - Non Executive Director
David Forsyth - Company Secretary
Senior Management

Peter Albert: - EGM Asia

Bruce Anderson  -GM Golden Grove Operafions
Peter Lester - EGM Corperate Development

Antony Maninf - EGM Exploration &

esources
Stephen Mullen - GM Human Resources

John Nitschke - EGM Australia

Jeff Sells - Chief Financial Officer
Mick Wilkes - GM Sepon Operations
Share Registry

Security Transfer Registrars
Level 1, 770 Canning Highway
Applecross, Perth, WA 6153
Tel: +81{0)8 9315 0033

Fax +51(0)8 9315 2233
Email:  reoistrar@securitytranster.com.au

Issued Share Capital
At December 31, 2005
Ordinary shares 1,371,004,136

Unlisted options 27,841,867.

Oxiana has US$105 million of convertible bonds
fisted on the Luxembourg Stock Exchange
convertible info Oxiana ordinary shares at
US81.005/share (A$1.31). This represents
104,477,612 shares to be issued.

Share Price Activity for the December Quarter
High $1.74
Low $1.22
Last $1.74

Average daily volume 11.1 million shares

Registered & Principal Office

Oxiana Limited
ABN 40 005 482 824

Lavel 9, 31 Queen Street
Melbourne, Victoria, Austratia 3000

Tel: +61 (0)3 8623 2200

Fax: +61 {0)3 8623 2222
Email.  admin@oxiana.com.ay

Website: www.oxiana.com.au

Investor enquires contact; Richard Hedstrom
Media enquiries contact: Natalie Quinn

Tel  +61(0)3 8623 2200

Xi

L FTED

Within this statement references to Resources and
axploration results have been approved for release
by Mr A. Manini BSc{Hons), FAusIMM who has
more than 5 years experience in the field of activity
concerned and is @ Competent Person as defined
by the JORC Code {2005). He has consented to the
inclusion of the material in the form and context in
which It appears. ‘

Oxiana Limited ABN 40 005 482 824
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MINOTAUR EXPLORATIONLTD

247 Greenhill Road, Dulwich 5065, South Austrafia
Tel: +61 8 8366 6000  Fax: +61 8 B366 6001
Website www.minotaurexploration.com.au

Emaif admin@minotaurexploration.com.au

A.C.N. 108 483 601

25 January 2006

ASX Release

The Board of Minotaur Exploration Limited is pleased to announce that on 23 January
2006 the Company signed an Exploration Alliance Agreement with Oxiana Limited.
The Alliance has been operating informally since February 2005 following the merger
between Oxiana and Minotaur Resources. The purpose of the Alliance is to explore
for copper/gold in Australia during an initial term of 2 years commencing from the
merger date, 25 February 2005. The Company is the initial manager.

The Alliance covers the following areas of mutual interest:
Gawler Craton in South Australia;
Curnamona Craton in South Australia and New South Wales;
Mt Isa and Cloncurry Districts in Queensland;
Tanami-Arunta Province in the Northern Territory;
Tenant Creek District in the Northern Territory; and
Eastern Australian Fold Belts (subject to exclusions).

The Alliance covers grass-roots exploration whereby a prospect identified by the
Company is notified to Oxiana who may elect to sole fund. A number of expenditure
and interest earning options are available for election by Oxiana who may eam from
51% up to 75% by funding at various levels ranging from $1million up to $5million
depending on the status of the prospect, or they may elect to meet all expenditure to a
decision to mine.

Each party has the right to introduce advanced projects or third party offers which if
accepied by the other party would then come under the terms of the Alliance.




Appendix 3B
New issue announcement

Appendix 3B

New issue announcement,

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as availuble.  Information and

docigments given to ASX become ASXs property and may be made public.

introduced 17796, Ornigin: Appendix 5. Amended F7/98, 14799, 172000, 20492001, 117372002, 1752003,

Name of entity

Yxiana Limited

ABN
10 005 482 824

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is nof enough space).

1 *Class of *securities issued or to be
issued

2 Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

3 Principal terms of the “securities
{eg, if options, exercise price and
expiry  date; if partly paid
*securities, the amount outstanding
and due dates for payment; if

*convertible securities, the
conversion price and dates for
CONVErsion)

LN I
R

)
4

Fully Paid Shares

866,667 Shares

+ See chapter 19 for defined terms.

06/05/2005

Appendix 3B Page |




APpPeidix o
New issue announcement

6

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

If the additionsl securities do not

rank equally, please state:

¢ ihe date from which they do

* the extent to which they
participate for the next dividend,
{in the case of a tust,
distribution) or interest payment

e the extent fo which they do not
rank equally, other than i
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(if lissued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securities into
uicertificated holdings or despatch
of certificates

Number and “class of all
“securities  quoled on  ASX
{including the securities in clause
2/if applicable)

Yes

133,333 - 41 cents
333,334 - 46 cents
400,000 - 71 cents

Exercise of Executive Options

25 January 2006
Number *Class
1,371,870,803 Ordinary Shares

+ See chapter 19 for defined terms,

Appendix 3B Page 2

06/’05/‘2()05




Appendix 38

New issue announcement

10

Number and “class  of  all
*securities not quoted on ASX
(including the secunties in clause
2 if applicable}

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital {interests)

Number “Class

See attached listing

Equally in all respects, including dividends with

existing shareholders.

Part 2 - Bonus issue or pro rata issue

11

12

13

16

19

Is  security Tholder approval
required?

Is the issue renounceable or non-
renouhceable?

Ratio in which the “securities will
be offered

*Class of *securities to which the
offer relates

*Record  date to  delemmine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlernents?

Policy for deciding entitlements in
relation to fractions

Names of countries i which the
entity has *security holders who
will not be sent new issue
documents

Note: Sceurity bolders st be told how their
entitlements are 10 be deali with

Cross reference: mmle 7.7,

Closing date for receipt of

acceptances or renunciations

+ Sce chapter 19 for defined terms.

06/05/2005

Appendix 3B Page 3
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20

21

22

23

24

25

26

27

28

29

30

31

Names of any underwriters

Amount of any underwriting fee or
COMIISSION

Naimes of any brokers o the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances o1 renunciations on
behalf of “security holders

I[fi the issue is contmgent on
"security holders’ approval, the
date of the meeling

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

Ifithe entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent 1o option
holders

Date rights trading will begin (if

applicable}

Date rights trading will end (f

applicable)

How do *security holders sell thefr
entitlements in  fill through a
broker?

How do “security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapler 19 for defined terms.

Appendix 3B Page 4

06/05:2005




Appendix 38
New issue announcement

32 How do *security holders dispose
of their entitlements {except by sale
through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this seetion if vou are applyving for guotation of securities
) 4 i) PPIVERE. /

34 Type of securities
(tick one)
{a) X Securities described in Part 1

(b) All other securilies
Example: restricted securities at the end of the escrowed period, partly paid securities that become fidly paid, employen
incentive share seeurities when restriciion ends, geeurities issued on expiry or conversion of convertidble seeurities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1w indicote you are providing the information or
documents

35 [f the *securities aze *equity securities, the names of the 20 largest holders of the
additional “securities, and the number and percentage of additional “securities held by
those holders

36 [ If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of helders in the categories

1-1,000 '

1,001 - 5,000

5,001 - 10,000

10,001 - 100,000

100,001 and over

37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.

06/05/2005 Appendix 3B Page
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Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
rquotation is sought

C]‘ass of “securities for which
guotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of guoted
*securities?

I the additional securities do not

rahk equally, please state:

s the date from which they do

o the extent to which they

participate for the next dividend,
c{in the case of a trust,

distribution} or interest payment

s . the extent fo which they do not

rank equally, other than in

- relation to the next dividend,

_ distribution or interest payment

Reason for request for quotation
|

now

lI-ix'mnpl-e: In the case of resiricied securities, end of’

restriction period

{if issued upon conversion of

another security, clearly identify that

other security)

N’%umber and *class of all *securities
quoted on ASX (inciuding the
securities in clause 38)

Number

*Class

+ See chapter 19 for defined terms.

Appendix 3B Page 6

06/05/2005




Appendix 3B
New issue announcement

Quotation agreement

I *Quotation of our additional “securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX.

The 1ssue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

There is no reason why those *securities should not be granted *quotation.

An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need to obtain appropriaic warrantics feom subscribers for the securities in order to be abie fo give
his warranty

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any *securities to be quoied under
sections 737, 738 or 10166 of the Corporations Act at the time that we
request that the *securities be quoted.

We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities o be quoted, it has been
provided at the time that we request that the “securities be quoted.

If we are a trust, we warrant that no person has the right to return the
“securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

+ See chapter 19 for defined terms.

06/05/2005

Appendix 3B Page 7
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|
|
3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.
4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotationi of

the “securities begins. We acknowledge that ASX is relying on the information a.nd
documems We warrant that they are {will be) true and complete.

Sign here:: - Date: 25/01/06

(Cowpany secretary)

Print name: David Forsyth

+ See chapter 19 for defined tenms.

Appendix 3B Page & 06/05/2005
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NUMBER OF SECURITIES NOT
QUOTED ON THE ASX - CLAUSE 9 REFERS

A OPTIONS
NUMBER CLASS
4,600,060 Options expiring 28 March 2007
2,775,000 Options expiring 4 October 2007
3,200,000 Options expiring 23 December 2007
1,600,000 Options expiring 20 April 2008
1,600,000 Options expiring 28 August 2008
1,600,000 Options expiring 27 February 2009
4,000,000 Options expiring 7 April 2009
1,000,000 Options expiring 17 December 2009
1,600,000 Options expiring 28 January 2010
5,000,000 Options expiring 1 March 2010
2,000,000 Options expiring 20 April 2010
1,000,000 Options expiring 13 October 2010

Total  26.975.000

B CONVERTIBLE BONDS — expiry date 06/04/12

US$105 million of convertible bonds convertible into Oxiana Ordinary shares at US$1.005
per share (A$1.31). This represents 104,477,612 shares to be issued.

Interest rate 5.25% pa.

+ Sce chapter 19 for defined terms.

06/05/2005 Appendix 3B Page 9




30 January 2006

Manager, Companies

Australian Stock Exchange Limited
Level 3

530 Collins Street

MELBOURNE 3000

Dear Sir,
RE: OXIANA LIMITED EXECUTIVE OPTION PLAN
Dear Sir,

This is to advise that a staff grant of onc million options has been made pursuant to the
Company’s approved Executive Option Plan.

The exercise price for each option is $2.60.

The options have an expiry date of 27 January 2011.

Yours faithfully,

B Uty

Owen L. Hegarty
Managing Director

Oxiana Limited Australian Gold Company of the Year 2005

Qxiana Limited ABN 40 005 482 874 ASX OXR Level 9, 31 Queen Streel, Melbourne Vicloria 3000
Telephone: +61 3 8623 2200 Feesimile: +61 3 8623 2222 admin{@oxiana.com.au www.oxiong, com.au




2 February 2006

OXIANA & MINOTAUR EXPLORATION
TO SPIN-OFF URANIUM INTERESTS

Oxiana Limited ("Oxiana”) and Minotaur Exploration Limited ("Minotaur Exploration”) are pleased to
announce the proposed float of Toro Energy Limited (*Toro Energy” and the "Company”), formed
through the amalgamation of their uranium interests in the Gawler and Curnamona Cratons of South
Australia, one of the world’s most prospective uranium regions.

Toro Energy proposes to raise $18 million through an initial public offering of 72 million shares
at $0.25 per share. The offer is fully underwritten by Lands Kirwan Tong Stockbrokers Pty
Limited and Taylor Coilison Limited. Oxiana and Minotaur Exploration wiil each retain an
approximate 25% shareholding in Toro Energy following its listing.

Toro Energy aims to build a successful uranium exploration and mining company through:
« expioration of its extensive tenement holdings, some of which are drill ready;
« the pursuit of uranium acquisition and development opportunities;

¢ assembly of a team of experienced uranium and mining industry professionals, led by its
Managing Director, Mr Greg Hall,

+ 3ccessing the skilis base of its major sharehoiders, Oxiana, one of the largest resource companies
in Australia with 2 strong record in corporate and project development, and Minoteur Exploration,
one of the leading explorers in South Australia with a successful exploration record; and

» efficient utilisation of its significant cash resources.

Tora Energy has lodged a copy of the prospectus with the Australian Securities and Investment
Commission (“"ASIC") earlier today. The offer will open on 20 February, 2006. The anticipated
closing date is 10 March, 2006 although Toro Energy reserves the right to close the offer early if
it is fully subscribed.

Investors wishing to acguire shares must complete the relevant application form that will be in or
accompanying the prospectus.

The Offer is being structured primarily as a priority offer to Oxiana and Minctaur Expioration eligible
sharehoiders. Eligible shareholders™ will receive a copy of the prospectus in the mail around the time of
the offer opening date, together with a priority application form to apply for shares in Toro Energy.

Public investors will have an opportunity to participate in the offer by obtaining 2 copy of the prospectus
from either of the underwriters, by downioading an electronic copy from the Toro Energy website:
www.toroenergy.com.au, or by contacting either the Company (info@toroenergy.com.au) or the share
registrar {Computershare Investor Services Pty Ltd).

The offer is conditional on regulatory and Minotaur sharehoider approval for the transfer of its uranium
interests to Torc Energy. Further detail of the structure of the offer and the proposed offer timetable is
contained in the prospectus.

Eligible shareholders are those with registered Australian addresses holding shares in Oxiana or Minotaur Exploration
as at the Record Date of 7pm ACDT on 31 January 2006.




Upon listing, Toro Energy will hold the rights to expiore for, mine and process uranium on over 26,000
square kilometres in the Gawier and Curnamona Cratons. Oxiagna will contribute the uranium rights [from
its four Mt Woods tenements (excluding the Prominent Hill mining lease). Minotaur Exploration will
contribute the uranium rights from its extensive tenement and joint venture interests. These holdings are
highlighted in the map attached to this announcement. A schedule of Torg Energy’s tenements, and joint
venture interests and partners is also attached.

Toro Energy}‘s tenement interests are considered prospective for a number of different styles of uranium
mineralisaticn, as found at the Olympic Dam project and the Prominent Hill deposit in the Gawier Craton,
and as found at the Beverley and former Radium Hill mines, and the Honeymoon deposit, in the
Curnamona Craton.

|
Toro Energy|will be led by a Board and management team with a strong record of exploration, operationat
and corporate success, with extensive experience in the Australian resources industry:

Dr Tan Gould Non-executive Chairman
Mr :Greg Hall Managing Director

Mr Derek Carter Non-executive Director
Mr Owen Hegarty Non-executive Director

Dr Gould has over 36 years experience in senior executive pesitions in the minerals industry, including 17
years in the/CRA / Rio Tinta Group, where he was Managing Director of Comalco’s bauxite and alumina
interests and then Group Executive responsible for exploration, before his appointment as the

first Managing Director - Austratia for Rio Tinto. Dr Gould was subsequently Managing Director of

the Normandy Mining Group, before his retirement in 2000.

Mr Hall, a mining engineer, has extensive uranium industry experience in Australia including over ten years
in senior merketing and operations management roles with ERA Ltd, at Ranger and Jabiluka, and with WMC
Resources Ltd, at Olympic Dam.

Toro Energy, will be the primary vehicle of Oxiana and Minotaur Exploration for investment in the Au:straiian
uranium sector. Oxiana and Minotaur Exploration consider that a separate listing of their uranium interests
will advance their development and enable a more transparent market value to be placed on them as well
as providing their shareholders with an attractive option to invest in a uranium focused company. -

Whilst the ¢ompany’s initiat focus will be on exploring its highly prospective tenement interests, some of
which are drill ready, Toro Energy will also maintain a watching brief over the uranium sector in Australia
for other development and acquisition oppartunities.

The market joutiook for uranium has strengthened considerably over the last 3 years, with uranium spot
prices having increased from US$10 to over US$35 per pound. This has attracted considerable market
activity in Australia over the last 12 months with a number of junior uranium company floats.

Toro Energy,j will seek to be an active participant in the consolidation of the Australian uranium sector (via
both direct ang indirect project equity investments as appropriate).

A detailed d‘éscription of Toro Energy’s tenement interests, and the Company’s proposed objectives'and
activities, is outlined in the prospectus.

Oxiana and Minotaur Exploration have appointed Gryphon Partners Pty Ltd as their financial adviser in
relation to the float of Toro Energy. ;

Owen L Hegarty Derek Carter
Managing Director Managing Director
Oxiana Lin;‘:ited Minotaur Exploration Ltd

For further details:

Oxiana Limited: +61 {0) 3 8623 2200
Investor enquiries contact:  Richard Hedstrom
Media enquiries contact: Natalie Quinn

Minotaur Expioration Ltd: +61 {0) 8 8366 6000
All enguiries contact: Derek Carter
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‘Minotaur Exploration tenements

Toro Energy Limited

Schedule of Tenement Interests

Acropolis South EL 2931
Broadacres EL 3367
| Childara Well EL 3166
| Chitaniiga Hilf EL 3100
Conical Hill EL 3486
Culberta Bore EL 3327
Curraworra Bore EL 3487
Deception Hill EL 3266
Eldale EL 3255
Glyde Hili EL 3094
Kottata Well EL 3135
Mentor Outstation EL 3134
Mt Double EL 3456
Nonning ELA 326/05
North Roxby EL 2932
Pandurra EL 3416
Tootla EL 3366
Yerda Well EL 3157
Lake Eyre EL 3302
Mutooroo EL 2788
§Oxiana tenements ;
Birthday Hil EL 3079 ,
Mount Hawker EL 3229 i
Painted Hill EL 3056 '
White Hill EL 3162
'Uranium Joint Ventures
Nuckutia Hill EL 3460 Equinox Resources Ltd
Bulgunnia EL 3045 Dominion Gald Dperations Pty Ltd, Resolute
Resources Ltd, BHP Billiton Minerais Pty Ltd
Labyrinth EL 3252, £ 3024, | Dominion Gold Operations Pty Ltd, Resolute
EL 3120, EL3121 | Resources Ltd
Roopena EL 3236, EL 3443 | Resource and Capital Management (SA) Pty Ltd
Gibralter EL 2814, EL 2972 | Resource and Capital Management (SA) Pty Ltd
Tunkillia EL 3403, EL Helix Resources Ltd ‘
2854, EL 3335
Tarcoola EL 3107, EL Range River Goid Ltd
3040, EL 2866 ;
I Ceduna EL 2861, EL 2891 | Mithril Resources Ltd ,
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OXIANA & MINOTAUR EXPLORATION
TO SPIN-OFF URANIUM INTERESTS

Oxiana Limited ("Oxiana”) and Minotaur Exploration Limited {*Minotaur Exploration”) are pleased to
announce the proposed float of Toro Energy Limited ("Toro Energy” and the "Company”), formed
through the amalgamation of their uranium interests in the Gawler and Curnamona Cratons of South
Australia, one of the world’s most prospective uranium regions.

Toro Energy proposes to raise $18 million threugh an initial public offering of 72 million shares
at $0.25 per share. The offer is fully underwritten by Lands Kirwan Tong Stockbrokers Pty
Limited and Taylor Coilison Limited. Oxiana and Minotaur Exploration wiil each retain an
approximate 25% shareholding in Toro Energy following its listing.

Toro Energy aims to build a successful uranium exploration and mining company through:
. exploration of its extensive tenement hoidinés, some of which are drill ready;
o the pursuit of uranium acguisition and development opportunities;

. assembly of 2 team of experienced uranium and mining industry professionals, led by its
Managing Director, Mr Greg Hall;

+ accessing the skills base of its major shareholders, Oxiana, one of the largest resource companies
in Australia with a strong record in corporate and project development, and Minotaur Exploration,
one of the leading explorers in South Australia with a successful exploration record; and

+ efficient utilisation of its significant cash resources.

Toro Energy has lodged a copy of the prospectus with the Australian Securities and Investment
Caommission (“ASIC”) earlier today. The offer will open on 20 February, 2006. The anticipated
closing date is 10 March, 2006 although Toro Energy reserves the right to close the offer early if
it is fully subscribed.

Investors wishing to acguire shares must complete the relevant application form that will be in or
accompanying the prospectus.

The Offer is being structured primarily as a priority offer to Oxiana and Minotaur Exploration eligible
shareholders. Eligible shareholders” will receive a copy of the prospectus in the mail around the time of
the offer opening date, together with a priority application form to apply for shares in Toro Energy.

Public investors will have an opportunity to participate in the offer by obtaining a copy of the prospectus
from either of the underwriters, by downloading an electronic copy from the Toro Energy website:

www toroenergy.com.au, or by contacting either the Company {info@toroenergy.com.au) or the share
registrar (Computershare Investor Services Pty Ltd).

The offer is conditional on regulatory and Minotaur shareholder approva! for the transfer of its uranium
interests to Toro Energy. Further detail of the structure of the offer and the proposed offer timetable is
contained in the prospectus.

Eligible shareholders are those with registered Australian addresses holding shares in Oxiana or Minctaur Exploration
as at the Record Date of 7pm ACDT cn 31 January 2008.




Upon listing; Toro Energy will hold the rights to explore for, mine and process uranium on over 26,000
square kilometres in the Gawler and Curnamona Cratons. Oxiana will contribute the uranium rights from
its four Mt Woods tenements {excluding the Prominent Hill mining iease). Minctaur Exploration will:
contribute the uranium rights from its extensive tenement and joint venture inferests. These holdings are
highlighted in the map afttached to this announcement. A schedule of Toro Energy’s tenements, and joint

venture intérests and partners is also attached.

Toro Energy’s tenement interests are considered prospective for a number of different styles of uranium
mineralisation, as found at the Olympic Dam project and the Prominent Hill deposit in the Gawler Craton,
and as found at the Beverley and former Radium Hill mines, and the Honeymoon deposit, in the
Curnamona |Craton.

Tero Energy will be led by a Board and management team with a strong record of exploration, operational
and corporate success, with extensive experience in the Australian rescurces industry:

Dr Ian Gould Non-executive Chairman
Mr (Greg Hall Managing Director
Mr Derek Carter Non-executive Director

Mr Owen Hegarty Non-executive Director

Dr Gould haé over 36 years experience in senior executive positions in the minerals industry, including 17
years in the}CRA / Rio Tinto Group, where he was Managing Director of Comalco's bauxite and alumina
interests and then Group Executive responsible for exploration, before his appointment as the :

first Managmg Director - Australia for Rio Tinto. Or Gould was subsequently Managing Director of

the Normandy Mining Group, before his retirement in 2000.

Mr Hall, a m‘ining engineer, has extensive uranium industry experience in Australia including over tén years
in senior marketing and operations management roles with ERA Ltd, at Ranger and Jabiluka, and with WMC
Resources Ltd, at Olympic Dam.

Toro Energy will be the primary vehicle of Oxiana and Minotaur Explgration for investment in the Australian
uranium sector. Oxiana and Minotaur Expioration consider that a separate listing of their uranium ihterests
will advance their development and enable a more transparent market value to be placed on them as well
as providing their shareholders with an attractive option to invest in a uranium focused company.

Whilst the Qompany‘s initial focus will be on exploring its highly prospective tenement interests, some of
which are drill ready, Tore Energy will also maintain a watching brief over the uranium sector in Australia
for other development and acquisition opportunities.

The market 1outtook for uranium has strengthened considerably over the last 3 years, with uranium spot
prices having increased from US$10 to over US$35 per pound. This has sttracted considerable market

activity in Atxstralia over the last 12 months with 8 number of junior uranium company floats.

Toro Energy will seek to be an active participant in the consolidation of the Australian uranium sector (via
both direct and indirect project equity investments as appropriate).

A detsiled description of Toro Energy’s tenement interests, and the Company’s proposed objectives and
activities, isloutlined in the prospectus.

Oxiana and Minotaur Exploration have appointed Gryphon Partners Pty Ltd as their financial adviser!in
relation to the float of Toro Energy. ‘

Owen L Hegarty Derek Carter

Managing Director Managing Director

Oxiana Limited Minotaur Exploration Ltd

For further: details:

Oxiana Limited: +61 (0) 3 8623 2200
Investor enquiries contact: Richard Hedstrom
Media enquiries contact: Natalie Quinn i

Minotaur Exploration Ltd: +61 (0) 8 8366 6000
All enquiries contact: Derek Carter
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Toro Energy Limited

Schedule of Tenement Interests i

|
1. IMinotaur Exploration tenements

Acropaolis South EL 2931
Broadacres EL 3367
Childara Well EL 3166
Chitanilga HIll EL 3100
Conical Hill EL 3486
Cuiberta Bore EL 3327
Curraworra Bore EL 3487
Deception Hill EL 3266
Eldale EL 3255
Glyde Hill EL 30%4
Kottata Well EL 3135
Mentor Outstation EL 3134
Mt Double EL 3456
Nanning ELA 3256/05
North Roxby EL 2932
Pandurra EL 3416
Tootla EL 3366
Yerda Well EL 3157
Lake Eyre EL 3302
i Mutooroo EL 2788

}Oxiana tenements

Birthday Hill EL 3079
Mount Hawker EL 3229
Painted Hifl EL 3056
White Hill EL 3162

1Uranium Joint Ventures

Nuckulla Hill EL 3460 Equinox Resources Ltd :
Bulgunnia EL 3045 Dominion Gold Operations Pty Ltd, Resolute
Resources Ltd, BHP Billiton Minerals Pty Ltd
Labyrinth EL 3252, E{ 3024, | Dominion Gold Operations Pty Lfd, Resolute
EL 3120, EL3121 | Resources Ltd j
Roopena EL 3236, EL 3443 | Resource and Capital Managemént {SA) Pty Ltd
Gibralter EL 2814, EL 2872 | Resource and Capital Management {SA) Pty Ltd
Tunkillia EL 3403, EL Helix Resources Ltd ‘
2854, EL 3335
Tarcocla EL 3107, EL Range River Gold Ltd
3040, EL 2866 |
Ceduna EL 2861, EL 2891 | Mithrii Resources Ltd 7‘




Helix Resources Limited
ALN 009 138 738 Incorporated tn Western Austrabia

20d February 2006

Manager

Company Anncuncements Office
Australian Stock Exchange Limited
10t Floor, 20 Bond Street

SYDNEY NSw 2000

LAKE EVERARD (TUNKILLIA) PROJECT
NEW JOINT VENTURE WITH
TORO ENERGY LIMITED

Helix Resources Limited (“Helix”) is pleased to announce a new joint Venture with Toro Energy Limited
(“Toro”y over the Lake Everard Project in South Australia.

Toro is a new company formed through the amalgamation of Oxiana Limited ("Oxiana”) and Minotaur
Exploration Limited's (“Minotaur”} uranium interests in the Gawler and Curnamona Cratons of South
Australia, one of the world’'s most prospective uranium regions.

The }Joint Venture provides the Company with exposure to the new exploration campaigns currently targeting
uranium throughout Australia. The Joint Venture temements cover a number of unexplored radiometric
anomalies within a chain of remnant lakes that foliow a series of Tertiary Palaeo-channel Systems

Under the terms of the new Joint Venture, which covers the same tenements as the Gold Joint Venture with
Minotaur, Toro may earn a 51% interest in the Uranium Rights for an expenditure of $2 million over three years,

of which $400,000 is a minimum expenditure commitment.

Yours sincerely

), T

]
o

i 4 -

-

Riccardo Vittino
Chief Operating Officer

FOR FURTHER INFORMATION CONTACT ROB M05$16 OR Ric VITTINO ON {(08) 9321 2644

P.O. Box 825, West Perth, Western Australia 6872
9 Richardson Street, West Perth, Western Australia 6005
Telephone +61 8 9321 2644, Facsimile +61 8 9321 3909, Email: helixfhelix net.ay, Website: helix.net.an




Summary for the thfgé,,hﬁonths ending 3 Oecember 2005

.“1&1&9!1{5

" Dec Qir 124ths : ~ Group mines produced 228,002 oz Au, 53,547 t Cu and 72,761 t Zn for 2005*

3 d - : : .

Bold produced af Sepon - 50,44%02 200,3700z -+ Sepon Copper reaches capacity by year end

Gold produced af Golden Grove - " 885702 27 53202 o e

Average received gold price L US8490/0z - US$A4BI0z ~ Exploration at Sepon continues to identify new ore potential

Copper produced af Sepon -+ Zing price up 25% and copper up 18% on the previous quarter

T 12,365t 30,480 L priC p

Copper produced at Golden Grove . * 5484 ¢ 23067t .+ Protuction ot Golden Grove to plan
| Averege LME Cash CopperFrice - Us$1.95b  USS167Mb " . prominent Hill Bankable Feasibility Study on schedule
-, Zinc produced at Golden Grove 222141 72,764t

~Average LME Cash Zinc Price US$0.75b  USS0.63/b * Includes fuil yeer zinc, copper and gold prodiction from Golden Grove; Oxiana ownership since 1 July 2008
Dear Shareholder, to receive high grade results from this area and we

have commeanced studies into the future treatment of

At the end of 2005 we have emerged as a larger,
this material.

stronger Company than we were &t the end of 2004,
In Laos and in Ausfralia we produce a diversified
suite of metals which are in strong demand from their
markets,

Cur acquisition of Golden Grove in July has proven
a very good one. the operation has performed very
well in the second half of 2006 and the price of zing,
Golden Grove's major product, has increased from
around US$50cb to around USH1.00b since cur
purchase. 2006 is set fo be a great year for Golden
Grove as we plan to double our production of zinc.

We are set for 2 banner year in 2006 with increasing
production from our operations, expansion and
development studies underway and an aggressive
exploraticn program planned.

At Prominent Hill our Bankabie Feasibility Study
wiork continues fo confirm the robust nature of the
rescurce and the project and we remain on schedule

At Sapon in Laos in 2005 we commissioned the
expanded gold processing factity, which can now
treat double the throughput of the original design, and

Afull copy of Oxiana's Quarterly Report ¢an be
found al www.oxiana.com.au

Registerad 8 Principal Office: ~ Share Registry

Oxiana Limited Security Transfer Registrar
ABN 40 005 482 824 Level 1, 770 Canning Highway
Level 9, 31 Gueen Street, Applecrass 6183 Perth
Melbourne 3000 Victona Austrafia  Western Australia

Telephane: +51 {0)3 8623 2200
Facsimite: +61 (0)3 8623 2222
Emaif: admini@osiana.com.au
Website: wwi.axizna.com.au

Telephone: +61 {0)8 9315 0933
Facsimile: +61 {0)8 8318 2233
Email: regisyar@
securitytransfer.com.au

finished with a strong quarter to produce more than
200,000 ounces of gold for the year.

In 2005 we aiso commissioned the large Sepon
Copper Project. By vear's end we had completed
the ‘ramp-up phase’ required in these types of plants
and reached full design capacity. The plant preduced
30,000t of cathodes for the year as planned and is
now on track lo produce 60,000t in 2006.

We believe we have only just begun te realise the
full potential of the Sepon area with more gold and
copper deposits to be found. This year we oullined
initial Resources at the Thengkham copper~geld
deposits and continue to add o these as we keep
drilling. In the final quarter of the year we continued

to complete the Bankable Feasibility Study this year
with production targeted for 2008,

Our production of strongly performing commodities
will see us with improved earnings, in cur end of year
financials which are due out in February. Our tofally
unhedged position means we see the full upside of
the buoyant commedities prices.

Thankyou for your continuing support of Oxiana.

| . /
Owen L Hegarty
Managing Director

Oxtana Limited ABN 40 005 482 824
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Sepon %
Safety Tel
There were 2 los! time injuries and an LTIFR of 0.65
for the period. LTIFR for 2005 was 083, ..

Environment S
There were no reporiable en}v&mmemal incidents.

!

" Sepon - Gold

"Mining and Production |
Mining and milling rates were at record levels during
the quarter. -

The end of the wet season saw an increased
volume of 1.18 Mt of material mined at a stripping
ratio of 2.8. The gold processing plant continusd 1o .
operate above Ifs design capacity of 2.5Mya with
throughput a record 724 ,7731

Recovery was slightly down{due to treatment

of transition material from Némkok West and
Discovery West. ‘

Tabte 1: Quarterly Gold Pﬁoduction Statistics

.._,‘z'ft_\gt}irkg@rﬁ' ; ﬁw @TMHQI(Mm

o Houay Yeng

Khanorg South g
S 80 [ Gold and Copper Plants . -
”7@- Wamkok East S
ok Vst igang East -

Total production of 50,449 cunces for the guarter
brought production since commissioning in
December 2002 past the 500,000 ounce milesione.
Production for 2008 is forecast to remaln at similar
levels 1o 2005. B

Costs =

Cash costs were impacted by a short SAG Mill
shutdown, the lower gold recovery and the
confinuing impact of higher costs of supplies.

The average gold price received for the December
quarter was US$490/0z, a record average quarerly
gold price received since the beginning of sates.
The Company has no forward sales of gold.

Cash costs for 2006 are expectad to average
simifar levels to the 2005 year.

Tahle 2: Quarterly Gold Cash Costs

HeuayBang

B Gl Frsiiree

Units Dec Qfr 12 Months

2005 2005

Mined Tonnes | 1181020 3077958

Grade ot 282 259

Strip Rafio wo 28 30

Milled Tonnes | 724,773 2,859,848

Grade-Gold gt 287 277

Grade-Silver gt 541 499

Gold Recovery % 81.2 845

Sitver Recovery % | 297 266
Production |

Gold 025 50,448 200370

Sitver ozs | 36508 109,460

Gold Soid ozs . 55042 198709

!

Cost Categery Dec Qfr 12 Monthe
All in US$/oz 2005 2005
Operating (V) 298 245
Refining & Transport 3 3
By-product Credit (2} (5 )
Royalties 1% 16
Totat Cash Cost 315 28]
Depreciation, deplefion 85 82
and amostisation (3)

Rehabifitation(*) 3 3
Total Production Cost 404 345

1) Al costs incurred by the site, including inventory changes, corporate
charges and realised foreign exchange gains/iosses). Exploration and
eesaurge drilfing expenditres are not inclided in mine site cash costs.
(2} Revenae from sifver al spot price.

(3} Includes amortisation of the pre-production capital, and gaprecistion
of ming opesations capital expendiiure, which includes exploration,
resource drilling and sustaining capitaf.

14Y Pravision for final site reclamation in addition to ongoing
ehabifitation .

X

na

TE

"' Figure 1: Sepon project
% . location map. Exploration
* of near mine prospects
-" " continues to confirm the
o potential for further gold

- Py 50 and copper Resources.

‘

Primary Ore Feasibility Study "
Development work on a suitable process route for

the primary gold ore showed further improvements

in gold recovery to a cofcentrate. Optimisation

testwork on this part of the process is now

underway.

Sepon Gold Exploration

Resource development drifling continued to find
extensions to oxide resdurces and fo test new
primary ore resources in the Discovery West,
Natou and Nam Kok erst areas.

Resource definition drifiing o establish an inifial
resource at Vang Ngang East prospect has
commenced. Early resuits included 5m @ 8.8g#h
gold and 7m @ 17.29/ gold.

At Pha Vat North, an aggressive RC and diamond
drilting program utifising four rigs is In progress and
an initial resource estimate will be completed in
early 2006. Recent results confirm the confinuity of,
and potentially significant extensions to, mineralised
zones, including oxide and partial oxide material
Batter results included é8m @ 2.2g# Au and 10m
@ 5.8g/t Au.

Scout dlamond drilling at the under tested and
extensive Houay Bangprospect confinued.
Anumber of holes infersected encouraging zones
of alferation associatediwith gold mineralised
|asperoid and silica-pyrite mineralisation which is
often associated with goid mineralisation in the
Sepon orebodies (Figure 2).

Oxiana Limited ABN 40 005 482 824
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Figure 2: Drilling results from the extensive Houay Bang prospect.

Sepon - Copper

Mining and Production

The ramp-up of the Sepon copper plant was
sucessfully completed with the plant reaching design
capacity of 1.3Mt/a by year end,

Full year production of 30,480t of copper cathode
was as planned and production of 60,000t is
expected for 2008.

Table 3: Quartarfy Copper Production Statistics

Units Dec Qtr 12 Months
2005 2005
.vﬁned t 428,597 907.789
Grade % 4.2 44
Ship Ratio wio 1.2 25
Milled t 243 360 643,771
Grads % 8.1 58
Recovery % 86.9 85.9
Production * t 12,365 30,480
Cathode Sold t 12,958 28,061

* Cathode stripped

Marketing

Copper cathodz demand remained firm throughout
Sepon's key targel markets. Sepon cathode is now
well known in the region with regular safes to wire,
cable and tube manufacturers in Thalland, Vietnam,
Malaysia, Taiwan & China,

LME prices continued to strengthen over the quarter,

with the average LME Grade A Copper
price 18% higher at US$1.95/1b for the December
quarter.

Costs

Costs reflected the continuing ramp up phase
following plant commissioning which started in April
and were also impacted by & crusher shutdown.

The Direct Cash Costs (before royalties and metal
market premium) for 2006 are expected to fail to welt
within 2 US50c fo 80c range.

Tahle 4: Quarterly Copper Cash Costs

Dec Qtr 12 Months

2005 2005

Usc/ib UsSeib

Direct Cash Cost B85 65

Royaities 8 &

Total cash cost 73 1Al
D istion, depietion &

sprecta~on epletion 1 "

amaortization
Rehabifitation 1 1
Total cost 84 88
Copper Plant Expansion Study

A study to asses the feasibility of increasing copper
production at Sepon has commenced.

The study will consider the processing of ore from
both: from the Khanong orebody and from the new
Thengkham discoveries.

na

XIiTED
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Sepon Copper Exploration

As part of the copper expansion teasibility study, infill
and extension driffing at Thengkham North focussed
on upgrading resource confidence in the higher
grade parts of the deposit. ‘

Infilf driling refurned further impressive supergene
copper intersections. High grade mineralisation
remains open in several areas and drilling to define
these extensions is continuing. ‘

Golden Grove

Safety
No fost time injuries were reported for the quarter,
The LTIFR at yearend was 4 8.

Environmental
There were no environmental incidents during the
quarter.

flining and Production

The Golden Grove operations perdformed according
to plan during the first six months of Oxizna's
ownership.

Production was as scheduled with record
throughput reached in November and Decermber
due to improvements in the mill grinding process.
Wark continues fo identify and eliminate other
bottleneck areas. Priority continued fo be placed on
development fo access the higher grade Catalpa,
Hougoumont and Amity zinc orebodies, with a
marked increase in development mefres achieved.
The Catalpa vent rise was completed in November.
{Figure 3)

Table 5: Golden Grove Quarterly Cash Costs *

Cost Category Dec Qtr 12 Months
Allin UScAbZn 2005 2005
Operating ’ 50 57
Reslisation 19 22
By-product Credit {45) {56)
Royalties 3 3
Total Cash Cost 27 28
Depresiation, depletion

and amortisation™ 15 25
Rehabilitation 1 1
Total Production Cost 43 52

* Costs are per (b of zinc produced. Guld. sibves, copper and lead are taken
s credits.
** Reflects change in depreciation base since acquisiion.

Oxiana Limited ABN 40 005 482 824




Figure 3: Golden Grove Long Sﬁckion - Exi

tive for economic mineralization remain to be tested.

areas pre

Quarterly Golden Grove Production Statistics

Table 6 !
Unit ' DecQtr 12 Months
2005 2005*
Mined Zn Ors t] 160,653 569,745
Mined Cu Ore 1 163473 581,906
Grade Zn %' 1575 13.34
Grade Cu %! 300 3.53
Miled Zn Ore t ‘ 153,778 503,507
Grade Zn % 1481 12.5
Recovery Zn % | 941 93.2
Mified Cu Ore t! 192,505 877,770
Grads Cu % . 309 3.5
Recovery Cu % | 910 909
Zn Concentrate tl 3972 131,285
Zn Grade % 545 536
Cu Concentrate v 2812 90,037
Cu Grade % 24 243
HPM Concentrate 38, 13877
Cu Grads % 76 gs
Pb Grade % 388 35.58
Au Grade gt 49.74 4573
Ag Grade ot 398 3462

Contained metal in :

all products !
In v 2214 72763
Cu t 5,494 23,067
Au ozs | 8957 27632
Ag ozs | 658,085 2165945
Pb tr 1872 £,393

¢ Oxiang ownership from July 1, 2005 12 month figures supplied for

claity

Golden Grove zinc, copper [and lead {HPM)
concenfrates were exported (o smefters in China,

Korea, Thailand and india.

P

Costs

Cash costs remained low with some increase in
operating costs from zinc stope preparation parily
offset by higher by-produc! credits.

Table 7: Golden Grove Quarterly Cash Costs

Dec Qfr 12 Months

2005 2005

USc b USe fib*

Operating costs 81 61

Realisation 29 24

By-product Credits {55) {58

Royalies 7 4

Total Cash Cost 32 28
Depreciafion &

preca 1 2

Amortisation
Rehabifitation” 1 1
Total Production Cost 52 52

* Costs are per (b of zinc oradused. Goid, sifver, copper and kead are taken

Cash costs for 2006 should continue at these low
levels.

Golden Grove Exploration

A comprehensive data compilation and review fo
ald targefing is well advanced. Exploration in 2008
will focus on delinealing extensions to existing
rescurces and discovering addifional ore bodies

in the 5 kilometre Gossan Hill-Scuddies corridor
(Figure 3}. A number of significant ore grade
intersections have been identified for immediate
follow up including 2m @ 34% 2n, 21% Pb, 1880g#
Ag, 3gitAu 2Tm @ 19% Zn , 4.7m @ 5% Zn,
2.7%Pb and 4m @ 18.5% Zn. Drilling is anticipated

xiana

LIMITED

to commence late in thelfirst quarter.
Prominent Hill

Bankable Feasibility Study

Foliowing the successful completion of the Pre- -
Feasibility Study and Board approval to proceed . ™
with a A$15 milion Bankabls Feasibilty Study,  *.. -
project team to completé the BFS was established .
in Adelaide and the work program was well .
underway during the quarter.
Metallurgical test work dn the Prominent Hill ore, for. ‘
detailed process and piént design, is well advanced g .-
and definitive detailed geotechnical analysis for the‘-.:
open pif mine design commenced. L

Prominent Hill Resource

Orifling continued at Praminent Hilf with four rigs
focused on definition of the wastem and sastem
gold-cnly zones, in addition to mefallurgical and
geotechnical programs.:

Corporate

AusiMM Award

Managing Director Owen Hegarty was awarded the
2008 Australasian Insfitute of Mining and Metallurgy
{AusIMM) institute Medal,

The Insfifute Medal is the highest honour conferred
by the AusIMM and is made in recognition of
eminent services to the Australasian minerals sactor
in the area of leadership.

Annual General Meeting

This year Oxiana’s Aﬁni:al General meeting wilt be
held at Melboume Exhibiﬁon Centre Auditorium,
Level 2, 2 Clarendon S!“. Southbank on Thursday 20
April 2006 at 2.30pm.

Share Price Activity for the December Quarter
High $1.74

Low $1.22

Last $1.74 :

Average daily volume 11.1 million shares

Within this statement references to Resources and
exploration resuits have been approved for release by
Mr A. Manini BSc{Hans), FAusitAM who has more than
5 years experience in the field of activity concerned
and is a Competent Person as defined by the JORC
Code {2005). He has consented to the inclusion of the
material in the form andicontext in which it appears.

Oxiana Limited ABN 40 005 482 a}za
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'%NINSULA MINERALS LIMITED""

ABN 67 062 409 303

31 ORD STREET WEST PERTH 6005
PO BOX 781 WEST PERTH WA 6872

TELEPHONE +61 8 9420 9333
FACSTMILE  +61 8 9321 2477

02 February 2006

Comparties Announcement Office
Via Electronic Lodgement

MINOTAUR URANIUM ACCESS AGREEMENT

Overview

Peninsula Minerals Limited (“the Company™) is pleased to announce that a new Joint Venture
agreement (“Uranium Access Agreement”) has been entered into between its wholly owned
subsidiary Resource and Capital Management (SA) Pty Ltd (“RCMSA™), Minotaur Exploration
Ltd (“Minotaur™) and Toro Energy Limited (“Toro”), a company that has amalgamated the
uranium interests of both Minotaur and Oxiana Limited (“Oxiana™). This agreement is an
amendment to the existing Joint Venture agreements (“Roopena and Gibraltar Agreements™)
currently in place.

Under the terms of the Uranium Access Agreement Minotaur will relinquish its right to explore,
mine and process vranium on the Iron Baron and Roopena tenements (“Reopena Joint
Venture™) and the Gibraltar and Partridge Ridge tenements (“Gibraltar Joint Venture”) in
South Australia, with RCMSA granting Toro the uraninm exploration rights to those tenements.
The existing Roopena and Gibraltar Agreements between the Company and Minotaur will
remain intact with the only amendment being to exclude from its scope the exploration for
uraniom.

The Directors believe the Company will benefit significantly from the restructuring of the
agreements which presents an opportunity to participate in any future uranium discoveries within
the Roopena and Gibraltar Joint Venture tenements, which are situated within the Gawlor Craton
of South Australia, one of the world’s most prospective uranium regions.

The Uranjum Access Agreement offers a significant increase in exploration efforts on existing
tenements and provides increased exploration funding over and above the carrent expenditure by
Minotaur. Minotaur will maintain current expenditure levels on the existing tenements, in line
with the Roopena and Gibraltar Agreements, with Toro independently funding the uranium
exploration.
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These méteriai benefits, combined with a vastly improved market outlook for uranium makes the
Uranium! Access Agreement a very significant development for the Company.

Roopena & Gibraltar Joint Venture Agreements (Roopena & Gibraitar Agreements)

The Company currently has existing joint venture agreements with Minotaur in relation to the
Roopena Joint Venture fenements to the northwest of Whyalla in South Australia and the
Gibraltar Joint Venture tenements north of Tarcooela. In each joint venture Minotaur Tuay eamn up
to 70% by spending $1 million within a 48 month period.

Both the‘Roopcna Joint Venture and the Gibraltar Joint Venture tenements are currently hc]d by
RCM SA a wholly owned subsidiary of the Company.

Roopena & Gibraltar Joint Venture Agreements (Uranium Access Agreement)

RCMSA, have now amended the above agreement to exclude from its scope the exploration of
uranivm: and have entered the Uranium Joint Venture with Minotaur and Toro, whereby
Minotaut refinquishes its right to explore, mine and process uranium on the Roopena Joint
Venture land Gibraltar Joint Venture tenements. Minotaur has previously entered a Share Sale
and Purchase Agreement under which it agreed fo sell to Toro the whole of the issued capital of
Minotaur Uranium Pty Ltd, which through a Tenements Access Agreement with Minotaur held
the rights of access to the various mining titles for the purposes of exploring, mining and
processing uranium. \

fn consideration of Minotaur relinquishing these uranium exploration rights, RCMSA has agreed
to grant to Toro the uranium exploration rights to the Roopena Joint Venture and Gibraltar Joint
Venture fenements. The key terms of the Uranium Access Agreement are as follows:

Key Terins of the Uranium Access Agreement

o It is a condition precedent that Toro becomes listed on the Australian Stock Exchange
(?‘ASX”) on or before 30 June 2006. (Refer below regarding proposed Toro listing).

. he Uranium Access Agreement provides for the exploration and prospecting of uranium
on]y

o Toro (subject to right to withdrawal clauses) shall be the sole contributor to ali
expenditure required to fund the Joint Venture activities from the commencement date
until such time as it has spent the sum of $500,000, which shall be spent withinithe first
24 months. Toro can earn up to 70% by spending $1 million within a 48 month périod.

e Toro, while it is sole contributor to Joint Venture expenditure, shall expend sufficient
monies to keep the Mining Title in good standing
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Toro

On 25 January 2006 Minotaur announced that it had entered an Exploration Alliance Agreement
with Oxiana which amongst others areas, covered the highly prospective uranium regions of the
Gawler and Cumamona Cratons of South Australia. 1t was through an amalgamation of both
(Oxiana’s and Minotaurs uranium interests in this region that Toro was formed.

it is intended that Toro will raise $18 million through an initial public offering. Oxiana and

Minotaur will hold an approximate 25% shareholding in Toro respectively following its listing.
Further details of the offer will be contained within the prospectus.

For and on behalf of the board
Warwick Grigor
Executive Director

For further information, please contact either Warwick Grigor on 02 9247 0077 or Jade Styants
on 08 9420 9333 during normal business hours.
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Map of Tenements — Toro Energy Limited.
(RCMSA Uranium Joint Venture tenements are marked below)
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OXJANA TO FARM IN TO THE WOOLGAR GOLD PROJECT

The Company is pleased to advise that it has accepted a proposai from Oxiana Limited
{Oxiana) to Tarm into the Woolgar Gold project in central North Queensland.

The terms of the agreement provide for Oxiana to earn up to 70% of the Woolgar project
through various farm-in stages.

Oxiana 15 an Australian listed mid cap base and precious metal company with operations in
Asia and Austraha. Oxiana is extremely highly regarded in the resource sector for its
exploration, development and operating performance, Strategic’s Technical Director and
geological consultant, Mr Roland Bartsch, will work with Oxiana in the planning and
management of the exploration activities at Woolgar.

The current global resource base at Woolgar of approximately 450,000 ounces consists of
vartous deposits ranging from high grade near surface zones to large tonnage lower grade
material.

As announced to the ASX in the company quarterly report for the period ended 31st
December 2005 a recent independent economic study conducted by SRK Consuiting
Engineers and Scientists, for internal evaluation, delivered positive open pit economics for a
smaller scale operation at current gold prices. The study included using preliminary
estimates for the newly discovered Camp Vein and the Soapspar deposit and numerous
mining assumpiions requiring confirmation.

However testing of the deeper and regional gold resource potential at Woolgar is a priority
for the Company, and the farm-in proposal of Oxiana provides an opportunity to accelerate
the path to a potentially larger scale operation to achieve this objective.

Terms of the Farm-In
Stage | of the agreement provides for Oxiana to spend a minimum of $2million in the first

12 months on district exploration. Oxiana will also take a $1million placement of Strategic
shares at 18 cents per share as part of the 1¥ stage.




'

iStage 2 provides for Oxiana fo spend a further $8 million over an estimated 18 to 24 months
'to earn $1 % by producing 2 scoping study for mining.

\Oxiana earns no equity in the project if it elects not to continue beyond this point.

IStage 3 provides for Oxiana to eamn a further 9% (to 60%}) through the production of a
ipositive pre-feasibility study for a mine development ( guideline 6-9 months at an estimated
icost of $ASmiltion)

{In the event that Oxiana elects not to proceed after earning the 60% equity, its equity would
revert to 49% and Strategic may buy back the Oxiana equity at 30% of Oxiana’s past
.exploration expenditure to be repaid 50% at decision fo mine and 50% from future gold
Iproduction at Woolgar.

Qirategc g inferest reverts to 51% interest (Oxtana 49%) to regain management if Oxmna
‘e]ects not to continue during stage 3.

ing,e 4 provides for Oxiana to earn the maximum 70 % eguity in the project through the
isubmission of a bankable feasibility study for a mine {guideline 9-12 months at an esumated
wet of $A10 million)

¢

;In the event that Oxiana elects not to continue to proceed afier earning 70% equity, its
;eq_uiiy reverts to 49% and Strategic may buy back the Oxiana equity at 50% of Oxiana’s
;past expenditure to be paid 50% at decision to mine and 50% from future gold production at
Woolgar \

‘Upon completion of a bankable feasibility study and decision to mine, the agreement
‘provides for Oxiana to arrange Strategic’s share of development finance on a non recourse

ibasis {if possible) to Strategic.
{Repayment of Strategic’s contribution to development finance would be repaid ﬁom

| Strategic’s free cash flow on an annual basis.

'In the event that Oxiana decides to develop Strategic’s existing resource bas¢ into
'production without adding at least an additional 200,600 ounces capable of being included
| in the mine plan, cash flow from production would be shared 50/50 Oxiana/Strategic.

'W A CMARTIN
‘Managing Director

Note: The information in this report that relates to exploration results is based on information compiled by
: Strategic Mineral Corporation NL's Techuical Director Mr Roland Bartsch MSe. BSc. (Hons) who is 2 member
v of the Australian Institute of Mining and Metallurgy. He has sufficient experience, wiich is relevant to thic style
%of mineralization and type of deposit under consideration, and to the activity underaken. He is quﬂliﬁ{:d as a
s competent person as defined in the 2004 Edition of the "Australasian Code for Reporting Exploration R:csu}::,g
Minera! Resources and Ore Reserves ™. He has consented to the inclusion of this information in the tbfn1 and

! context in which it appears. The Australian Stock Exchange has not reviewed and does not accept responsibility




for the accuracy ov adequacy of this release.




16 February 2006

AUSTRALIAN STOCK EXCHANGE AND MEDIA RELEASE
OXIANA TO FARM IN TO WOOLGAR GOLD EXPLORATION PROJECT

Oxiana has entered a staged farm-in agreement to Strategic Minerals Corporation N.L.'s Woolgar
gold project in Centrai North Queensland.

The terms of the agreement provide for Oxiana to eam up to 70% in the project by funding the
project through to completion of a Bankable Feasibility Study.

Resources of around 450,000 ounces of gold have been outlined at the Woolgar epithermal gold
deposits to date. Oxiana sees potential to expand this resource base through exploration near
existing deposits and in the surrounding area.

Entering this agreement is consistent with Oxiana's strategy to continue to expand its resource base
in Australia, Asia and the Pacific, including its resources of gold. The outlook for the gold market
continues 1o be promising and gold continues to make up a core part of Oxiana’s asset base; with
more than 8 million ounces of gold in Resources at the Sepen and Golden Grove operations and at
Prominent Hill.

More details on the agreement and on the project can be found in foday’s ASX release from
Strategic Minerals Corporation N.L. and at www.stratmin.com.au

QCwen L Hegarty
Managing Director

Investor enquires contact: Richard Hedstrom
Media enquiries contact: Natalie Quinn

+61(0) 38623 2200

Oxiana Limited Australian Gold Company of the Year 2005

Oxione Limited ABN 40 005 482 824 ASX OXR Level 9, 31 Queen Streef, Melbourne Victorio 3000
Telephone: +61 3 8623 2200 Facsimile: +41 3 8623 2222 admin@oxiana.com.au www.oxigno.com.au




30 January 2006

Manager, Companies

Australian Stock Exchange Limited
Level 3

530 Colling Street

MELBOURNE 3000

Dcar Sir,
RE: OXIANA LIMITED EXECUTIVE OPTION PLAN
Dear Sir,

This is to advise that a staff grant of on¢ million options has been made pursuant to the
Company’s approved Executive Option Plan.

The exercise price for each option is $2.60.

The options have an expiry date of 27 January 2011.

Yours faithfully,

G gty

Owen L. Hegarty
Managing Director

Oxiana Limited Australian Gold Company of the Year 2005

Oxiana Limited ABN 40 005 482 874 ASX OXR Level 9, 31 Queen Sireet, Melbourne Vicieria 3000
Telephone: +671 3 8623 2200 Focsimile: +41 3 8623 2222 adminfDoxiana.com.ou www.oxiono,com.ay
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Name of entity

N
NI B
3 4t

Oxjana Limited
ABN or equivalent company Current Reporting Period: 31 December
reference 2005
ACN 005 482 824 Previous Reperting Period: 31 December
2004
For announcement to the market
2005 2004 Percentage
$000 $000 change
Revenues from ordinary activities 382,827 73,634  upidews 420%
Profitf{loss) from ordinary activities after tax aitributable to members 80,302 (8,805) upidewn -
Net profitfloss) for the period attributable fo members 80,302 (8,805} " upldown -
Divirlends {distributions} Amount per security Franked amount per
security
Current reporting period dividend 1¢ Nilg
Interim dividend Nil¢ Nilg
Previocus corresponding pericd
Final dividend Nilg Nilg
interim dividend . .
Nilg Nil¢
Record dafe for determining enfitlements fo the dividend 19 April 2006

Significani features of operating performance include:

Sepon siiver production for 2005 was 109,460 ounces

s & & & &

32 cents per pound after co-product credits

Sepon gold production for 2005 was 200,370 ounces at an average cash cost of USS 280 per ounce

Sepon gold sold during the year was 198,709 ounces at an average sale price of US$ 446 per ounce

Sepon copper production for 2005 was 30,480 tonnes at an average cash cost of US 71 cents per pound
Sepon copper cathode sold for 2005 was 29,081 fonnes at an average sale price of US 178 cents per pound

Golden Grove zinc contained in concentrate production for the period was 33,290 tonnes al an average cash cost of US

e  (olden Grove copper contained in concentrate production for the period was 10,362 fonnes

The financial statements of the Group's foreign controfled entities have been prepared using the accouniing standards applicable in
their local jurisdictions and adjusiments have been made where necessary to comply with the requirements of the Australian
Equivalents of Intemational Accounting Standards on preparing the Group's consclidated financial statements.
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Dividends
Da!e%!he dividend is payable 28 Aprit 2006
‘ Amoumt per | Franked amount Amount per
securify per securlty at | security of foreign
30% tax source dividend
Finaij dividend: Current year 1¢ Nilg : Nilg
Previous year Nil¢ Nilg ' Nilg
Interim dividend: Current year Nil¢ Nil¢ Nilg
Previous year NI§¢ NI|¢ ; NI|¢
Total dividend per security (interim pius final)
! Current year Previous year
| ‘
Ordinlary securifies 1¢ Nil¢
Prefejrence securities N I|¢ NI|¢

Final dividend on all securities

Ordinary securities
Preference securifies

Other equity instruments

Current period $A'000 Previous cor?:‘esponding
perfpd - $A'000

13,710 Nil

Nil Nil

Nil Nil

13,710 Nil

To}tal

The dividend or%dismbuiion plans shown below are in operation,

| None

The last date{s)ffor receipt of election nolices for the dividend or distribution
plans

Any other disclosures in refation fo dividends (distributions)

N/A

| The final dividend declared for the year ended 31 December 2005 is unfranked.
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Consolidated Income Statement

Limited

Note Curent pericd - SAT000 Previous corresponding

period - $A'000

Revenus from operating activities 382,827 73,634
Change in Inventories of finished goods and WIP 57,4856 7,331
Cost of production {244,698} {40,840)
General and administration expenses (9,568) {7,449)
Depreciation and amortisation expense (52,058) (13,885)
Other expenses from ordinary acivities {2,800) (607)
Finance cost written off {3,015) (2,389)
Finance costs (33,210 (4,638)
Unrealised foreign currency exchange gains / {losses) 7,204 {8,391)
Loss on sale of controlled entities - (1,546)
Impairment of non current assels {1,200
Exploration expenditure written off (10,755) (5,750
;r:;ig{;t;::) from continuing operations before 2 91,505 {5,830)
Income tax (expense)benefit 5 {11,203) (2,984)
Profit/(lossj from continuing operations after income 6 80,302 (8,814)
tNa:t profit/{loss} attributable to oulside equity inferests {9)
Net profiti(ioss) attributable to members of Oxiana 6 80,302 {8,805)
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Consolidfated Balance Sheet

* As shown in fast

Total equity

Note Atend of cufrent
period $A000 annual report
, $ACCO
Cugsrent assets
Cash and cash equivalents 7 167,849 10,265
Receivables 25,187 5233
inventories 73,785 16,209
Derivative financial instruments 776 -
Non current assets classified as held for sale 1,831 1,068
QOther 6,229 4,306
Total current assets 275,657 37,172
Non-current assets
Receivables . )
Other financial assefs 4623 565
Property, plant and equipment 664,828 357,643
intangible assals 02,559 -
Deferred tax assets 30,396 1917
Derivative financial instruments 2,186 -
Other 103,072 | 47,650
Total non-current assets 897,664 | 407,775
Total assets 1,173,321 444,947
Current liabilities
Trade and ofher payables 87,356 38,374
{nferest bearing liablliies 183,256 213
Clirrent tax tiabiities 10,526 -
Provisions 58 -
Totat current liabilities 281,197 38,587
Nc}.m-current liabilities
Interest bearing liabilities 301,360 129,190
Deferred tex liabilities 34,848 5,105
Provisicns 25,474 8,354
Total non-current liabilities 361,682 142,649
Total liabilities 642,879 181,236
Net assets 530,442 263,711
Equity
Contributed equity 587,797 408,103
Reserves 4,632 {1,697)
Accumulated losses 6 (61,987) (142,695}
Equity attributable to members of the parent entity 530,442 263,711
Oﬂnside equily inferests in confrolled entities - -
530,442 263,711
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Statement of changes in equity

Note |  Afend of current As shown in fast
period $A'000 annual report
$A'000
Total equity at the beginning of the {inancial year
263,711 189,882
Adjusiment on adoption of AASB 132 and AASB 138 net of tax to:
Hedging reserve (4,605) -
Financial instruments 844 -
Nif incomed{expense) recognised directly in eguity (3,661) -
Effect of exchange rate changes on adjusiments on fransition to AIFRS 408 -
Profiti{loss) for the year 80,302 {8,805)
Total recognised income and expense for the year 77,047 {8,805)
Transactions with equity holders in their capacity as equity holders
Contributions of equity 163,132 191,535
Transaction costs arising on share issues - {8,341}
Convertible note option 23,741 -
Tax benefit on convertible note oplion (7,122) -
Transaction costs on Issue of convertible note and acquisifions, net of tax (2,559) -
Tax benefit on share issue costs 2,502 -
Equity compensation 938 485
Acquisition of minority interest in subsidiary - (98,883)
Foraign iranslation reserve movement 9,052 (2,182)
189,684 82,634
Total equity at the end of the financial year 530,442 263,711
Total recognised income and (expense) for the year attributabie to:
Members of Oxiana Limited 80,302 {8,805)|
Ninority interest - (9)
80,302 (8814)]
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Consolidated Cash Flow Statement

Previous corresponding

Note Current period $A'000

j period - SA'000
Cash flows related to operating activities
Rleceipts from customars (inclusive of GST) 425,079 70,633
P:ayments to supphiers and employess {inclusive of GST) (212,715) {48,999}
Interest received 1,704 1,288
Borrawing cosls (35,880) (5,841}
Net cash inflowl{outfiow} from operating activities ! 178,188 17,081
Cash flows related to investing activities
Payments for exploration and evafuation (30,619) (18,052)
Payments for development (102,901) (214,295)
Payments for investments (2,000 -
Advances to subsidiaries and associates - (844)
Payments for property, plant & equipment (25,528) {10,039}
Payments for interests in controlled enfidles {220,898) (98,692)
Proceeds from sale of property, plant & equipment - ’ 2
Net cash inflowl{outfiow} from investing activities {382,046) (341,920
Cgsh flows related to financing activities
P{nceeds from issues of shares 3,650 191,634
Transaction costs-issue of shares - (8,341)
Proceeds from borrowings 366,253 128,419
Transaction costs-borrowings (3,461) -
Repayment of borrowings . (11,427)
Nét cash infiow/{outfiow} from financing activities 361,442 300,185
Nét increasel(decrease) in cash held 157,584 (24 654)
Casn at the beginning of the financial year 10,265 34,019
Cash at the end of the finaacial

?s atthe end of the financial year 7 167,849 10,265

6
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Motes to the Financial Statements

For the Financial Year Ended 31 December 2005

Note

Contents

Significant Accounting Policies

Profit/{Loss) from Ordinary Activities

Commentary on Resulls

Significant ltems

Income Tax

Consolidated Retained Profits/{(Accumuiated Losses)
Cashfiow information

Earnings Per Share

Nef Tangible Assets Per Security

Details of Entities Over Which Control Has Been Galned or Lost
Details of Associates and Joint Venfures

Contingent Liabilities

Segment Information

Subsequent Evenfs

Other Significant information

Information on Audit or Review
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1. Signiﬁicant Accounting Policies

¢

{a) Basis of Preparation (

This preliminary ji:'nal report has been prepared in accordance with ASX Listing Rule 4.34 and the disclosure requirements of ASX Appendix
4E. The accounting policies adopted In the preparation of the preliminary final report are consistent with those used to prepare the group
interim financial report for the six months ended 30 June 2008. It has been preparad in accordance with Australian equivalents to
International Financial Reporting Standards (AIFRSs), other authoritative prenouncements of the Ausiralian Accounting Standards Board,
Urgent issues Group Interpretations and the Corporations Act 2001,

Complignce with IFRSs

Australian Accounting Standards include Australian eguivalents to International Financial Reporling Standards. Comphance with AIFRSs
ensuras thal the consolidated financial statements and notes of Oxiana's financial report comply with International Fmaﬁcwal Reporting
Standards { IFRSSJ The pafent entity financial statements and nofes also comply with IFRSs except that it has elected o apply the relief
provided 1o parent entities in respect of certaln disclosure requirements confained in AASB 132 Financial Instruments: Presentation and
Disciosure and AASB 124 Related Party Disclosures.

Application of AASB 1 First-time Adoption of Australian Equivalents fo infernational Financial Reporting Standards ("AIFRS’)

These financial staiements are the first Oxiana Limited full year financial statements to be prepared in compliance with requirements of
AIFRSs. AASB 1 First ime Adoption of Austrafian Equivafents fo Infernational Financial Reporting Standards has been applied in preparing
these financlal siatements. Untll 31 December 2004, financial statements of Oxiana Limited had been prepared in accordance with previous
Australian Generally Accepted Accounting Principles (AGAAP). AGAAP differs in certain respects from AIFRS. When preparing Oxiana
Limited's financial statements for the year ended 31 December 2005, management has amended cerlain accounting, valuafion and
consofidation methods applied in the previous AGAAP financial statements to comply with AIFRS. With the exception of financial instruments,
the comparativelfigures in respect of 2004 were resiated o reflact these adjusiments. The Group has taken the exemption avaifable under
AASB 1 to only apply AASB 132 and AASB 139 from 1 January 2005. The Group has elected fo apply AASB 118 Employee Benefils to the
annual reportmg period Deginaing 1 January 2005, This includes applying AASB 119 to the comparatives in accordance with AASE 108
Accounting Policies, Changes in Accounting Estimates and Efrors. Reconcliiations and descripfions of the effect of transition from previous
AGAAP to AIFRSs on the Group's equity and its net income are given in Note 33 fo the financial statements. ‘

Histonical cost convention
These financial ‘statements have been prepared under the hisforical cost convention, as modified by the revaluation of available-for-sale
financial assets, financial assets and liabilities {inciuding derivative instruments) at fair value theough profit or loss, certain classes of property,
plant and eqmpment and investment property.

{b) Principles of consolidation

(i) Subsidiaries |

The consolidated financial siatements incorporate the assets and liabllities of all subsidiaries of Oxiana Limited as at 31 December 2005 and
the results of alf stfbsumnes for the year then ended. Oxiana Limited and its subsidiaries together are referred to in this financial report as the
Group or the consolidated en tity. The financial statements of subsidiaries are prepared for the same reporting period as thejparent company,
using consisient accounting policies. Subsidiaries are all those entities (inciuding special purpose enfifies} over which the Group has the
power to govem‘thef inancial and operating policies, generally accompanying a share holding of more than one-half of the voﬁng nights.

Subsidiaries are fully consolidated from the date on which control is obtained by the Group. They are de-consclidated from the date that
confrol ceases. |

The purchase méthod of accounting is used to account for the acquisition of subsidiaries by the Group {refer to note 1 (h)}.

Intercompany transactions, balances and unsealised gains on transactions between Group companies are eliminated. Unreglised losses are
also efiminated uniess the transaction provides evidence of the impairment of the asset transferred, Accounting pelicies of subsidiaries have
been changed where necessary to ensure consistency with the policies adopted by the Group. t

Minority interests in the resulfs and equify of subsidiaries are shown separately in the consolidated income stalement and batance sheet
respectively. ‘

|
{ii) Associates
Associates are all entifies over which the Group has significant influence but not conirol, generally accompanying a shareholding of between
20% and 50% of the voling rights. Investments in associates are accounted for In the parent entity financial stafements using the cost method
and in the consolidated financial statements using the equify methed of accounting, after initlally being recognised af cost. The Group's
investment in assoc;ates inciudes goodwill {net of any accumufated impairment loss) identified on acquisifion.

The Group's share of its associates' post-acquisition profits or losses is recognised in the income stalement, and its share of post-acquisition
movements in reserves s recognised in reserves. The cumulative post-acquisifion movements are adjusted against the carrying amount of the
investment. Dividends receivable from associates are recognised in the parent entify’s income statement, while in the consoﬁdated financiaf
statemenis they \reduce the carrying amount of the invesiment.
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1. Significant Accounting Policies (continued)
(h) Principles of consolidation

{ii} Associates

When the Group's share of losses in an associate equals or exceeds its interest in the associate, including any other unsecured recsivables,
the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the associate. Unrealised
gains on {ransactions between the Group and its associates are sliminated {o the exient of the Group's interest in the associates. Unrealised
losses are also eliminated unless the transaction provides evidence of an impalrment of the asset transferred. Accounting policies of
associates have been changed where necessary {o ensure consistency with the poficies adopted by the Group.

{iif) Joint venfures

Joint venture operations
Vhere material, the proportionate interests in the assets, liabilities and expenses of & joint venture operation have been incorporated in the
financial statements under the appropriate headings.

Joint venture enfities
VWhere material, the interest in joint venture partnerships is accounted for in the consclidated financial statements using the equity method and

iz carried at cost by the parent enfity. Under the equily method, the share of the profits or losses of the partnership is recognised in the income
statement, and the share of movements in reserves is recognised in reserves in the balance sheet.

Frofits or losses on fransactions establishing the joint venfure partnership and transactions with the joint venture are eliminated to the extent
of the Group's ownership inferest unfil such time as they are realised by the joint venture parinership on consumption or sale, unless they
relate {0 an ynrealised loss that provides evidence of the impairment of an asset ransferred. Detalls of joint veniures are set out in note 20 to
the financial statements.

{c) Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and refumns that
are different fo those of other business segmenfs. A geographical segment is engaged in providing products or services within a parficular
economic environment and is subject to risks and refurns that are different from those of segments operziing in ofher economic environments.

{t}} Foreign currency transiation

{i) Functional and presentation currency

ltems included in the financlal statements of each of the Group's entities are measured using the currency of the primary economic
environment in which the entity aperates (the functional currency'). The consolidated financial statements are presented in Austratian dofiars,
which is Oxiana Limited's funcfional and presentation currency.

{il} Transactions and bafances

Foreign currency transactions are transiated into the functional currency using the exchange rates prevailing at the dafes of the transacfions.
Foreign exchange gains and losses resulting from the settfement of such fransactions and from the transiation &f year-end exchange rates of
monetary assets and liabilifies denominated in foreign currencies are recognised in the income statement, except when deferred in eguity as
qualifying cash flow hedges and qualifying nef investment hedges.

Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are reported as part of the fair value
gain or loss. Translation differences on non-monetary items, such as equities classified as available-for-sale financial assets, are included in
the fair value reserve in equity.

(i) Group companias
The results and financial position of all the Group entities {none of which has the currency of a hyperinflationary economy) that have a
functional cumrency different from the presentalion currency are transiated info the presentation currency as folows:

+ assefs and Habilities for each batance sheet presented are translated af the closing rate at the date of that balance sheef;

« income and expenses for each income sialement are translated at average exchange rates {unless this is not a reasonable
approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case income and expenses are
translated af the dates of the fransactions); and

« afl resulting exchange differences are recognised as a separale component of equify.

On consolidation, exchange differences arising from the transfation of any net investment in foreign enfities, and of borrowings and other
currency instruments designated as hedges of such investments, are taken fo sharehoiders’ equity. When a foreign operation is seld or
torrowings repaid, a proporticnate share of such exchange differences is recognised in the income statement as part of the gain or foss on
sale. Goodwill and fair value adjustments arising on the acquisition of a foreign entity are freated as assets and tiabilities of the foreign entity
and translaled at the closing rate.
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1. Significant Accounting Policies (continued)
{e) Revenue recognition

Revenue is measured at the fair value of the consideration received or recelvable. Amounts disclosed as revenue are nef of royalfies and
taxes paid or payabie Revenue is recognised for the major business activities as follows:

i} Gotd, Copper! 'and Concentrate Seles
Revenue from gold, copper and concentrate safes is recognised when there has been a passing of risk and reward from :he company to the

customer.

fii} Interest
Revenue is recogmsed as the interest accrues (using the effective interest method, where applicatle) to the net canymg amount of the

financiaf asset.
{f) Income tax |

Income tax expehse or revenue for the perioﬁ is the tax payable on the current pericd's taxabie income based on the nofional income fax rate
for each ;unsmctfon adjusted by changes in deferred tax assefs and libilities atiributable to temporary differences between the fax bases of
assets and liabilties and their carrying amounts in the financiaf statements, and fo unused tax losses, Current and deferrad tax balances
atiributabte to amounts recognised directly in equity are also recognised directly in equity.

Deferred tax assets and liabilities are recognised for temporary differences at the fax rates expected to apply when the asséfs are recovered
or Habilites are seftled, based on thoss tax rales which are enacted or substantively enacted for each jurisdicfion. The relevant fax rates are
applied to the camulative amounts of deductible and taxable temporary differences to measure the deferred tax assef or liability. Deferred fax
assets are recognised for deductible temporary differences and unused fax iosses only if it is probable that future taxableé amounis wili be
avallable to utflise those temporaty differences and losses.

An exception is made for certain femporary differences arising from the initiaf recognition of an asset o a liability, No deferred fax assef or
fiability is recognised in relation to these temporary differences if they arose in a fransaction, other than a business combiriation, that &t the
time of the transaction did not affect sither accounting profit or faxable profit or loss. Income laxes have notf been provided on undistributed
overseas earnings of controlled entities fo the exient the earnings are intended (o remain Indefinitely invested in those enfities.

Tax Consolidation
Oxiana Limited énd its wholly-owned Australian conirolled enfities have implemented 1ax consofidation legislation as of 1 Ju&yi 2004.

The parent entity, Oxiana Limited, and the controlled entities in the tax consolidated group continue fo account for theirlown current and
deferred tax amounis. These tax amounts are measured as if each enfity In the tax consolidated group confinues (o be a stand-alone taxpayer
in its own right. +In addifion to its own current and deferred 1ax amounts, Oxiana Limited also recognises the curent tax liabifities {or assefs)
and the deferred fax assets arising from unused tax fosses and unused fax credits assumed from confrolled entifies in the tax consolidated

group.

Assefs or liabifities arising under tax contribution agreements with the tax consolidated entities are recognised as amounts receivable from or
payable to other|entities In the group.

{g) Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership are classified as finance
leases. Finance leases (Notes 13 and 28 to the financial statements) are capitalised at the lease's inception at the lower of the fair value of the
leased pmperty\and the present value of the minimum lease payments. The comesponding rental obligations, net of finance charges, are
included as interesi bearing fiabilifies. Each lease payment is allocated between the liability and finance charges so as fo achieve a constant
rate on the finance balance outstanding. The interest element of the finance cost is charged to the income statemant over the lease period so
as fo produce alconstant perigdic rate of interest on the remaining balance of the fiability for each penod The property, plant and equipment
acquired under fznance leases are depreciated over the shorter of the asset's usefut life and the lease term

Leases in whsch & significant porfion of the risks and rewards of ownership are refained by the lessor are classified as operafing leases.
Payments made under operating feases {net of any incentives recelved from the lessor) are charged to the income statement on a straight-
ling basis over the period of the lease.
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1. Significant Accounting Policies (continued)
{h} Acquisitions of assets

The purchase method of accounting is used to account for all acquisitions of assets (including business combinations) regardiess of whether
equity instruments or other asses are acquired. Cost is measured as the fair value of the assets given, shares issued or liabifities incurred or
assumed al the date of exchange plus costs directly attributable to the acquisifion. Where equity instruments are issued in an acquisition, the
value of the instruments is their published market price as at the date of exchange unless, in rare circumstances, it can be demonstrated that
the published price at the date of exchange is an unreliable indicator of fair value and that other evidence and valuation metheds provide a
more refiable meascre of fair value. Transaction costs arising on the Issue of equity insiruments are recognised directly in equity.

Identifiable assefs acquired and liabilities and contingent liabilities assumed in 2 business combination are measured inifially at their fair
values at {he acguisition date, irrespective of the extent of any minority interest. The excess of the cost of acquisiion ovar the fair value of the
Croup's share of the identifiable net assets acquired is recorded as goodwill (refes to note 1 (s)). ¥ the cost of acquisition is less than the fair
value of the net assets of the subsidiary acquired, the difference is recognised directly in the income statement, but only after a reassessment
of the identificafion and measurement of the nef assets acquired.

Where seftlement of any part of cash consideration is deferred, the amounts payable in the future are discounted fo their present value as at
the date of exchange. The discount rate used is the entify's incremental borowing rate, being the rate at which & similar borrowing could be
obiained from an independent financier under comparable ferms and condifions.

(i) Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assefs that are subjest fo
amortisation ate reviewed for impainment whenever events or changes In circumstances indicate that the carrying amount may not be
recoverable. An impairment foss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an assel's fair value less costs to sell and value in use. For the purposes of assessing impairment, assels
are grouped at the lowest levels for which there are separately identifiable cash flows (cash generafing units).

(i) Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at calt with financial instifutions, other short-term, highly liquid investments
with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject fo an insignificant
risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current iiabilities on the balance sheet.

{k} Trade receivables

Trade receivables are recognised initially at falr value and subsequently measured al amortised cost, less provision for doubtful debts. Trade
receivables are due for seitlement within 30 days from the date of recognition. Collectibility of trade receivables is reviewed on an ongoing
basis, Debts which are known 10 be uncoliectible are written off. A provision for doubtful receivables is established when there is objecfive
evidence that the Group will not be able to collect all amounts due according to the original terms of the receivables, The amount of the
provision 1s the difference between the asset's carrying amount and the present value of estimated discounted future cash flows. The amount
o the provision is recognised in the income statement.

{1} Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net reallsable value. Cost comprises direct
materials, direct labour and an approprizte proportion of variable and fixed overhead expendifure, the latter being allocated on the basis of
normal operating capacity. Costs are assigned to individual items of inventory on the basis of weighted average costs. Nef realisable value is
the estimated sefling price in the ordinary course of business less the estimated costs of compielion and the estimated costs necessary {o
make the sale recognifion and are non interest bearing.

{m} Investments and other financial assets

From 1 January 2004 to 31 December 2004

The Group has taken the exemption available under AASB 1 {o apply AASB 132 and AASB 138 only from 1 January 2005. The Group has
applied previous AGAAP o the comparative information on financlal instruments within the scope of AASB 132 and AASB 138, For further
information on previous AGAAR refer to the annual report for the year ended 31 December 2004,

Adjustments on transition date: 1 January 2005

The nafure of the main adjustments fo make this Information comply with AASB 132 and AASB 139 are that, wilh the exception of held-to-
maturity investments and loans and receivables which are measured at amortised cost {refer below), fair value is the measurement basis. Fair
value s inclusive of transaction costs. Changes in fair value are either taken to the income staiement o an equity reserve {refer below). At the
date of transition (1 January 2005) changes to carrying amounts are taken to accumulated losses or reserves.
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1. Signiﬁcant Accounting Policies (continued)

{m} investments and other financial asseis (continued)

From 1 Januaryj 2005

The Group classifies ifs lnvesiments in the following categories: financial assets at fair value through profit or loss, foans iand recelvables,
held-to-maturity investments, and availabls-for-sale financial assets. The dlassification depends on the purpose for which: the investments
were acquired, Management determines the classification of its investments at iniflal recognition and re-evafuates this designation at each
reporting date.

{i} Financial assets at fair value through profif or foss

This category has two sub-categories: financial assets held for trading, and those designated at fair value through profitior loss on inifiat
recognifion. A financial assef is classified in this categary if acquired principally for the purpese of selling in the short term o if so designated
by managemenx‘ The policy of management is to designate & financial asset f there exists the possibility it will be sald in the short term and
the asset is subject to frequent changes in fair vafue. Derivatives are also categorised as hefd for trading unless they afe designated as
hedges. Assets in this category are classified as current assels if they zre either held for trading or are expected fo be reahsed within 12
months of the bclance sheet date.

i) Loans and re‘ceivabies

Loans and receivables are non derivative financial asseis with fixed or deferminable payments that are not quoted in an active market. They
arise when the Group provides money, goods or services directly o a debtor with no infention of selfing the recelvable. They are included in
currant assets, except for those with maturitles greater than 12 months after the balance sheet dafe which are classified as non-current
assefs. Loans ahd receivables are included in receivables in the balance sheet {Notes 6 and 28 {o the financial statemenfs). |

(i} He!d—mmafunry investments

Held-fo-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturifies' that the Group's
management has the positive intention and ability to hold to maturity. :
) A va;]abi@foq—sa!e financial assels '
Avallablefor-sale financial assets, comprising principally matketable equity securities, are non-derivatives that are either designated in this
category or no! classified in any of the other categories. They are Included in nan-current assels unless management intends 1o dispose of the
investment within 12 months of the balance sheet date. ,

Purchases and sales of investments are recognised on wrade-date - the dale on which the Group commifs lo purchase or selt the asset,
Investments are Initially recognised at fair value plus transaction costs for all financial assetfs nof carried at fair vafue through profit or loss.
Financial assels are derecognised when the rights fo receive cash flows from the financial assels have expired or have been transferred and
the Group has transferred substantially alf the risks and rewards of ownership.

Avaiiableior-sa\'é financial assets and finandial assets at fair value through profit and foss are subsequently carried at fair value. Loans and
receivatles and held-to-maturity investmenis are carried at amorfised cost using the effactive interest method. Realised and unrealised gains
and losses arising from changes in the fair value of the financial assets at falr value through profit or loss' category are included in the Income
statement in the period in which they arise. Unrealised gains and losses arlsing from changes in the falr value of non monetary securities
classified as available-for-sale are recognised in equity in the available-for-sale investments revaluation reserve.

When securitles classffied as avaliable-for-sale are sold or impaired, the accumulated fair value adjustments are included In the income
statement as gains and losses frem investment securiffes.

The falr values|of quoted invastments are based on current bid prices. if the market for 2 financial asset is nof active (and for unlisted
securities), the Group establishes fair value by using valuation technigques. These include reference lo the fair values of recent am's length
transactions, mvolvmg the same instruments or other instruments that are substantially the same, discounted cash flow analysis, and option
pricing models ref ned to reflect the issuer's specific circumstances.

The Group assessas at each balance date whether there is objective evidence that a financiaf asset or group of financial assets is impaired, In

the case of eqmty securifies classified as available for sale, a significant or prolonged decline In the fair value of a security below its cost is
considered in deiermmmg whether the security fs impaired. If any such evidence exists for available-for-sale financiz! assets, the cumulative
foss - measured as the difference between the acquisition cost and the current fair valus, less any impairment loss on that financial asset
previously reoogmsed in profit and foss - is removed from equity and recognised in the income statement. Impairment {osses'recognised in the
income statement on equity Instruments are nof reversed through the income statement.
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1. Significant Accounting Policies (continued)
{n} Derivatives

From 1 January 2004 to 31 December 2004

The Group has taken the exemption available under AASS 1 to apply AASE 132 and AASB 139 from 1 January 2005. The Group has applied
previous AGAAP in the comparative information on financial Instruments within the scope of AASB 132 and AASB 138, Previously, the Group
did not recognise any derivatives and only disclosed cerfain particulars Telated fo put options.

Adjustments on transition date: 1 January 2005

The nature of the main adjustments to make this information comply with AASB 132 and AASB 139 are that derivatives are measured on a
fair value basts. Changes in fair value are either taken fo the income statement or an equity reserve {refer below). Al the date of fransition {1
January 2008) changes in the carrying amounts of derivatives are taken to accumulated losses or reserves, depending on whether the criferia
for hedge accounting are satisfied at the transition date.

From 1 January 2005

Derivatives are initialty recognised af falr value on the date a derivative contract is entered info and are subsequently remeasured fo their fair
value. The method of recognising the resulting gain or loss depends on whether the derivative is designated as a hedging instrument, and if
50, the nature of the item being hedged. The Group designates certain derivatives as either; {1) hedges of the fair value of recognised assets
or Hiabiiities or a firm commitment {air vatue hedge); or (2) hedges of highly probable forecast fransactions {cash flow hedges).

The Group documents af the inception of the transaction the relationship between hedging instruments and hedged ems, as well as ifs risk
management objective and sfrategy for undertaking varicus hedge transactions. The Group aiso documents ifs assessment, both at hedge
inception and on an ongoing basis, of whether the derivatives thal are used in hedging fransactions have been and will confinue fo be highly
effective in offsetting changes in fair values or cash flows of hedged items.

() Fair value hedge
Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the income statement, together
with any changes in the fair value of the hedged asset or liability that are afiributable to the hedged risk.

{ii} Cesh flow hedge
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges is recognised in equity in
the hedging reserve, The gain or loss relating to the ineffective portion is recognised immediatefy in the income staiement.

Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item wilk affect profit or loss {for insiance
when the forecast sale that is hedged takes place). However, when the forecast transaction that is hedged results in the recognition of a non-
financiaf asset {for example, inventory) or a non-financial flability, the gains and losses previously deferred in equity are transferred from equity
&nd included in the measurement of the initial cost or carrying amount of the asset or lizbilify.

When a hetiging instrument expires or is sold or terminated, or when a hedge no longer meets the criferia for hedge accounting, any
cumulative gain or loss existing in equity at that time remains in equily and is recognised when the forecast lransaction is ultimafely
recognised in the income statement. When a forecast transaction is no fonger expected fo occur, the cumulative gain or loss that was reported
in equity s immediatefy transferred o the income statement.

fiif) Derivatives that do nof qualify for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instrument that does not qualify
for hedge accounting are recognised immediately in the income statement.

(o) Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for disclosure purposes. The
fair value of financial Instruments fraded in active markets {such as publicly fraded derivatives, and trading and available-for-sale securities) is
tased on quoted market prices at the balance sheet date. The quoted markel price used for financial assets held by the Group is the current
tid price; the appropriate quoted market price for financial liabilfies is the curent ask price.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter derivatives; is determined using
valuation technigues. The Group uses a variety of melhods and makes assumptions that are based on market conditions existing at each
talance date. Quoted market prices or dealer quotes for simifar instruments are used for long-term debt instruments held. Other techniques,
such as estimated discounted cash flows, are used fo determine fair value for the remaining financial instruments.  The nominal value less
esfimated credit adjustments of trade recelvables and payables are assumed to approximate their falr values. The fair value of financiaf
liabifities for disclosure purposes is estimated by discounting the fufure contraciual cash flows et the current market inferest rate thal is
available to the Group for similar financial instruments.
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1. Significant Accounting Policies (continued)

{p} Non-current|assets (or disposal groups} held for sale

Non-current asséts (or disposal groups) are classified as held for sale and stated at the lower of thelr carrying amount and fair value less costs
to sell if their casrying amount will be recovered principally through a sale fransaction rather than through confinuing use. Ar impairment loss
is recognised for any initial or subsequent write down of the asset {o fair value less costs to sell. A gain Is recognised for any subsequent
increases in falr value less costs to sell of an asset, but not In excess of any cumulative impairment foss previously recognised. A gain or loss
not previously rezcognised by the date of the sale of the non-current asset is recognised at the date of de-recognition.

Non-current asséts {including those that are part of a disposal group) are not depreciated or amortised while they are classified as hetd for
sale. Inferest ard other expenses altributable io the Habiliies of a disposal group classified as held for sale confinue lo be recognised. Non-
current assets classified as hetd for sale and the assels of a disposal group classified as heid for sale are presanfed separatély from the other
assefs in the balance sheet. The liabifities of a disposal group ciassified as held for sale are presented separately from other liabilities in the
balance sheet.

{q) Property, plant and equipment

Property, plant 2nd equipment are stated at historical cost less accumulated depreciation. Historical cost includes expenditdre that is directly
atiributable to th° acquisifion of the items. Cost may also include transfers from equity of any gaing/losses on qualn‘yfng cash flow hedges of
forelgn cur{encytpumhases of property, pfant and equipment. Subsequent costs are included in the assef's carrying amountior recognised as
a separale assel, as appropriate, only when it is probable that future economic benefits associated with the item wil ffow fo the Group and the
cost of the item can be measured reliably. All other repairs and maintenance are charged fo the income statement during :he financial period
in which they are mcurred

Economic life assets depreciation is calcutated using the sfraight fine method fo aliocate their cost, net of their residual values over their
estimated usefuh lives, as follows:

- Buildings and qther infrasiructure asseis 13-13 years
- Plant and Equipment 35 years
- Leasehold improvements 5 years

From 1 January 2005 the Group changed its depreciation poticy for iife of mine assets from straight ine fo units of production. This change is
in accordance with i1AS 18 Property. Plant & Equipment which requires 2 depreciation methed that most closely reflects thelassels’ expected
use Or oufput. Deprecxanon is based on assessments of proven and probable reserves and a proportion of resources available to be mined by
the current production equipment. This change in deprecialion mathod has resulted in 2 decrease in the Group's deprec;atlon expense of
1USD 1,248,579 compared 1o the straight fine method for the year ended 31 December 2005,

Asset residual vélues ang usefu! lives are reviewed and adjusted appropriate al each balance sheef date. An assef's cérrying amount is
written down smmedsateiy fo ifs recoverable amount if the asset‘s carrying amount is greater than its estimated recoverable amount (note 1{i)}.
Gains and Iosses on disposals are determined by comparing proceeds with asset carying amounts. These are included in the income
statement. :

n Exploration‘and evaluation expenditure

Exploration and évaiuation costs refated fo areas of inferest are carried forward fo the extent that.

{1 the nghts fo fenure of the areas of interest are cutrent and the consolidated entity controfs the area of mteresl in which the
expe:aditure has been incurred; and

(i) such costs are expectad to be recouped through successful development and exploitation of the area of interest, or alternatively
by |ts sale.

Exploration and evaluation expenditure wilt generally be capitalised where a JORC {Joini Ore Reserves Committee} resource has been
identified and probable future econcmic benefifs are demonstrated. Exploration and evaluation assefs will be assessed annually for
impairment and|where impairment indicators exist, recoverable amounts of these assefs will be esfimated based on discounted cash flows
from their assaciated cash generating units. The income statement wifl recognise expenses arising from excess of the camying values of
exploration and evaluation assets over the recoverable amounts of these assefs.

Expenditure capitalised under the abave policy is amortised over the Ife of the area of interest from the date that commerciall production of the
related mineral becurs. In the event that an area of interest is abandoned or if the directors consider the expendilure fo be of no value,
accumulated costs carried forward are written off In the year in which thal assessment is made. A regular review is undertsken of each area
of interest to detérmine the appropriateness of confinuing fo carry forward costs in relation to that area of inferest.
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1. Significant Accounting Policies (continued)
{s} Intangible assets

{1} Goodwilt

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group's share of the net idenfifiable assets of the
acquired subsidiary/assceiale at the date of acquisition. Goodwlll on acquisitions of subsidiaries is included in intanglble assets. Goodwill on
acquisitions of associates is included in investments in associates. Goodwill acquired in business combinations is not amortised. Instead,
goodwill is tested for impairment annually, or more frequently if events or changes in circumsiances indicale that it might be impaired, and is
carried at cost less accumuiated impairment losses. Gains and losses on the disposat of an entily include the camying amount of goodwill
relating fo the entify sold.

Goodwill is allocated fo cash-generating unils for the purpose of impairment testing. Each of those cash-generating units represents the
Group's investment in each couniry of operation by each primary reporting segment,

{{} Mining Rights

Acquired mining rights with a finite useful life are carried at cost less accumuialed amorfisation and impairment losses. Amortisation is
calcutated using the units of production depreciation method fo allocate the cost of mining rights over their estimated useful lives. Mining
righfs acquired on the acquisifion of the Golden Grove operation are amorfised on 2 units of produstion basis over proven and probabie
rzserves and a proportion of the mine's resources,

fiil) Amortisation Expense
Amortisation expense is included in depreciation and amortisation expense in the income stalement.

{{) Trade and other payables

These amounts represent tiabilities for goods and services provided prior fo the end of the financial year which are unpaid. The amounis are
non interest bearing, unsecured and are usually paid within 30 days of recognition.

{u} Borrowings

Eorrowings are initially recognised at fair value, net of fransaction cosis incurred. Borrowings are subsequently measured at amortised cost.
Any difference between the proceeds [nat of transaction costs) and the redemption amount is recognised in the income statement over the
pericd of the borrowings using the effective interest method.

The fair value of the fiability portion of a convertible bond is determined using a market interest rate for an equivalent non-convertible bond.
This amount Is recorded as a Hability on an amortised cost basis until extinguished on conversicn or maturity of the bonds. The remainder of
the proceeds is aliocated to the conversion option. This is recognised and included in shareholders’ equify, net of income tax effects.
Borrowings are classified as current liabilifles unless the Group has an uncondifional right fo defer seftlement of the liability for af least 12
months after the balance shest date.

{v) Borrowing costs

Borrowing costs are recognised as expenses in the period in which they are incurred. Borrowing costs inciude:
. interest on bank overdrafts and short-derm and fong-term borrowings,
. unwinding of discounts refated to the mine rehabilitation provision;
. amortisation of discounts or premiums relating to borrowings; and
. amortisation of anclifary costs incurred in connection with the arrangement of borrowings.

{w) Provisions

Mine rehabilitation and rehabilitation costs are provided for at the presen! value of fufure expected expenditures required fo settle the Group's
obligations on commencement of commercial producfion, discounted using a rale specified fo the liability. When {his provision is recognised a
eoiresponding asset is also recognised as part of the development costs of the mine to the extent that it is considered that the provision gives
access to fulure economic benefits. The capitalised cost of this asset is amortised over the life of the mine. On an ongoing basis, the
rehabllitation fiebility is remeasured at each reporting period in fine with the changes in the fime value of money {recognised as a finance
expense In the income statement and an increase in the provision}, and additional disturbances or changes in rehabiiitation costs will be
recognised as additions or changes to the corresponding asset and rehabilitation liabilify. The provisions referved o above do not Include any
amounts related fo remediation costs associated with unforeseen circumstances.

Provisions for legal claims are recognised when the Group has a present legal or constructive obligation as a result of past evenis: it is mere
fikely than not that an outflow of resources will be required to setfle the obligation; and the amount has been reliably estimated. Provisions are
not recognised for future operating losses. Where there are a number of similar obligations, the likefihood that an outflow will be required in
settlement is determined by considering the class of obligafions as a whole. A provision is recognised even if the likelihood of an cutflow with
respect to any one item included In the same ¢lass of obligations may be small,

i5
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1. Signifﬁcant Accounting Policies (continued)

{x) Employee be‘nei‘rts

() Wages and sa!anes annuaf leave and sick feave

Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be settled within 12 months of the reporting
date are recognised in other payables in respect of employess’ services up to the reporting date and are measured at the amounts expected
to be patd, 1 nchswe of on costs, when the liabilifies are seflled. Ligbilities for non-accumulating sick teave are recognised when the feave is
taken and measured at the rales paid or payabe.

(ii} Long service leave

The liability for idng service feave is recognised in the provision for employes benefits and measured as the preseni value of expecled future
payments 1o be' made in respect of services provided by employees up fo the reporting date using the projected unit credit method.
Consideration is given to expacied fufure wage and salary levels, sxperience of employee deparfures and periods of service; Expected future
paymenis are discounted using market yields at the reporting date on national government bonds with terms to maturity and currency thal
match, as dose!)‘f a5 possible, the estimated future cash ocutfiows. .

(i) Retirement benelit obi iigations
Contributions are made by the consclidated entity fo individual superannuation plans of each director and employee and are charged as
expense when mcurred

fiv} Share- basea paymenifs
Share-based compeasahon tenefits are provided to directors and certain employees via the Execuive Share Cption Pfan Performance
Rights Plan and 0x|ana Share Plan.

Shares options granted before 7 November 2002 and/or vested bsfore 1 January 2005
No expense is récognised in respect of these opficns. The shares are recognised when the options are éxercised and the proceeds received
aliocated to share capital.

Sharss options granted after T November 2002 and vested after 1 January 2005

The fair value of optlons granted under Oxiana's Execufive Share Option Plan is recogmsed as an employee benefw expense with &
corresponding ifcrease in equity. The fair value Is measured at grant dale and recognised over the period during which the employees
become unconditicnally entifled to the options.

The falr value at grant date Is independently determined Using a Black-Scholes option pricing model that takes into account the exercise pdce
the term of the option, the vesfing and performance criteria, the impact of dilution, the non-tradable aature of the option, the share price at
grant date and expected price volatility of the underlying share, the expected dividend yield and the risk-free interest rate for the term of the
option.

The fair value of the options granted excludes the impact of any non-market vesting conditions (for example, profitabliity and sales growth
targets). Non- markei vesting conditions are included in assumptions about the number of options that are expected to become exercisabie. At
each balance sheet dale, the enfily revises ifs esfimate of the number of options that are expected fo become exercisable. The employse
penefit expenseirecognised each period lakes into account the most recent esfimate,

Upon the exercise of aptions, the balance of the share-based payments reserve refating fo those cptions Is transferred {o share capital,

The markef vaiue of shares Issued to employees for no cash consideration under the Parformance Righfs Plan and Oxiana Share Plan is
recognised as an employee benafits expense with a corresponding increase in equity when the employees become entitied o the sharas.

) Contribu!ed equity

Ordinary share§ are classified as equity.

[ncramental cosis directly aftributable fo the issue of new shares or options are shown in equity as 2 deducfion, net of tax, ffom the proceeds.
Incremental costs directly atfributable fo the issue of new shares or options, or for the acquisition of a businass, are included in the cost of the
acquisition as part of the purchase consideration.

(z) Eamings per share

{1} Basic eamf'ng‘s per share

Basic earnings (per share is calculaied by dividing the profit atiributable to equity holders of the company, excluding any costs of servicing

equity other than ordinary shares, by the weighted average number of ordinary shares outstanding during the year, adjusted for bonus
elemants in ordmary shares issued during the year. ;
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1. Significant Accounting Policies (continued)
{2} Earnings per share {continued)

fii} Diluted eamings per share

Diluted earnings per share adjusts the figures used in the determination of basic eamings per share to take into account the after income tex
effect of inferest and other financing costs associated with dilufive polentlal ordinary shares and the weighted average number of shares
assumed {o have been issued for no consideration in refation (o difutive polential ordinary shares.

{aa) Financial instrument transaction costs

The Group has taken the exemption available under AASB 1 to apply AASB 132 and AASB 138 from 1 January 2005. The Group has applied
previous Austrafian GAAP (AGAAP) in the comparative information on financial instruments within the scope of AASB 132 and AASE 139
Under previous AGAAP transaction costs were excluded from the amounts disclosed in the financial stelements. Under AIFRS such costs are
included in the carrying amounis. At the date of iransition 1o AASB 132 and AASB 139 the adjustment to carrying amounts for the Group was
pil.

{ab} Goods and Services Tax (“GST"}

levenues, expenses and assels are recognised net of the amount of GST, except wherse the amount of GST incurred is not recoverable from
the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an item of
the expense. Receivables and payables in the stafement of financiaf posifion are shown inclusive of GST.

Cash flows ere include in the cash flow siatement on a gross basis and the GST component of cash flows arising from investing and financing
acfivities which is recoverable from, or payable to, the Australian Taxation Office as classified as operating cash flows. Commitments and
contingencies are disclosed net of the amount of GST recoverable from, or payable to the Australian Taxation Office. The net of GST payable
and receivable is remitied fo the appropriate tax body in accordance with legisiative requirements.

{ac) Financial risk management

The Group's activities expose i to a varety of financial risks: Market risk {inciuding foreign exchange risk, interest rate risk and commodity
price risk}, credit risk and liquidity risk. The Group's overall risk management program focuses on the unprediclability of financial markets and
seeks to minimise potential adverse effects on the financial performance of the Group. The Group uses derivative financial instruments such
ag commodity put option coniracts and interest rate swaps {0 hedge cerlain risk exposures.

Risk management is carried ouf by a ceniralised treasury depertment {Group Treasury) in accordance with policies approved by the Board of
Directors. Group Treasury identifies, quantifies and manages financial risks in close co- operation with the Group's operating units. Board
approved policies cover sach of the specific risk management areas.

Market risk

i} Forelgn exchange risk

Ferelgn exchange risk arises when future commercial transactions and recognised assets and liabilities are denominated in a currency that is
not the entity's functional currency. The Group has a material exposure o foreign exchange risk arising from an expasure to the AUDAUSD
exchange rate. The Group does nof make use of derivative financial instruments to hedge forsign exchange risk.

(i} Commodity Price risk
The Group is exposed to commodity price risk. This arises from safe of metal products such as Copper, Zing, Lead, Gold and Siiver which are
priced on, or benchmarked to, open markef exchanges.

Typically, the Group doss nof make use of derivative financial instrsments to hedge commodity price risk, however, a group entity (Lane Xang
Minerals Limited) is required o hedge 35% of its forecast gold price expasure out to June 2009 in accordance with the conditions of ifs debt
funding facifity. LXML purchases gold put options with a minimum strike price of US $370/0z to satisfy this requirement. The purchase of gold
put options has the economic effect of providing a minimum price for a proportion of the Group's gold sales by giving the Group the right (but
not the obligation) to sel! an agreed amount of Gold at a fixed price on a fulure date. If exercised, these put options are cash seftled in USD.

{iif} interest rate risk
The Group is exposed to interest rate risk arising from ifs long ferm variable interest rate borrowings.

The Group's interest rate hedging policy does not require a fixed and pre-determined proportion of ifs interest rate exposure fo be hedged.
Any decision to hedge interest rate risk will be assessed al the incepfion of each fioating rate debt facility in fight of the overall Group
exposure, the prevailing interest rate market and any funding counterparty requirements. The Group currently manages a proportion of is
cash flow interest rate risk through the use of floating 1o fixed interest rate swaps which have the economic effects of converting borrowings
from floating rates to fixed rates. Under the interest rate swaps, the group agrees with hedge counterparties to exchange at specified intervals
{semi annually), the difference between fixed contract rates and fioating rate interest amounts calculated with reference fo the agreed nofional
principal amount.  The Group enlity LXML is required 1o hedge 75% of ifs fioating rate debt exposure in accordance with the conditions of s
debt funding facilify.
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1. Signifﬁcant Accounting Policies (continued)
(ac) Financial ri.é;k management {continued)
Creditrisk |

The Group is exposed to counterparty credit risk through sales of metal products on normal terms of trade and through investment of surplus
cash. The Groupihas a policy in place to ensure that sales of products are made fo customers with appropriate cradit worthingss and limits the
amount of creditlexposure 10 any one customer. The Group also has a policy in place to ensure that surplus cash is invested with financial
institutions of appropriate credit worthiness and limifs the amount of credit exposure fo any one counterparty.

Liquidity risk

Prudant llquidity risk management involves maintaining sufficient assefs fo meet fiabilities as they fall due. Group Treasuryiensures that the
Group can meat’ ;ts financial obligations as they fail due by maintaining sufficient reserves of cash and marketable securitiesito meet forecast
cash cuflays. Short term cash flows are re-estimated for the Group on a weekly basis, with long-term cash flows re-estimated on a monthly
basis.

Fair value esumatson
The fair value of| put options s derived using 2 Black and Scholes based option pricing model and prevailing market condmons existing at the
balance dafe.

{ad) Critical acr.founting estimates and judgements

Estimates and judgements are continually evaluated and are based on hisforical experience and other factors, including expeciations of future
events that are belleved to be reasonable under the circumstances. The Group makes estimales and assumpticns conceming the future. The
resulting acoounting estimates will, by definifion, seldom equal the related acfual results. The estimates and assumptions thal have a
significant risk of causing a mateﬂal adjustment to the carrying amounts of assels and liabiiities within the next financial year are discussed
below.

il Mine rehabilitation provision

The Group assesses ifs mine rehabilitation provision half-yearly in accordance with the accounting policy note stated in nofe 1(w). Significant
judgement is required in determining the provision for mine rehabilitafion as there are many fransactions and other factors that wilt affect the
ultimate liability payable to rehabilitale the mine sife. Factors that wilf affect this lisbility includes fufure development, changes in technology,
commadity price changes and changes in inferest rates. When these facfors change or become known in the future, such differences will
impact the mine rehabilitation provision in the peried in which they change or become known.

i Fair valirations of derivative financial instruments

The Company assesses the fair value of Its gold put options and Interest rate swaps haif-yearly In acoordance with the accolnting policy note
slated in note 1{ac). Fair values have been defermined based on well established option pricing models and market conditicns existing at the
palance date. These calculations require the use of esfimales and assumptions. Changes in assumptions conceming interest rates, gold
prices and volatiliies coutd have a significant impact on the falr valuation atiributed to the Company's gold put options and interest rate swaps

¥hen these assumpt;ons change or become known in the future, such differences will impact asset carrying values and the hadging reserve
in the pericd in thCh they change or become known,

fiif) Units oi production method of Depreciation

The Company gppiias the unifs of production method for depreciation of s mine assets based on ore tonnes mired. These calculations
require the use: of estimates and assumptions. Significant judgement is required in assessing the available reserves and the production
capacity of the planis to be depreciated under this method. Factors that must be considered in determining reserves and resources ang
production capacity are the Company's history of converting resources to reserves and the relevant time frames, the complexity of metallurgy,
markets and future developments When these factors change or become known in the future, such differences will impact|pre tax profit and

carrying values of assets,

{iv} Income {axes
The Group Is subject o income taxes of Australia and Jurisdictions where it has foreign operations.  Significant judgement is required In
determining thei warldwide provision for income taxes. There are many transactions and caiculztions for which the ultimate tax determination
is uncertain during the ordinary course of business. The Group recognises liabilifies for anticipated tax audif issues based on estimates of
amounts thal were inifially recorded. Such differences wifl impact the cument and deferred fax provision in the period in which the
determination is made.

|
(ae) Rounding pf amounts

The company i§ of a kind referred to in Clags order 98/0100, issued by the Ausiralian Securifies and Investments Commission, relating to the
"rounding off of amounts in the financial report. Amounts in the financial repon have been rounded off in accordance with that Ciass Order to
the nearest thodsand doflars, or in certain cases, the nearest dollar.
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2. Profit/(Loss) from continuing activities includes the following items:

Current pericd $A'000 Previcus corresponding
period - $A'000
Met gains and expenses
Profitf{loss) from ordinary activifies before income tax
includes the following specific net gains and expenses:
Met gains
Unrealised foreign exchange gains/{losses} 7,204 (8,391)
Realised foreign exchange gains/{losses) 1,519 {1.017)
8,813 (9,408)
Expenses
Cost of production 244 698 40,940
Amortisation
Capitafised expioration expendiure 3,547 7.074
GoodwiliMining righls 481 -
Total amortisation 4,028 7,074
Depreciation
Buildings and other infrastructure 3162 1,218
Plant and equipment 44 815 5,566
Leasshold improvements 53 27
Total depreciation 48,030 6,811
Other charges against assets
impairment of non current assets - 1,200
Net amount provided for employee benefifs -6,030 1,208
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3. Commentary on Results

Discussion and analysis of operating performance

Oxiana today anhounced & profit from ordinary activities before the effects of unrealised forelgn exchange gains, income lax and oulside
equity interests of 384 .2m for the year ended 31 December 2005. Incfuded in this resulf are finance costs written off of $3m’ and exploration
expenditure written off of $10.8m.  The Group’s operating profit from ordinary activities after tax and outside equity interests was $80.3m for
the year {2004 1oss $8.8 milfion).

A dividend of 1 cenf per share Is to be paid based on the 2005 result.

Revenue for 2005 was significantly higher than 2004 with increased gofd production, iniflal Sepon copper production and six months of zing,
copper and precious metals production from Golden Grove. Prices were higher than they were in 2004 with the average gold price received
at US$ 446/0z, the average LME cash copper price at US$1.67/b and the average LME zinc price at US$0.63/b. The Oxiana Group has no
fixed forward hedging of any of its metals,

The expanded goid plant at Sepon was commissioned during January 2005 and first copper production achieved at Sepon on schedule In
March 2005, | ;

In February 2005 91,367,208 fully paid ordinary shares were issued fo shareholders of Minofaur Resources Limited (Minolaur) a
considstation for the acquisifion of the Prominent Hilt assefs held by Minotaur, through & scheme of arrangement. The results of a pre-
feasibifity study released in August 2005 confirmad that Promingnt Hill is a highly competitive copper gold project and gave Oxiana sufficient
confidence to proceed with agditional drilling, metalfurgical test work, and permitting required as part of 2 bankable feasibility sludy

In July 2005 81, SOG 000 fully paid ordinary shares were fssued to Newmont Mining Corporation and ils associates for the acqmsmon of the
Golden Grove base and precious melals operation in Western Australia, which was financed $180m in cash and $73m inishares. Golden
Grove operated i plan for the balance of 2005 and is expected to show substantially increased production in 2008, espedially zinc.

Group explorat] ojn expendifure increased substantially, to a record for Oxiana and was mainty committed to copper and goid al Sepon.

In Aprit 2005 Oxiana issued US$ 105m Senior Subordinated Convertible Bonds at an interast rate of 5.25%. The bonds areidue in 2012 and
have a conversion price of US$1.005 or A$1.311. Drawdown of Sepon's US$ 140m copper project facility occurred on 7 January 2008 and
drawdown of Golden Grove's US$ 132m facility took place on 26 July 2005,

Revenue ;
Net revenue from operating activities was $379m representing gold revenue from Sepon, nine months of revenue from the Sepon copper
operation ramp- up and six months confribution from the Golden Grove operation acquired during the year.

Cost of producuon ‘

Group operai ngl costs increased in 2006 due fo the expanded operating base at Sepon and Golden Grove, In general, Oxzana experienced
increases in unit.costs due to higher prices of energy and consumables, in fine with other mining operations. Royalties increased significantly
from {ast year m?iniy due 1o increased production and sales,

Interest and tax

Interest expense increased significantly with a full year of interest on the Sepon project finance facility, an interest charge on the US$ 105m
convastible bong issued In Aprit 2005, and interest on the USS 133M acquisition facility drawn down for the Golden Grove acquisition in July
2005. Finance costs of $3m associated with the US$ 100m facility with the ANZ, which was replaced by the Sepon project finance facility,
were also written off in the first haf of the year.

Some previousi)“' unrecognised Australian tax iosses wete brought fo account during 2005, resulting in a tax benefif of approximately $8m.
This was due fo the higher feve! of certainty of utilising those losses due to the Golden Grove profits and advancement to bankable feasibility
study at Prommem Hill.

2005 is the first year that Oxiana’s Lao cperating company Lane Xang Minerals Limited (LXML) Is required to pay tax, at the rate of 16.67%.
Consequently a<ﬂrst time fax expense has been recorded for LXML, and will be paid in 2006.

Depreciation and amortisation expense

The commencement of copper production at Sepon resulted in the start of depreciation of the copper processing facility and amortisation of
accurmutated development costs. The second half of the year included a depreciafion charge related to the $283m Golden Grove acquisition.
Afl operations are Jepreciated on a unifs of production basis over the esfimated mine life. As part of the adoption of AIFRS, the previously
amortised goodwill generated on the acquisifion of Rio Tinto's 20% interest in the Sepon project was adjusted against openmg retained
eamings and is therefore no longer amortised,
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3. Commentary on Results (continued)
Discussion and analysis of operating performance (continued)

Unrealised foreign exchange adjustment

The weakening of the Australian doliar against the US doliar resulted in a $7m unrealised foreign exchange gain for the year. This is mainly
due fo the transfation of infercompany advances between Oxiana Limited and the Lao operating company Lane Xang Minerals Limited. This
is an unrealised, noncash, accounting gain.  Alt of Oxiana's cash revenues and the majority of costs continue fo be denominated in US
dollars and hence are not significantly impacted by changes in the Australian dofiar,

Discussion and Analysis of Financial Position

The net assets of the Group Increased by $267m from 31 December 2004 to $530m at 31 December 2005. The increase is mainly as a result
of acquiring the Golden Crove assets and the Prominent Hill project, expanded production capacity in gold and copper at Sepon, a strong
operating performance across the Group and an expanded equity base. The Group is in & strong and steble financial posttion to expand and
grow its currant operations.

Discussion and Analysis of Cash Flows

Operating cash flow was substantially higher than 2004 at $178m. Group capifal expenditure was mainly at Sepen for the gold expansion and
completion of the copper project.  Debt of USS 278m was drawn down during the year, resuifing in a Group closing debt balance of US$
378m, of which US$ 105m was a convertible note, convertibie Into Oxiana shares. The cash batance at the end of 2005 was $168m,

4. Significant Items

Current perind $A'000 Previous comesponding
period - SAC00
Unrealised fareign currency exchange gainffloss) 7,204 (8,391}

21




Appendix 41
Preliminary|final report

5. Income Tax

Current period $A'000 Previous coresponding
period - $A'G00
Numerical reconciliation of income tax expense to
prima facie tax payable
|
Accounting profit/{ioss) from continuing operations before ‘
income tax expense 91,505 {5,830}
income tax expensef{bensfit) at the statutory rate of 30% :
(2004 +- 30%) 27,452 {1,749
Tax effect of amounts which are not deductible {faxable) j
in: cafcllating taxable income: - -
Expandifure not allowed for tax 281 i0
Share-based payments 104 -
Sundry ftems 190 (132)
D'\ﬁerénce in overseas lax rates (9,864) 1,286
Change in cverseas tax rates 1,607 ’ -
Prior year {ax losses not recognised, now recognised {8,657) ; -
Current year iosses not recognised as an asset . 5 3,773
Underj/(over) provision from prior year . (204)
incom{‘e fax expense 11,203 ' 2.984
income fax expense/(benefit} comprises:
Cusrent tax 10,526 ‘ -
Deferfed tax 677 3,188
Under/over) provision from prior year . - (204)
11,203 2984
Deferfed income lax expensei(benefif) included In income
tax expense comprises: j
Increase in deferred tax asset (41,787) {1,917)
(Decr]ease)lincrease in deferred fax liability 42,464 5,105
| 677 _ 3,188
Amoﬁnts of deferred tax expense (benefit) arising and
directly debited or credited 1o equity, 1,682 -
!
Tax losses
Unused tax losses for which no deferred tax asset has
been|recognised - 1 25,567
Potentia fax benefit . 7,670
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6. Consolidated Retained Profits/(Accumulated Losses)

Current period - $A'000 Previous corresponding
period - $A000
Retained profitsi{accumulated losses) at the beginning of {142,695) (38,453)
the financial period
Net profit/{ioss) attributable to members 80,302 {8,805)
Adjustment arising from acquisition of mincrity Interest - (95,437)
| Effects of exchange rate changes on adjustments on 406 .
fransifion to AIFRS
Retained profits/{accumulated losses) at end of (61,987) (142,695)
financial period ’ ’
7. Cashflow Information
Reconciliation of cash at the end of the pericd (as shown in the Current period $A'000 Previous corresponding
consolidated statement of cash flows) to the related items in the period - $A'000
accounts is 2s foliows.
Cash on hand and at bank 167,849 10,265
Bank overdraft . -
Total cash at end of period 167,849 10,265
Recongiliation of net cash flows from operating activities Current period $A'000 Previous corresponding
to profit{ioss) after income {ax pericd - SA0G0
Profiti{loss) from ordinary activities affer Lax 80,302 (8,814)
Net {profit)loss on sale of property, plant & equipment (1,015) 2
Depreciation of property, plant & equipment 48,030 11,518
Amortisation of capitalised exploration expenditure 4,028 2,002
Amortisation of mining rights/goodwii - 274
Exploration expenditure written off 10,755 5,750
Finance costs written off 3,015 2,389
Loss on sale of controlied entities R 1,546
{Profityioss on sale of investments - (70)
Impairment of non current assets - 1,200
Unreafised foreign exchange (gains)/losses (7,294) 8,391
Changes in assets and liabllitles net of effects of
atquisitions and disposals of entities
Amounts charged/{credited) {o provisions (17,179) 7,400
Increase/(decrease) in deferred fax liabilities 29,743 5,105
(Increase}/decraase in deferred fax assets (28,479) (1,917)
{Increase}/decrease in trade and other debtors {19,954) (169)
(Increase}/decraase in prepayments (1,923) (5,087)
(Intrease)/decrease in inventories (57,488) (7,331)
Increasef{decrease) In trade and other creditors and 135,645 (5,199)
employee benefits
Net cash inflow/{outflow) from operating acfivities 178,188 17,081

Non-cash financing and investing activities

(504

LS
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7. Cashfiow Information {continued)

Financing facitgties

\ ‘
f Current period 34000 Previous corresponding
~period - 3A'000

Entities In the consolidated entity have access fo credt
standby arrangements and trade finance facilfties

Less than one vear 183,239 77,052
Grej'aier than one year 182 664 - 51,367
j 365,903 128,419
An{ount of faciliies used 365,903 128,419
Amount of facilifies unused . [‘ .
: 365,803 128,418
8. Earnings Per Share
‘ Current pericd $A'000 Previous corﬁesponding
| Jerigd - SAQ00
Basﬁc earnings per share 8.1¢ C {07
Diluted eamings per share 8.1¢ 0T
Recbnciﬁation of earnings used In calculating :
earnings per share
Net profitloss) 80,302 - (8,814)
Net iproﬁt!(ioss} attributable to outside equity interests - 9)
Earnings used in calculating basic eamings per share 80,302 - (8,805)
Weighted average number of ordinary shares outstanding
dun‘hg ihe year used In the calculation of basic eamings 1 308 533.219 1152 628 642
per share o T

Basic earnings per share is defermined by dividing the profit/{foss) from ordinary activifies after income tax, adjusted for nel profit
atfributable fo cutside equity interests, by the weighted average number of ordinary shares ouistanding during the financial year. Options
outstancing have been classified as potential ordinary shares for the purposes diluted samings per share and have besn included in
determination &f diluted earnings per share, i

9. Net ﬁangible Assets Per Security

NTA backing Current period Previous coresponding

period
i ,
Netfangible asset backing per ordinary security 30¢ 1 22¢
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Control gained over entities

10. Details of Entities Over Which Control Has Been Gained or Lost

Name of entity {or group of entities)

Consolidated profit/{loss) from ordinary
activities and exiraordinary items after
tax of the entity {or group of entities)
since the date in the current period on
which control was acguired

Date from which such profitf{ioss) has
been calculated

Prefitf{toss) from ordinary activifies and
extraordinary ftems after fax of the
entity (or group of entities) for the whole
of the previous corresponding period

Minotaur Resources Ltd, including subsidiaries
Minotaur Resources (Holdings) Pty Ltd and

Minex (SA) Pty Ltd

$168,000

17 February 2005

N/A

Name of entity {or group of entities)

Consolidated profit/{loss) from ordinary

Oxiana Golden Grove (Holdings) Pty Ltd, including subsidiaries
Oxiana Golden Grove Pty Lid , and Oxiana Golden Grove

(Finance) Pty Ltd

activiies and extracrdinary items after 19.315 000
fax of (he enfity {or group of entifies) $193150
since the date in the current period on
which control was «acquired
Date from which such profit/{loss) has 1July 2005
been calculated
Profit/{foss) from ordinary activities and
extraordinary items after fax of the N/A
entity {or group of enfities) for the whole
of the previous corresponding period
Loss of control of entities
Name of entity {or group of entities) N/A
Consolidated profit/{loss) from ordinary activities and extraordinary ffems N/A
after tax of the entity (or group of entities) for the current period to the date of
toss of control
Date to which such profit/(loss) has been caloulated N/A
Consolidated profitiioss) from ordinary activiies and extraordinary items N/A
after tax of the enfity (or group of entities) while controlied during the whole
of the previous corresponding period ’
Contribution to consolidated profit/{loss) from ordinary activities and N/A

extraordinary items from sale of interest leading fo foss of control
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11. Details of Associates and Joint Ventures

Percentage of ownership interest held
at end of period or date of digposal

Conlribufion to net pmﬁt/(ioss)

T

Equit 60 - 4 Curren{ Previous Equity Cunent
\ q”; ¥ 8CCOUMen asseaiales an pericd corresponding | accounted associates period
joint venture entities period | and joint veniure entlties
Thai Goldfiei:js NL 50% 50% . .
AGA-OXR Exploration Alfiance
i 50% 50% - -
i
Other material interests . , - -

Details of Aggregate Share of Profits (Losses) of Associates and Joint

Venture Entities

Groug's share of associates’ and joint venfure entities:

Curent period $A'C00

Previous corresﬁonding
~ period - $A'000

Préﬁtf(ioss} from ordinary activiies before tax
!nq;ome tax on ordinary activiies

Profit/{loss) from ordinary activities after tax
Ex‘éraordina;y items nef of tax

Net profitiloss)

Share of net profit/(loss) of associates and joint
venture entities

12.Contingent Liabilities

Curren{ period $A'000

Previgus corresponding

Details and esfimated amounts of contingent fiabilities for
which no provisions are included in the financiat
statements are as foliows:

Gudrantees

Unsfecmed guarantees by the Company to bankers:
(i) bank overdrafts and loans to confrolled entifies
(ii} lbans outside the consofidated entity

period - SA0C0
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13. Segment Information

segment.

Primary reporting — business segments
The consolidated entity is organised into the Tollowing business segments:
s Gold - explorafion, development and mining of gald;
»  Copper - exploration, development and mining of copper;
+  Concentrates — exploration, development and mining of zinc and copper concentrates and
s  Other - including revenues and expenses assccialed with general corporate office activities, none of which is a separately reporiable

Secondary reporting - geographical segments
The consolidated entity operates in Australia, Europe, Philippines and Laos,

Primary Reporting Business Segments
Gold Copper Concentrates Other Elimination | Consolidated
2005 $'000 $'000 . $000 $060 $'000 $080
Sales fo external customers 142 460 152,253 113,944 - 378,657
Other revenue from external customers
- - 4,170 - 4170

1!Tnter segment sales } - 15,154 (15,154}

ofal sales revenue 112,460 152,253 113,944 19324 | (15.158) 182,827
Segment result 28,472 75527 33,383 - - 137,382
Finance expenses - - - - - (36,225}
Unallocated expenses (9,.652) (6,652)
Profit/toss) before income Tax 31,505
income Tax expense (benefit) (11,203)
Net profit/{loss) for the year 80,302
Segment assets 237,659 444 497 381,132 20,335 1,063,623
invesiments in associates ang
joint JV's joint ventures
Unaliccated assets
allocated asseis 108,698
Total assets 1,173,321
Segmem liabilities (19‘388:1 (221 .460) (255,312‘) (123,408) (61 9588)
Unallocated fiabilities - - {23.311)
[Total liabilities (642,879)
Acquisition of property plant and
fequipment, intangibles and other non -
current segment assefs 11,626 44111 285,179 12,385 353,301
Significant non-cash expenses ) i - )
Depreciation and amortisation expense 16380 15 886 15,766 1046 52 058
Abandonment of assets ) - 1015 1015
Write down of exploration assets 2833 2 834 - 5088 10 7?55
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13.Segment Information (continued)

Primary Reporfing Business Segments

| Gold Copper Concentrates Other Eiiminéﬁon Consolidated
2004 | $'000 $'000 $'000 $'000 $'008 $000
Sales fo external customers 73,444 - & 73141
Dther revenue fjrom extemal customers \

j - 493 - 493
Infer segment sales . 2025 (2,025} -
Totat sales revjenue é 73,634
Segment resulf 10,677 (2,437) (5.142) - 3,008
Finance expenses - - - - (8,385}
Unaliocated expenses - - {543
Profit before income Tax {5,830
income Tax expense (benefi) } B (2,984)
Net profit for the year 8,814)
Segment asseif 168,833 269,781 4416 - 443,030
investrments in associates and
foint J¥'s joint ventures - - -
Unaliocated asselts 1,817
ﬁilmated assels . N -

otal assets 444,947

Segment fablies 44170 | 129,403 2,558 - 176,131
Unallocated Habilities - - - - 5,105
Total Iiabxlltte? 181,236
IAcquisition of property plant and
squipment, infangibles and other non-
Surrent segment assefs 108,924 251,734 - 259 360,817
Significant non‘cash expenses - )
Depreciation arlld amortisation expense 13,791 - o4 13 885
impaiment am§ losses of assets i - 1200 1200
Write down of ?xp!oratjon assefs 3912 1838 5,750

(b} Secondéry reporting — geographical segments
The consolidated entity operates in Australia, Europe, Philippines and Laos.

Geographical segments,

The following table presents certain informati 6n regarding the

Secondary Reporting ‘
Geographicat Segments Segment Revenues Segment Assefs Acquisitions of Non Current Assets
‘ 2005 2004 2005 2004 2005 2004
$'000 $°000 $'000 $'000 $’0¢0 $000
Australia 116,844 593,527 19,028 283,279 8576
Europe . - - 2598 2,205 - 718
Philiopines - - 6,957 6,155 - 219
Laos | 264,713 73144 575,239 422,558 70,022 351,403
Provision foridiminution - - {5,.000) {5,000 i - -
Unallocated | - - - - - -
Total 381,667 73,141 1,173,321 444 947 363,301 380,817




Appendix 4E
Preliminary final report

13.Segment Information {Continued)

Accounting policies ‘
Segment information is prepared in conformity with the accounting poficles of the consolidated entlty as disclosed In Nole 1. Comparative
information has been restzted o present the information on a consistent basis with the cument year disclosures. ‘

Segment revenues, expenses, assels and liabilities are those that are directly aftribufable 1o a segment and the relevant portion that can be
allocated to the segment on a reasonable basis. Segment assets include alf assets used by a segment and consist primarily of cash, property, plant
and equipment and deferred exploration expenditure, net of related provisions. While most of these assets can be directly attributable fo individuat
segments, the carrying amounts of certain assets used jeinfly by segments are allocated based on reasonable estimates of usage.

Segment liabilities consist primarily of loans, frade and other creditors, and employes enfitlements. Segment assets and liabilities do ot include
income taxes.

Inter-Segment Transfers
Segment revenues, expenses and resulis include transfers between segments. Such transiers are priced on an "arm's fength® basis and are
eliminated on consclidation.

14.Subsequent Events

On 20 February 2006, the Board of Directors passed a resolution declaring that the Financial Statements complied with Accounting
standards, the Corporation Regulations 2001 and other mandatory professional seporting requirements; and give a true and fair view of the
Company’s and consolidated entity's financial position as at 31 December 2005 and of thelr performance, as reprasented by the results of
their operations and their cash flows, for the year ended on that date.

During February 2008, Oxiana and Minolaur Exploration Limited announced the proposed ASX fioat of Toro Energy Limited, formed
through the amalgamation of thelr uranium inferests in the Gawler and Curnamena Cratons of South Australia.

A dividend of 1 cent per share was dedlared on 20 February 2008 and will be paid during Aprit 2008.

15. Other Significant Information

None

16.Information on Audit or Review

This report is based on “accounts to which one of the following applies.

v The "accaunts have been audited. O The “accounts have been subiect fo
review.
[ The *accounts are in the process of O The *accounis have not yel been audied
being audited or subject to review, o reviewed.
Signhere: ..., W ste: 20 February 2006
(DirectorGompany-Secretary)

Print name: Owen L Hegarty
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i 34212005 311212004 ihli
Summary TUASO00 AS000 Highlights
Revenue " 432,559 718,029
‘EB!TDA (earnings before interest, depreciation, amortisation, tax " 181583 B 20,681 + EBITDA of $182m
and foreign axchange adjustment,} ' ’
: o Net Profit of $80m
Net interest expense (31,514) {3,350}
Depraciation and amortisation (52,068) (13.885) « Dividend of 1¢ per share
Income tax (expense)benefit (11,203 {2,984)
Exploration Expenditure (10,7585) {5,750}
Finance costs written off . {3.015) {2,389)
Other write downs T - (2.748)
Foreign exchange adjustment 7.294 {8,391)
Net profit attiibutable to Oxiana Limited 80,302 {8,814}

Oxiana today announced an EBITDA of $182m
for 2005. Nut profit after interest, depreciation,
tax and other charges was a record $80m. A
dividend of 1¢ per share is to be paid based on
the 2005 resuit.

» Gross Revenue was nearly 500% higher in 2005
ith increased gold production, initial Sepon copper
production and six months of zing, copper and
precious metals production from Golden Grove.

« All commadity prices received in 2005 were higher.
The average gold spot price in 2005 was
US$444/0z, the average LME cash copper price
was US$1.87/b and the average LME zinc cash
price was (13$0.63/lb. The Oxiana Group has no
fixed forward hedging of any of its meials.

« Operating cash flow was substantially higher at
$178m. Group capital expenditure of $120m was
maindy at Sepon, for the completion of both the gold
expansion and the copper project. Debt of
US$278m was drawn during the year, resultingin a
Group Glosing debt balance of US$378m, of which
UU8$105m was a Convartible Note. The cash
balance at the end of 2005 was $168m.

o During early 2005 Oxiana completed the move to
100% ownership of the Prominent Hill copper-goid
project in South Australia. The Pre-feasibility Study
for Prominent Hill was completed and the project
moved into full detailed Bankable Feasibility Study.

« In mid 2005 Oxiana acquired the Golden Grove W.A
base and precious metals operation from Newmont
Corporation for a cash and shares consideration of
$263m. Golden Grove oparated fo plan for the
balance of 2008 and is expected to show
substantially increased zinc production in 2008.

* Group exploration expenditure increased
substantially and was mainly committed to copper
and goid at Sepon. In 20086 this is expected to be
higher at US$24m due to an enhanced program in
Asia and Australia.

« Oxiana's Annual Report wil be released to the ASX
and mailed to shareholders on Monday 20 March
2008.

« Oxiana's Annual General meeting is to be heid on
Thursday 20% April 2006.

Commenting on the 2005 results, Managing
Director, Owen Hegarty said, “The Qxiena Group
rasuft for 2005 was exceflent with only haif a year
of coppsr production from Sepon and half s year of
proouction from our Golden Grove base and
precious melals mine. With & full year of coppsr
and gold production from Sepon and a full ysar of
progduction from Golden Grove, 2006, particufatly at
present buoyant melals prices, is shaping up fo be
an outstanding one.

Based on the very solid 2005 result and the
present cash flow posttion, the Company has
initizted a dividend of 1¢ per share ~ this is 8 very
signiffcant mifestone for Oxiana. We are now in 8
posftion fo reward sharehoiders with dividends as
well as capital growth.”

Owen L. Hegarty
Managing Director
20th February 2006

Oxiana Limited ABN 40 005 482 824




Consolidated income Staiemeat

31 Dec 2005 31 Dec 2004
A$000 AS'000

Net sales revenue 384,103 75,350
Less operating cosfs {187.212) (33,809)
Generalladminstration (3,568) {7.449)
Royaities {15,445} {2,209)
Profit from operations 181,880 32,083
Other costs (327} {1.402)
EBITDA 181,563 30,881
Exploration expenditure {10,755) {5,750}
Depreciation and i
amortisation {52,058) {13,885)
EBIT 118,740 1,046
interest expense {33,210} {4,638)
Interest income 1,886 1,288
Tax expense {11,203} {2,984)
Unrealised foreign j
exchange adjustment 7,294 (8,391}
Profit from ordinary j
activites 83,317 {3,879)
Write-downsdoss on sale ‘
of controlled entitly (31015) {5,135)
Net profit :
aftributable to ‘
minorities o g
Net profit /(foss) :
atiributabie to Oxiana i
Limiteg 80,302 {8,808)
Earnings per share |
{cents per share} P 6.1 0.7)
Weighted average i
number of shares ;
(millions) 13085 11525
Dividend

As a result of the sfrong géaMh in earnings this
year, and further strong grbwth predicted in
2006, the company is decéiaring a 1 cent final
unfranked dividend from 2;005 profits. The record
date is 19" April 2006 amﬂ the payment dafe is
28" April 2008, In addis:‘on[ Oxdana will institute a
Dividend Reinvestment Plan providing all
shareholders the opporturity to acquire Oxiana
shares at a small disooun§ and free of iransaction

costs. Future dividends will be assessed subject
to profits, cash flow and capital requirements.

Revenue

Net revenue from ordinary activities was $394.1
million representing gokd revente from Sepon, the
9 months of revenue from the Sepon copper
operation ramp-up and 6 months contribution from
the Golden Grove operation acquired during the
year. Oxiana retains full exposure to commodity
price upside for all of its production.

Cost of Sales

Group operating costs increased in 2005 due to
the expanded operating base at Sepon and
Golden Grove. In general, Oxiana experienced
increases in unit costs due fo higher prices of
energy and consumables, in line with other mining
operations. Royalties increased significantly from
last year mainly due to increased production and
sales.

Depreciation and Amertisation

The commencement of copper production at
Sepon resulted in the start of depreciation of the
copper processing facility and amortisation of
accumulated development costs. The second haif
of the year included a depreciation charge for the
$263 million Golden Grove acquisition. Al
operations are depreciated on a 'units of
production’ basis over estimated mine fife. As part
of the adoption of AIFRS, the previously
amortised Goodwill generated on the acquisition
of Rio Tinto's 20% interest in the Sepon project
was adjusted against opening retained earnings
and is therefore no longer amortised.

Inferest and Tax

Interest expense increased significantly with a
full year of interest on the Sepon project ﬁnance‘
facility, an interestchafge on the US§105m
Convertible Bond issugd in Aprit 2005, and
interest on the US$133m acquisition facifity
drawn down for the G&lden Grove acquisition in
July 2605,

Finance costs of $3 mi:Elion associated with fhe
US$100 miliion bridgin'%g facility with ANZ, which
was refinanced by thefSepon project finance
facility, were written off in the first half of the
year,

Some previously unrecognised Australian tax
losses were brought 16 account during 2008,
resulting in a tax benefit of approximately $8
miffion. The acquisition of Austrafian income
generating assets will enable utilisation of thes
losses over the near term.

2005 is the first year tﬁat Oxiana’s Lao operating
company Lane Xang Minerals Limited (LXML} is
required o pay tax, at the rate of 16.5%.
Consequently a first tiﬁae fax expense has been
recorded for LXML, ar;d will be paid in 2006,

Oxiana Limited ABN 40 005 482; 824



Unrealised Foreign Exchange Adjustment

.,With the decrease in the Australian doliar against
the US doliar, Oxizna saw a AST million
unrealised foreign exchange gain for the year.
This is mainly due to the transiation of inter-
company advances between Oxiana Limited and
the Lao operating company Lane Xang Minerals
Limited. This is an unrealised, non-cash,
accounting gain. All of Oxiana's cash revenues
and the mzjority of costs, continue to be US$
denominated and hence are not significantly
impacted by changes in the A,

Consotlidated Cagh Flow Statement

Consolidated Balance Sheet

31 Dec 2609 31 Dec 2004
AS000 A5'000

Current assats
Cash assets 167,348 10,285
Recievables 25,187 5233
tnverdories 73,788 16,298
Derivatives 776
Non current assets held for sale 1,831 1,068
Other 6,228 4,308
Total current assels 275 657 37172
Non current assets
Other financial assels 4623 585
Property plant and
equiptment 664 828 357,643
Intangible assets 92,559
Delered tax assets 30,396 1917
Derivatives 2,188
Other* 103,072 47,650
Total non currant
assels 887,664 407,775
Total assets 1.173,321 444 047
Curvent liabitites
Payables 87,356 38374
interest bearing liabilities 183,256 213
Current tax habifities 10,528
Provisions 53 -
Total current liabilites 281,197 38,687
Non cutrent liablites
Interest bearing
liatilities 301,360 129,190
Deferred tax liabilities 34,848 5,105
Provisions 25474 8,354
Total non current
llabilities 361,682 142,649
Total figbilties 842879 181,236
Net agsets 530,442 263,771
Equity
Conlributed equity 587,797 408,103
Reserves 4832 {1,887)
Accumualed losses {61,987} {142,695)
Total equity 830442 263,711

Mincludes mainly exploration and evatuation expenditure

31 Dec 2065 31 Dec 2004
A$000 A$'000
Cash flows from operating activites
meceipts 425079 70833
ayments (212,715} {48,999}
tnterest recefred 1704 1.288
Borrowing costs {35,880) {5,841)
Tolal 178.188 17,081
Lash flow from investing activities
Exploration and devefopment  (133,520) (232,347)
Payments for investments {2,000}
Advances to associates (844)
Payments for property
plant and equiptment {25,628) {10,039)
Acquisiion of additional
interest in controfied entity  (220,898) 198,692
Sale of assels 2
Total {382,048) {341,920
Cash flow from financing activiites
Share issueg 3,680 183,193
Borrowings 357,792 128419
Loan repayments {11,427}
Tolal 361,442 300,188
Net increaselidecrease) in cash 157 584 (24,854)
Cash trought forward 10,265 34919
Cash at 3t
December 167,849 10,265

Gearing

Debt gearing remains at levels suitable to
Oxiana’s stage of growth, at less than 40% (Net
Debt to Net Debt + Equity).  the Convartible
Bond is excluded the rafio drops to around 20%.

Put options ]

As a requirement of the project finance package
for the copper project, Oxiana has purchésed
gold put cptions. This retains Oxiana's full
exposure 10 upside price movements in both
copper and gold prices. Oxiana’s fotal current

position is as follows:

Ounces  Strike price
20606 79,800 Us$3aro
2007 67,900 U370
2008 62700 Uss3ro
2009 29500 US$3r0
Production

Oxiana Group production for 2005 as compared
10 2004 was as follows:

005 2004
sepon RTERS
Gold 200,3700z 141,2130z
Silver 108,4600z 87,9200z
Copper 30,480 L.
cottonGrover
Zinc 33,280t -
Cepper 10,3621 -
Lead 2,875t oo
Gold 12,0780z
Silver 9454840z -

*Contained metat in concentrates, six ronths production
Oxiana Limited
ABN 40 005 482 824

Investor enquiries Richard Hedstrom
Media enguirles Natalie Quinn

Level 8, 31 Queen Street

Metbourns 3000 Victoria

Telephone: 61 3 8623 2200
Facsimile: 61 3 8623 2222

Emall: admin@oxiang.com.ay

Website: www.oxiana.com.au
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Fey,
RECEIvE
ELANRSR S

20 February, 2006

Dear Oxiana Shareholder,

TORO ENERGY LIMITED - PRIORITY OFFER AND OVERSEAS SHARKHOLDERS

On 2 February, 2006 Oxiana Limited (“Oxiana”) and Minotaur Exploration Limiled
(“Minotaur Exploration™) announced the proposed float of Toro Energy Limited (“Toro
Energy”). Toro Inergv has been formed through the amalgamation of the wuranium
mnterests of Oxiana and Minotaur Exploration in the Gawler and Curnamona Cratons of
South Australia.

Toro Energy is making a public offer of $18 million with a priority offer to shareholders of
Oxiana and Minotaur Exploration as at 31 January, 2006 with registered addresses in
Australia.

Unfortonately, the priority otfer is not open to shareholders with registered addresses
outside Australia.

The distribution of the prospectus in jurisdictions cutside Australia is subject to regulatory
approvals in each of those overseas countries. Toro Energy has not registered or qualificd
the shares, or the offer of shares, in any jurisdictions outside Australia. The cost to Toro
Energy of determining whether the offer would comply with securities laws in those
jurisdictions was considered 1o be prohibitive and the major factor in this decision .

Yours faithfully,

Company Secretary

Oxiana Limited Australian Gold Company of the Year 2005

Oxiona Limited ABN 40 (005 482 824 ASXOXR Level 9, 31 Gueen Strect, Melbourne Victoria 3000
Telephone: +61 3 8623 2200 Facsimie: +£1 3 8423 2222 admin@oxiuna.com.ay www . OXidna.com, ou




@g Merrill Lynch

Merrill Lynch (Australia) Pty Limited
ACN 000 890 451
" Level 38
Governor Philip Tower
1 Farrer Place
SYDNEY NSW 2000
AUSTRALIA

FACSIMILE TRANSMISSION SHEET

DATE: 22 February 2006

TO: Company Announcements Office
Australian Stock Exchange Limited

FAX: 1900 999 279

FROM: Elina Lee

AT: Merrill Lynch, Office of General Counsel
PHONE: +612 9225 6858

FAX: +612 9225 6953

NO OF PAGES: 8 (including covering page)

RE: OXIANA LIMITED (OXR)

Please find attached completed Form 604 - Notice of Change of Interests of Substantial
Holder for OXR. A copy of this Notice has also been sent to OXR today.

Kind Regards,

L~

Elina Lee

CONFIDENTIALITY NOTE: THE INFORMATION CONTAINGD IN THIS #ACSIMILE 15 PRIVILEGED AND CONPIDENTIAL AND INTGMDED ONLY FOR THE USE OF
THE ADDRESSEE NAMFD ABQVE. IT TIE READER OF THIS MESSAGE 18 NOT THE INTENDED RECIPIENT, YOU ARE MEREBY NOTWIED THAT ANY
RETENTION, DISSEMINATION. DISTRIBUTION OR COPYING OF THiS PACSIMILE IS STRICTLY PROMIDITED, IF YOU HAVE AECTIVED THIS PACRIMILE IN
ERROR, PLEASE NOTIFY US IMMEDIATELY BY TELEPHONE AND RETURN THE QRIGINAL TRANSMISEION TO 18 AT THF ADDRESS ABOVE. WI WILL
REJIMBURSE THE REASONABLE COSTYS YOU INCLR TN NOTIPYING US AND RETURNING TIHE TRANSMISSION 1O US,
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Form 604

Corparaticns Act 2001
Saction 6718

Notice of change of interests of substantial holder

To. Company Nme/Scheme OXIANA LIMITED

ACN/ARSN | 005 482 824

1. Details of substémial holder{1)

Name MERRILL LYNCH & ¢O., INC.

ACN/ARSN {If apolicabic)

There was a ehang in the interests of the

substantial holder on | 15 /02,2006
28 s11,2005

The previous netice was given to the company on
22 /11,200S

The previous notice was daled

|
2 Previous and p}esem voting power

The total number of votes attached to all the voting Shares i the compeny or votinginteresLs in Lhe scheme that the substantial ozt ex an essaciate (2) had a relevant interest (3)

in. when last reqwred and when now requirec, to give a substantial holding nosice to the company of schame, ate as foliows:

G$55 of securities (4) Provious notice Present notice

Person's voies | Volng aower (5} Porson's voles

Voting power tS}

|
Ordinary Shares 134,036,388|8.79%

151,8€0,45811.07%

3. Changes in relevant interests

Particulars of cach changeiin, o change in the natwe of, a :elevant interest af the substaatial holder or ar associate in voling secwrilies of the comaany or schieme, since tha

substantiz! holder was lasl required to give  substantial holding notice to the company or scheme are as (Bllows:

Date of Parson whose Nalure of Consideratiar. Class and Person's voles
thange relevant interast change (6) givenin -elation number of gffectzd
‘ changed 1o change (7) securilies '
affected
See Appendix 1 -

4. Present relevant interosts :
Particulars of cach rclcvanl interest of Lhe substantlal halde: in votirg securities after the change are s follows:

Holder of Registerea Persen entitied Nature cf Ciass and Porsart's voles

relevan: holder of 19 be registered 1elevant nuiaer of g

in: grest seeurilies 2s hoider (8) interest (5) secLrities

See Appendix 2
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5. Changes in association

The parseng whe have become associates (2) ol, caased Lo be assoclates of, o have ehangad the neture of thelr assaclation (8) with, the substantial halder in relation (g voting
interests in the company of Schemg are us folows: .

Name and ACN/ARSN (If applicable) Nature of associstion
See Appendix 3

6. Addrosses
The: acdresses of persons named in this form gre us follows:

Name Adgress
See Appeadix 4

4 |
Signature
prialname Wendy Stimpsson capacly Attorney-in-Fact
sign here : l '3‘\ S(/[/\ date 22/ 02 /2008
DIRECTIQNS
M If there are a aumbar of sutstantial holders with similar or reluted relevant interests (2g. & carporation and its related cofporations, or Lhe manager end trustee of an

equity trast), the names could de included in an annexurc (o the farm. 1f the r2levam interests of a group of perscns are essentally similar, they may be refered to
thraughaut he ferm us a specifically named group if the membership of each graup, with the nemes and acdresses of members is clearly set out in paragraph 6 of the
form.

@ See the definitlon of “associute” in section § of the Corporations Act 2001,

3 See the definition of “relevant interest” In sect'ons 608 and 671B{7) of the Corparalions Ag, 2001,
@ The veting shares of 3 company constitute one tlass uniess divided ino serarale classes,

] The person’s votes divided by \he total votes in the body corporate of senemea mukiplied by 100,

6 Inciuda details of:

fa any relovant agreement or other elreumstaness because of which the changa in relevant interest occurred. |f subsetyon 671B(4) applies. a copy of any
document setting out the kerms of any relevant agreament, and g statement by the person giving full and accurate detalls of any contract, scheme or
arrangement, must sccompany this form, tagether with 8 written stalement certifying this contract, scheme ér amangement; and

o any qualificatlon of Lhe power o7 8 person 1o oxertise, cantrol the exercise of, of influcnce tha exercise of, the voting powers or disagsal of the securities to
which the relevant interest relatas (indicating learly the dantitular securities to waich t1e qualification applies).

See the definizion of "retevam agresment” in section 8 of the Corporations Act 2001

{7 Detsils of the conslderation must include any and all benilils, money and other, that any person frem whom a rclevant inlerest was acquired hes, or mey, becom'e
entitled to receive fn relation to that acquisition. Detalls must e included even if the bencfit is eandilignal on the happening or not of a eentingency. Details must be
Inciuded of any benefit paid on behalf of the substential hotder o Its assotiale in reletion to the acquisitions, even if they are not paid dircctly Lo Lhe person Mo whom
the relevant interest was atquired,

® I the sutsLantial helder is unable to determine the identity of the persen (eg. if the relgvant interest arises tecause of an option) write 'unknown”.

{9) Give details, I approprigte, of the prasent association and any ehunge in Lhit association since the Iast substantial holding natice.




Form i604 - Metrrill Lynch as Substantial Holder of Oxiana Limited

Appendix 1 - [item 3]

Date 6f Person whose Nuture of Cansideration Class and Person's
change relevant interest change given in relation number of votes
‘ changed io change securities affected
‘ affected ;
‘15 Feb Merrifl Lynch Stock See Appendix la Ordinary 0.67%
2006 - International Borrowing : share ‘
and LcndmL +9.181.100 ‘
15 Fcb Merrill Lynch Market Scc Appendix 12 Ordinary 0.67%
2006 | Tavesiment transactions share
Managers Group +9,237,000
;
Appendix 2 - [item 4]
! .
. Person Nature of Person's
Holder of refevant Registered cntitled to be | relevant interest Class and votes
intereyt holder of registered as number of ‘
‘ Securities p securities {
‘ holder ;
j : Beneficial owner | Ordinary shares | 11.07%
Merrill Lynch & Co., gﬁif“.?f interest Na | (doemed interests | 151,860,498
Ine. . from its
agsorlates . :
associates) :
1 Ppwer to contegt Ordinary shares | 1.79%
Mertill Lynch Merrili Lyach | Memill Lynch | SiPosalofsharss | 24,617,491
International Intemational International | P L 0o
; borrowing and
i lending activitics ;
. Beneficial owner Ordinary shares | 9.28%
e e | Vari0Us A (deomed interests | 127,243,007 ‘
Groun VAnage custodians from its
P associates)
Appendix 3 - {item 5]
Name|and ACN/ARSN (if applicablc) Nature of association

Merrill Lynch & Co., Inc.

Ultimate holding company

Merrill Lynch Tnternational

Subsidiary of Merrill Lynch & Ce.. Inc.

Subsidiary of Mesril] Lynch & Co., Inc.

Appenhix 4 - [item 6]

Merrill Lynch Investment Managers Group

Address

Name|

Merrili Lynch & Co., Inc.

4 World Financial Conter, North Tower, 250 Yoscy Strcct,
New York, New York 15281

Mcrrili Lynch International

Merrill Lynch Financial Centre, 2 King Edward Slrm:t,
London EC1A IHQ

Merrili Lynch Investment Managers Group

4 World Financial Center, North Tower, 250 Vesey Street.
New York, New York 10281
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Transaction History Appendix 1a
Parfod: 23 November 2006 - 15 February 2006

OXIANA LIMITED

Stock Borrowing and Lending - Merrill Lynch International

brought forward 4,590,048
23-Nov-05 Return of Pravious Borrow §66,250.00 1.44 600,000 . 3,880,048
23-Nov=05 Return of Previous Borrow 1,443,750.00 1.44 1,000,000 2,890,048
24-Nov-08 Borrow 219,712.50 1.46 150,000 3,140,048
24-Nov-05 Borrow 52,736.58 138 37,804 3,177,852
24-Nov-05 Borrow 109,208.97 1.38 78,286 3,286,138
30-Novw-058 Return 719,2580.00 1.44 -500,000 2,756,138
01-Dec-05 Borrow 80,561.25 1.46 55,000 2,811,138
0d-Dec-05 Borrow 146,475.00 1468 100,000 2,911,138
06-Dec-05 Return of Frevious Borraw 1,804,175.00 1.46 -1,300,000 1,611,138
08-Dee05 Return of Previeus Borrow 212,388,758 146 -145,000 1,466,138
06-Dec-05 Return of Pravious Borrow 732,375.00 148 500,000 866,138
08-Dec-05 Return of Previous Borrow 292,950.00 1.46 -200,000 766,138
0€-Deac-05 Return of Previous Borrow 234,360.00 146 -160,000 606,138
06-Dec-05 Retumn of Previous Borrow 451,366.25 146 -315,000 281,138
"08.Dec-05 Retum of Previous Borrow 148,010.25 1.46 -88,000 192,138
0€-Dec-05 Return of Previous Borrow 373,511.25 1.46 -255,000 £2,862
0&-Dec-05 Return of Previous Borrow 1,464,750,00 1.46 -1.000,000 -1,062,862
06-Dec.05 Return of Previous Borrow 356,187.50 146 -250,300 -1,312,862
0€-Dec.05 Raturn of Previous Borrow 5$12,662.50 1468 -350,000 -1,662,862
D6=-Deac-05 Return of Previous Borrow 527,310.00 1.46 -360,000 =2,022,862
06-Dec-05 Return of Previaus Borrow 1,259,685.00 1.46 -860,000 -2,882,862
06-Dec-05 Return of Previous Borrow 432,101.25 1.46 295,000 -3,177,862
06-Decl5 Return of Previous Borrow 74,702.25 1486 -51,000 -3,228,862
06-Dec-05 Return of Previous Borrow 622,518.75 1.46 -425,000 +3,653,862
08-Dec-05 Return of Previous Borrow 190,417.50 146 -130,000 -3,783, 862
08-Dec-05 Return of Previous Bomow 2,928,500.00 1.48 -2,000,000 -5,783,862
06-Dec-06 . Retum 218,712.50 1.4B 150,000 -5,933,862
06-Dec-08 Return 80,581.25 1.48 55,000 -5,888,862
06-Dac-05 Return 146,475,00 1.46 -100,000 -6, 088,862
C6-Dec-05 Borraw 17,482,500.00 1.94 9,000,000 2914,138
08-Dec-05 Raturn 52,736.58 1.38 -37,804 2,873,334
08-Dec-05 Raturn 109,208.97 1.39 -78,288 2,795,048
08-Dec-05 Borrow 16%,491.41 1.46 116,080 2,911,138
12-Dec-05 Retumn 166,491.41° 1.46 «116,080 2,795,048
14-Dec-05 Borrow 1,897,855.13 1.48 1,345,357 4,140,405
16-Dec-05 Barrow 4252117.00 2.03 2,094 639 6,235.044
16-Dac-05 Borrow 982,250.00 1.98 500,000 6,735,044
16-Dec-05 Borraw 319,000.00 1.48 220,000 6,955,044
16-Dec05 Borrow 343,200.00 1.56 220,000 7,175,084
18.Dec05 Bofrow 777,000.00 1.94 400,000 7.575 044
21.Dec-05 Return of Previous Borrew 77,962.50 1.56 -50.000 7,625,044
21-Dec05 Return of Pravipus Botrow 15,502.50 1.56 =10,000 7,515,044
21-Dec-05 Return of Previcus Borrow §3,555.00 1.56 -60,000 7,455,044
21.Dec05 Return of Previous Borrow “118,505.00 1.56 75,000 7,379,044
21.-Dec-05 Return of Previous Borrow 116.843.75 1.56 75,000 7,304,044
21-De¢-05 Retum 380.001.13 1.49 =242 425 7,081 ,81¢
21.Dec-05 Borrew 448 775.00 1.94 230,000 7,291,819
22-Dec-05 Borrow 108,706.50 213 51,000 7,342,619
23-Dec-05 Return 14,850.00 1.48 -10,000 7,332,619
23-Dec-05 Borrow 80.957.00 213 38,000 7,370,619
23:DecD5 Borrow 95 .225.00 1.98 50,000 7420619
28.Dac-05 Borrow 709,012,580 1.84 365,000 7,785,619
30-Dec-05 Retumn 1,485,000.00 1.49 -1,000,000 6,785,619
30-Dec-05 Borraw 446 775.00 1.94 230,000 7.015619
04.Jan-08 Borrow 1,842,5800.00 1.94 1,000,000 8,015,619
10-Jan-08 Borrow ¥ 149,205.00 213 70,000 8,085,619
11-Jan06 Retum 138.004.02 1.49 82,932 7,992,687
11-Jan-06 Borrow 650,737.50 1.94 335,000 8,327,687
11-Jan-08 Borow 1,942,500.00 1.84 1,000,000 ‘ 0,327 687
11-Jan-06 Barraw 174.204.45 2.03 85,815 9,413,502
12-Jan-06 Borrow 4,575,620.00 2.03 2,254,000 11,667,502
12-Jan-08 Borrow 203,000.00 2.03 100,000 11,767,502
13-Jan-06 Borraw 586,507 .44 2,03 338,181 12,105,683
13-Jan-06 Borow 3,451.000.00 2.03 1,700,000 13,805,683
16-Jan-06 Borrow 2,331,000,00 1.94 1,200,000 15,005,683

16-Jan-06 Botrow 971,250.00 1.94 500,000 15,505,663
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16-Jan-06 2,639.00 2.03 1,300 . 185,506,983
17-Jan-06 2,428,125.00 1.94 1,250,000 ¢ 16,756,983
18-Jan-06 323,988.00 213 152,000 " . 16,908,983
23-Jan-08 638,883.63 203 314,721 £ 17,223,704
24-Jan-08 ! 777,000.00 1.84 400,000 - 17,623,704
25.Jan-06 i Return of Previous Borrow 864,598.31 203 ~425 911 . 17,197,793
25-Jan-08 © Return of Previous Borrow 38,367.00 213 -18,000 © 17,178,783
25-Jan-06 . Return of Previous Borrow 42,630.00 213 -20,000 ) 17,159,793
25-Jan-06 © Return 108,706.50 213 -51,000 © 17,108,783
25-Jan-08 ! Return 80,8297.00 213 -38,000 - 17,070,793
25-Jan-06 " Return 148,205.00 213 -70,000 . 17,000,793
25-Jan-06 i Retumn 323,988.C0 ) 213 -152,000 - 16,848,793
26-Jan-08 . Return of Previous Borrow 3,045,000.60 203 -1,500,000 - 15,348,793
26-Jan-06 | Return 4,252,117.00 2.02 -2,094,639 13,254,154
26-Jan-06 ¢ Retumn 174,204 45 2.03 -85 815 . 13,168,339
26-Jan-06 " Return 4 575,620.00 2.03 2,254,000 . 10,914,339
28-Jan-08 Return . 208,000.00 203 «100.000 10,814,339
26-Jan-06 * Retum 686,507.44 2,03 +338,181 - 10,476,158
26-Jan-06 " Return 3,451,000.00 2,03 -1,700,000 - 8,776,158
26-Jan-06 © Retum 2,632.00 203 -1,300 . 8,774,858
26-Jan-06 . Retumn £38,883.63 203 ~314,721 8,460,137
26-Jan-06 . Bortow 12,585,256.00 1.85 6,802,841 15,262,978
26-Jan-08 ' Borrow 2,933,757.75 185 1,685,815 . 16,848,793
10-Feb-08 . Borrow 6,171,80¢.50 1.85 3,336,162 ! 20,184 3585
13-Feb-06 . Borrow 6,798,750.00 194 3,500,000 23,684,855
. brought farward -5,893,613
23-Nov-05 ' Return 164,402,25 142 115,370 5,778,243
23-Nov-05 © Loan 85,221.20 1.35 48,312 . 5,826,555
23-Nov:05 ¢ Loan 37,804.00 1.00 -37,804 -5,864,359
24 -Nov-06 © Return 65,221.20 1.35 48,312 -5.816.047
24-Nov-05 | Loan 50,857,386 134 «37.804 -5 853 851
24-Nov-05 i Loan 104,903.24 1.34 -78,286 ¢ -5,932137
24-Nov-05 . Lean 78,286.00 1.00 «78,286 i 8,010,423
29-Nov-05 * Return of Previous Loan 259,138.61 1.03 250,718 -5,759,705
01-Dac-05 I Loan 1,360.00 1.38 =1,000 ., =§,760,705
12-Dec-05 ! Return 1,380.00 1,39 1,000 - -5,758,705
02-Dec-05 j Raturn 27,804.00 1.00 37,804 -5,721,901
02-Dec-05 i Returmn 78,286.00 1.00 78,288 -8,643,615
08-Dac-05 " Retumn 50,657.36 1.34 37,804 =5,808,811
08-Dec-05 ! Return 104,903.24 1.34 78,286 5,527,525
08-Dec-05 | Loan 161,945.55 1.39 -{16,080 . -5,643,815
12-Dec-05 . Retum of Previcus Lean 3027943 1.52 19,888 -5,623,727
12.Dac-05 | Retumn 161,945,553 1.39 118.090 -5,507,637
14-Dec¢-05 . Loan 14,500.00 1.45 =10,000 © -5517 637
14-Dec-05 | Loan 2,347,648.00 1.75 -1,345,357 6,862,994
15-Dec.05 . Return 14.500.00 1.45 10,000 C -8,852,9%4
15-Dec05 " Loan 1,397 808.25 1.40 -1,000,000 -7,852,934
18-Dec-05 . Loan 4,147 385,25 1,88 =2,084,639 C -8,947,833
16-Dec-05 - Loan ©343,200.00 1.56 -220,000 +-10,167.633
18-Dac-05 © Loan 538,449.38 1.94 277,194 < »10,444 827
20-Dec-05 i Return of Previous Loan 19.827.11 113 17,500 1 =10,427 327
20-Dec-05 Loan 2,505,943.50 1.85 -1,394 384 1 =11,781,391
20-Dec-05 Return of Frevious Loan 1,240,201 63 1.13 1,084 639 110,887,252
21-Dec-05 ' Return 360,001.13 1.49 242,425 [ -10,444,827
21-Dec-05 ¢ Loan 15,400.00 1.54 -10,000 - -10,454,827
22-Dec-D5 . Retum . 15400.00 1.54 10,000 1 -10,444,827
22-DecH5 . Loan 10,140.00 1.56 -8.500 - =10,451,327
22-Dec08 . Loan 13.878.08 1.40 -10,000 1.10,461,327
23-Dec05 | Retum - 1485000 1.49 10,000 -10,451,327
23-Dec-05 . Loan 46,800.00 1.56 -30,000 -10,481,327
28-Dee-05 . Retum " 10,140.00 1.56 6,500 ~10,474,827
28-Dec-05 - Retum 48,800.00 1,56 30,000 -10,444,827
30-Dec-05 Return 1,485,000.00 1.48 1,000,000 9,444 827
30-Deec-08 . Lean 1,363,818,13 1.36 -1,000,000 =10,444 827
04-Jan-06 Return of Previous Loan %9,562.50 1.39 50,000 -1Q,394,827
10-Jan-06 Loan 96,000.00 1.92 -50,000 -10,444,827
10-Jan-06 . Loan 228,600.00 1.52 =150,000 110,594,827
10-Jan-06 . Loan 43,420.61 1.51 -28,747 10,623,574
11-Jan-06 © Return 162,166.34 1.75 02,832 -10.530.642
11«Jan-08 " Retumn £6,000.00 1.92 50,000 ~10,480.642

11-Jan-08 i Loan 188,913.70 1.88 -85,815 =10,566,457
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),
11.-Jan
12-Jan-06
12-Jan-06
12-Jan-08
12+Jan-06
12+ Jan-06
12-Jan-08
12.Jan-06
13-Jan-06
13-Jan-06
13wJan-08
16-Jan-06
17-Jan-08
17-Jan-06
18~Jan-06
18-Jan-06
18-Jan-06
20-Jan-08
20-Jan-08
20-Jan-08
23-Jan-05
24-Jan-08
24.Jan-08
24-Jan-08
24-Jan-06
24-Jan-06
25.Jan-08
2&-Jan-08
25-Jan-06
26-Jan-06
26-Jan-06
26-Jan-08
26-Jan-06
26-Jan-06
26-Jan-06
26-Jan-08
26-Jan-08
26-Jan-06
26-Jan-08
26-Jan-08
31-JanQB
01-Feb-06
02-Feb-06
03-Fab-08
03-Fet-08
08-Feb-06
09-Feb-06
09-Feb-08
08-Feb-06
10-Feb-06
13-Feb-06
13-Feb-06
13-Feb-06
14-Feb-06
15.Feb-08

Lean

Return of Previous Loan
Loan

Loan

Loan

Loan

Loan

Return

Return

Loan

Return of Previous Loan
Loan

Retum of Previeus Loan
Return of Previous Loan
Lean

Loan

Return

Return

Return

Return

Return of Previous Loan
Return of Previous Loan
Return of Pravious Loan
Return

Return of Previous Loan
Return

Return

Return

Return

Return

Retumn

Retumn

Return

Loan

Loan

Return

Loan

Return

Retumn

Return

Loan

Return of Previous Loan
Return of Pravieus Loan
Return of Previcus Loan
Lean

Return of Previous Loan
Return

Petum

Loan

Loan

OXIANA LIMITED

i
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76,000.00
612,851.56
4,462 520,00
198,000.00
3,293.38
443,043,72
2,318,662.50
1,963.04
669,598,328
3,366,000.00
2,574.00
228,000.00
78,000.00
8,407.02
407,400.00

£,900.00

389,755.84
188,388.11
1,221,389.50
$38,883.63
612,891.56
3,293.38
1,883.04
4,072.55
66,024.55
843,303.76
2,328,748.25
9,900.00
2,970.000.00
4,147,385.25
169,913.70
4,462,920,00
198,000.00
668,508.38
3,366,000,00
2,574.00
638,883.63
12,585,256.00

2,933 757,75

16,024.12
292,496.00
292 496.00

27 464.32

533336
552347250
40812760

69.381.71

408,127.69
87171,899.50
2,795618.50
1,387.809.25

13.978.09

2,331,000.00
184,000.00

Merrill Lynch Investment Managers Group, Europe

09-Dec-08
13-Dec-05
14-Dec05
15-Dec05
04-Jan-06
04-Jan08
06-Jan-06
- 09-Jan-06
10-Feb-08
10-Fab-08
02-Dec-05
10-Feb«08
13-Feb-08
15-Feb-08

Sale
Sale
Sale
Sale
Purchase
Purchase
Purchase
Sals
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase

253,691.68
391,059.80
359,873.06

" 358,801.50
70,920.86
132,976.61
12227.22
101.221.31
126,376.15
68,048.70
1,398,487.50
2,867.766.54
7,317,845.00
6,837,813.40

3

3464364 50

1.36 ,
1.52
1.81 -405,880
1.98 2,254,000
1.98 -100.000
1.51 281
1.45 305,880
138 «1,700,000
1.51 -1,300
1.98 -338,181
1.98 »1,700,000
1.98 -1.300
1.52 180,000
1.62 £0,000
1.51 6,228
2,04 200,000
1.08 -5,000
150 260,451
1.50 128,588
1.36 -895,500
203 314,721
1.5 405,880
1.51 2181
1.51 1,300
1.51 2,587
1.50 44,120
1.98 425,911
2.08 1,120,129
1.98 5,000
1.98 1,500,000
1.98 2,024,629
1.98 85,815
188 2,254,000
1.98 100,000
1.98 338,18
1.98 1,700,000
1,98 1.300
2.03 314,721
1.85 5,802,841
1.85 -1,585,815
1.52 10,564
2.02 «144,800
2.02 144,800
1.54 18,183
1.51 3,531
1.36 4,045 707
1.36 300,000
1.36 51,000
1,36 300,600
1.8% -3,335,162
1.40 2,000,000
1.40 1,000,000
1,40 10,000
1.94 -1,200,000
1.84 100,000
brought forward
1.4533 175,000
1.4520 «270,000
1.4431 -260,000
1.4376 -250,000
1,7686 40,000
1.7686 75,000
1.7450 7.000
1.8450 55,000
1.9394 65,000
1.9394 33,000
1.3950 1,000,000
1.0394 1,475,000
1.8249 4,000,000
1.8784 3,525,000

13,106

HIRTETRET
457
-13,156,457
-13,562,337
-15.816,337
-15,916,337
-158,918.518
«15,612,638
17,312,638
-17,313,938
=17,662,118
19,352,119
-19,353,419
19,203,419
-19,163,419
19,159,647
=18.959,647
-18,964,647
-18,704,195
-18,577,640
19,473,140
-19,787 861
-19,381,981
=19,379,800
-19,378,500
-19,375,803
-19,331,683
=18,905,772
-17,785,643
-17,780,843
-16,280,643
=14 186,004
14,100,189
-11,846,189
-11,748,189
-11.408,008

-9,708,008

-8,708,708

-8,391,987
-1€,194,828
=17,780,643
-17,77Q,07¢
-17,914,879
-17,770,079
-17,751,808
-17,748,355
-21,798,072
-21,498.072
=21,447,072
-21,147,072
-24,483,234
-22,483,234
-21,483,234
21,473,234
-22,873,234
=22,773,234

117,202,007
117,027,007
116,757,007
116,507,007
116,257,007
118,287,007
116,372,007
116,378,007
116,434,007
116,499,007
118,534,007
117.534,007
119,009,007
123.008,007
126.534.007
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} brought forward ' 303,000
15-Dec-05 ‘ Buy 590,400.00 1.44 410,000 "713,000
08-Jan-06 ‘ Sell 6,820.00 1.73 -4,000 709,000
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17 February 2006

Manager Companies

Australian Stock Exchange Limited
Level 3

530 Collins Street

MELBOURNE 3000

RE: OXIANA LIMITED EXECUTIVE OPTION PLAN

Dear Sir,

This is to advise Oxiana Directors propose to grant 2 million options to Mr. Owen Hegarty
under the Oxiana Limited Executive Option Pian, subject to shareholder approval.

The exercise price for each option is $2.50 and the options will expire 5 years from the
issue date. The options will vest on 1 June 2008, subject to the satisfaction of
shareholder return performance hurdles.

Shareholder approval will be sought at Oxiana’s Annual General Meeting which is to be
held on 20 April 20086.

Yours faithfully,

o iy

Owen L. Hegarty
Managing Director

Oxiana Limited ABN 40 005 482 824 ASX OXR Level 9, 31 Queen Strest, Melbourne Victorie 3000
Telephone: +6Y 3 8623 2200 Focsimile: +41 3 8423 2222 admin@oxiana.com.au www.oxians.com.au




MINOTAUR EXPLORATION LTD ;-

247 Greenhili Road, Dulwich 5065, South Australia
Tel: +61 8 8366 6000 Fax: +61 8 8366 6007
Website www.minotaurexplorafion.com.au

Email admin@rminclaurexploration.com . au

A.C.N. 108 483 601
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2 March 2006

ASX Release
‘Tunkillia Project

The Tunkillia project is a joint venture between Minotaur Exploration Ltd (“Minotaur™)
and Helix Resources Ltd (“Helix™) and 1s located 100 kilometres south of Tarcoola in
South Australia.

In March 2004, Helix reported a JORC Inferred Resource of 10.5 miilion tonnes at 2.2 g/t
gold (730,000 ounces) at Area 223,

Minotaur, as manager of the joint venture, has now completed a re-assessment of the Area
223 resource economics.

Several scenarios were investigated and a conceptual mining operation of a minimum of
1,000,000 tonnes per annum, producing some 80,000 ounces per annum at the current gold
price highlighted the requirement for immediate further exploration drilling at Area 223.
The new $2 million drilling program will comprise approximately 4,000 metres of diamond
drilling and 10,000 metres of RC drilling. In addition, metallurgical and structural studies
will be carried out.

It 1s considered that there is ample potential to expand the deposit and production rate,
particularly at Area 223 South, in the southern portion of the deposit which still remains
open along strike and where previous drilling by Helix intersected the highest grade,
continuous primary mineralisation ever found at Tunkiilia (3m at 17g/t and 15m at 7.7g/t in
LRC 498).

Should the results be encouraging and the resource expanded, a pre feasibility study on the
project will commence.

Joint Venture: Under the terms of the Joint Venture, Minotaur may earn a 51% interest in
the tenements for an expenditure of 35 million over four years. Under the generative
alliance between Minotaur and Oxiana Limited, Minotaur may introduce Oxiana to the
project, in which case Minotaur/Oxiana may earn an additional 24.5% (total 75.5% equity)
by completing a prefeasibility study on the project, and achieving an Indicated Resource of
at least 1 million ounces gold or gold-equivalent, in an additional 2 years. Minotaur is the
project operator.




History: The Tunkillia Project, located in the Gawler Craton of South Australia;some 600
kilometres NW of Adelaide, was discovered by Helix in 1996. In 2004, resource drilling by
Helix intersected 36 metres at 3.68 g/t gold, renewing interest in the area. Helix then
reported a resource and in October 2004, decided to seek a joint venture partner as an
appropriate way of advancing the project. Recent escalation of the gold iprice has
encour%ed the current review.

For further information contact Derek Carter or Toeny Belperio on (08) 8366 6000

The drill results reported by Minotaur insofar as they relate to ore or mineralization are based on
infor mation compiled by A. P. Beiperio {Fellow of the Australasiar Institute of Mining and Metallurgy) who
has a m:mmum of five vears' experience in the field of activity being reported. It showld not be assumed thut
the re pw Hed explovation results will result, with further exploration, in the definition of a Miner ‘wf Resource.

Any mp!orcm(m target sizes menfioned are conceptual in nature and do not imply that Mineral Rmozu ces
huave been, or will be, defined.



6 March 2006

Manager Companies

Australian Stock Exchange Limited
Level 3

530 Collins Street

MELBOURNE 3000

RE: INTRODUCTION OF THE OXIANA LIMITED DIVIDEND REINVESTMENT PLAN

Dear Sir,

On 20 February 2008 the Directors of Oxiana Limited declared an unfranked dividend of
1 cent per share payable to shareholders on 28 April 2008, in relation to the 2005
financial year. The record date in respect of this dividend payment is 19 April 2006.

At that time the Directors also announced the introduction of a Dividend Reinvestment
Plan (DRP).

Please find attached a copy of the DRP Rules.
Shareholders eligible to participate in the DRP will be entitled to shares at a 2.5%
discount to market price. This discount will apply to the volume weighted average sale

price of shares trading in the 5 business days following the record date.

These DRP Rules will be posted on the Oxiana website at www.oxiana.com.au.

. Correspondence to shareholders regarding the dividend payment, including participation
in the DRP, is being sent to shareholders.

Yours faithfully,

gl

David J. Forsyth
Company Secretary

Oxiong Limited ABN 40 005 482 824 ASX OXR Level 9, 31 Queen Street, Melbourne Victoria 3000
Telephone: +41 3 8623 2200 Focsimile: +61 3 8623 2222 adminfRoxiana.com.gu www. OXIGna.Com.au




Dividend Reinvestment Plan Rules

Oxiana Limited

ABN 40 005 482 824




1.1

1.2

1.3

2.1

22

23

Participation

Participation in the Dividend Reinvestment Plan (‘DRP’) of Oxiana Limited (*Oxiana’)
is optional and not transferable,

Participation 1s open to all holders of ordinary shares in the capital of Oxiana except ag
provided in this Rule | {*Eligible Shareholders’).

Participation in the DRP is not available to those shareholders whose addresses (as they
appear in the register of Oxiana} are in countries where it is or may be unlawful,
impractical or undesirable in the opinion of the Directors for them to participate. Unless
the Directors otherwise determine, shareholders with registered addresses in the United
States of America, Canada or Japan or their respective territories or possessions may not
participate.

Allotment or transfer of shares to shareholders who are not resident in Australia at the
time of allotment or transfer will be subject to all necessary government approvals
(Australian or otherwise). It is the responsibility of each shareholder to obtain any such
approvals.

If, in the reasonable opinion of the Directors, the issue of shares under the DRP to, or the
acquisition of shares under the DRP by, a Participani or the holding of those shares by a
Participant may breach a provision of Oxiana's Constitution or be contrary to the law of
any country, may prejudice the effective operation of the DRP or is otherwise in the sole
opinion of the Directors undesirable or impractical, the Directors may:

1.5.1 decline Lo issue or transfer those shares;

1.5.2  reduce the issue or transfer of those shares on a proportionate basis; or
1.5.3  reduced or suspend the participation of that Participant in the DRP.
Applications to Participate

During the period from the date of comimencement to the date of termination {inclusive)
of the DRP in accordance with these Rules (‘DRP Period’), some or all ¢f the ordinary
shares held from time to time by a shareholder may participate in the DRP in accordance
with these Rules.

Application to participate in the DRP shall be made by notice in writing in the prescribed
form delivered to the share registry of Oxiana (‘Notice of Application *) and be signed
by the Eligible Shareholder who is referred {o in these Rules as a ‘Participant’. A
separate Notice of Application must be Jodged for each separate shareholding account.

Subject to Rule 9, upon Oxiana receiving a Notice of Application from an Eligible
Shareholder completed in accordance with these Rules, participation in the DRP will
commence from the next record date {otherwise known as the books closing date) for
determining entitlements to payment of a dividend in respect of ordinary shares (‘Record
Date’).
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3.1

‘DRP Shares’ refers to shares nominated in a Participant’s Notice of Application jas

- shares to which the DRP shall apply and also to shares allotted or transferred under the
' DRP.

Level of Participation

. Participating in the DRP may be either full or partial in respect of each shareholding

account of an Eligible Shareholder. An Eligible Shareholder shall nominate in the Notice

- of Application the degree to which the shareholder wishes to participate in the DRP:

3.1.1  Full Participation applies in respect of all of the Participant’s ordinary

33

shareholding from time to time however acquired (including under the DRP) in
respect of each shareholding account. ‘

3.1.2  Subject to Rule 3.1.3, Partial Participation applies in respect of a specificinumber
of ordinary shares nominated by the Participant (where that number is less than
the Participant’s total shareholding) in respect of each shareholding account and
the ordinary shares subsequently allotted or transferred to the Participantiunder
the DRP. ‘

3.1.3  H, at the relevant Record Date, the number of ordinary shares held by the
Participant is less than the nominated number of ordinary shares for participation
under the DRP, then the provisions of the DRP in respect of that dividend
payment will, subject to Rule 10, apply to all ordinary shares held by the)
Participant.

3.1.4 Notices of Application received by Oxiana, properly signed and completed,
which do not nominate the degree of participation in the DRP will, without notice
to the Participant, be deemed to be an application for full participation inithe
DRP.

A separate Notice of Application must be delivered in relation to each shareholding
account, which a shareholder wishes to nominate for full or partial participation. In
these Rules where the context permits, ‘shareholder’ and ‘Participant’ refer 1o a
shareholding or participation in respect of a single shareholding account, and a
‘participating shareholding account’ refers to a shareholding account, which -
participates fully or partially in the DRP.

Where a shareholder who holds DRP shares in one or more participating shareholding
accounts becomes the registered holder of additional shares:

' 3.3.1 Dby reason of a transfer of shares from another person; or

» 3.3.2  inconsequence of the allotment of shares,

- and the transfer document relating to the transfer of shares or the document relating to the
. allotment of shares which is lodged with Oxiana or the share registry fails to 1dentify, or
~ toidentify correctly, an existing shareholding account of the shareholder to which the

shares are 1o be added, the shares concerned will be allocated to a new shareholding

+ account created in Oxiana's share register ("Register”) in respect of the transfer or
. allotment, and the shares concerned shall not be taken to be DRP shares. In order for




such additional shares to participate in the DRP (if any), a Notice of Application will
have to be completed in respect of those shares, in accordance with these Rules.

3.4 To identify correctly a shareholding account, the name, address and shareholder
reference and Register specified in the document referred to in Rule 3.3 must be
identical to those particulars in the Register.

3.5 Where participating shareholding accounts have the same name and address, the
Directors in their sole discretion may consolidate two or more participating
shareholding accounts in the Register for the purposes of the DRP.

Operation of DRP

4.1 The Directors in their complete discretion will determine with respect to the operation
of the DRP for any dividend whether to issue new shares or to cause the transfer of
shares to a Participant, or to apply a combination of both, to satisfy the obligations of
Oxiana under these Rules. If the Directors defermine to cause the transfer of shares to
Participants, the shares may be acquired in the market in such manner as the Directors
consider appropriate.

4.2 Subject to Rule 4.3, the amount of each dividend payment to a Participant in respect of
DRP shares will be applied by Oxiana on the Participant’s behalf in subscription for or
purchase of additional fully paid ordinary shares.

4.3 Notwithstanding anything in these Rules, any cash dividend so payable will not be
available for the purpose of participating in the DRP where, in accordance with the
Constitution of Oxiana or otherwise by law:

4.3.1  Oxiana is, or would be, eniitled to retain all or part of any dividend which is, or
would be, payable in respect of any shares held in the participating shareholding
account; or

4.3.2 Oxiana is, or would be, entitled to a charge or lien over any shares held in the
participating shareholding account, or over any dividend payable in respect of
such shares; or

433 if withholding tax is payable in the case of overseas Participants or there is
otherwise a requirement to deduct an amouni in respect of tax, that tax will be
deducted from the amount payable by way of dividend and only the balance will
be applied in subscribing for or purchasing shares.

44  Atthe time of each dividend payment, Oxiana will for each Participant:

4.4.1 determine the amount of the dividend payable in respect of the participating
shares;

442 determine (where applicable) the Australian withholding tax payable in regpect of
the dividend and any other sum Oxiana is entitled or obliged to retain or deduct

in respect of those shares;

4.43  calculate the difference between the amounts determined under Rule 4.4.1 and
any amount determined under Rule 4.4.2;




444  determine the maximum whole number of additional fully paid ordinary shares

‘ which can be allotted or transferred under these Rules by dividing the ambunt
determined under Rule 4.4.3 by the acquisition amount determined underiRule
4.6, rounded down fo the nearest whole share:

+4.4.5  inthe name of the Participant subscribe for or purchase the relevant number of
fully paid ordinary shares as determined under Rule 4.4.4 and allot or transfer (as
the case may be) that number of fully paid ordinary shares to the Participant; and

44,6 make such other entries as the Directors may determine to be necessary or
expedient for the good of the management of the DRP.

4.5 Any amounts remaining following the subscription for or purchase of shares under Rule
4.4.5 above will be forfeited by the Participant and will become the property of Oxiana
and therefore will not be held for the Participant or returned to the Participant.

4.6 The acquisition amount for the fully paid ordinary shares allotted or transferred under
' the DRP will be an amount in cents that is the volume weighted average sale price for

fully paid ordinary shares in the capital of Oxiana sold on the Australian Stock !
Exchange during the 5 trading days following the relevant Record Date rounded down
to the nearest full cent less a discount of 2.5% (or such lower percentage as the
Directors shall from {ime to time determine in their absolute discretion). Noticelof the
actual percentage discount will be given to shareholders prior to the relevant Record
Date.

4.7 The calculation of the volime weighted average sale price under Rule 4.6 shall not
include transactions which are: '

4.7.1  crossings prior to the commencement of normal trading;
v 472 crossings during the after hours adjust phase; or

4,73 the exercise of options over Shares,
‘ as described in the ASX Market Rules.

4.8 The volume weighted average sale price 10 be used for the purposes of Rule 4.6 ishall be
. calculated by tlie Directors or a suitably qualified person nominated by the Directors
and, in the absence of manifest error, is binding on Participants. ‘

4.9 The DRP will only operate where dividends are declared in cash.
Allocation of Shares

5.1 Fully paid ordinary shares allotted under the DRP will, from the date of allotment, rank
equally in ali respects with existing fully paid ordinary shares in Oxiana.

5.2 Sharesallotted to a Participant under the DRP in respect of a participating shareholding
. account will be registered on a register chosen by Oxiana where the Participant already
holds fully paid ordinary shares. Where shares are issued under the DRP in respect of
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DRP Shares held on a register located outside Australia, the Directors may in their
absolute discretion register those shares on that foreign register.

Fully paid ordinary shares to be allotted under the DRP will be alloited in accordance
with the Listing Rules of the Australian Stock Exchange Linnted. A staternent will be
issued recording the basis of the DRP allotment.

Shares transferred under the DRP will be registered in the name of the Participant on the
Register where the Participant already holds Shares.

6  Costs to Participants

No brokerage, commission, stamp duty or other fransaction costs will be payable by
Participants in respect of fully paid ordinary shares allotted or transferred under the DRP.

7  Statements to Participants

After each allotment or transfer of shares under the DRP, Oxiana will forward to each
Participant a staternent advising these details.

8 Variation or Termination

8.1

82

83

84

8.5

8.6

A Participant may at any time vary the degree of participation or may terminate
participation in the DRP by giving notice in wniting in the prescnibed form (‘Notice of
Application *) delivered to the Register. To be effective for a forthcoming dividend, a
Notice of Application must be received by the Share Registry prior to 7.00pm on the
Record Date for that dividend.

If Oxiana is notified of the death or bankruptcy of a Participant, participation in the
DRP by that Participant shall cease, unless the personal representative or executor of the
estate of the Participant or trustee in bankruptey {as the case may be) otherwise notifies
Oxiana or the deceased or bankrupt Participant held the relevant Shares jointly with
other persons who remain eligible to participate.

Where a Participant with partial participation disposes of part of their ordinary
shareholding then, unless the Participant advises Oxiana otherwise by giving a Notice of
Application to Oxiana, the ordinary shares disposed of will be deemed to be ordinary
shares not participating in the DRP, and second, if necessary, as to the balance of the
disposal, part of the Participant’s shareholding which participates in the DRP.

Where a Participant disposes of their entire holding of ordinary shares in Oxiana
participation in the DRP will terminate on the date of the last fransaction registered by
Oxiana.

Upon termination of the participation of a Participant for any reason, Oxiana will,
unless otherwise directed, send to the Participant, the legal representative of a deceased
Participant, or the person having the authority over the estate of a bankrupt Participant,
as applicable a statement notifying of the termination of the DRP.

No DRP share shall cease to be a DRP share pursuant to a transfer, transmission or
withdrawal, unless and until the transfer or transmission has been registered, or the



| withdrawal has been noied in the Register, in accordance with the Constitution of

- Oxiana and any other relevant legal requirements.

9 Notices

9.1 - Notices of Application to Oxiana shall be in writing and in such a form as Oxiana may

- from time to time prescribe. Notices of Application will be effective on receipt by
- Oxiana subject to:

P 9.1.1  ihese Rules;

- 9.1.2  acceptance by the Directors which may be withheld in any case at the absolute

92

9.3

discretion of the Directors: and

P 9.1.3  receipt by the Register by not later than 7.00pm on the Record Date for a

forthcoming dividend if such notice is to apply to that dividend. Noticesiof
Application received after 7.00pm on the Record Date will, subject to Rule 10
be effective for the following dividend.

Notices by Oxiana shall be given in accordance with the Constitution of Oxjana. (

Where a Notice of Application has been approved and the appropriate entry hag been

. made in the Register, the Notice of Application shail take effect as from the time jat
i which the entry was made.

94

9.5

Approval of a Notice of Application may be withheld in any case at the absolute |
discretion of the Directors, including if the Directors have determined that approval of

. that Notice of Application would prejudice the effective operation of the DRP or

otherwise be contrary to law or equity.

A Notice of Application given by a transferee or transmittee of shares may be tr ealed by

¢ Oxiana as an effective Notice of Application for the purposes of these Rules

notwithstanding that the shares were not registered in the name of the tr: ansfelee or

. transmittee at the time the Notice of Application was given.

9.6

Oxiana will be under no obligation to correct invalid Notices of Application on behali

- of shareholders.

10 M‘odification, Suspension and Termination

10. ]

their absolute discretion.

The DRP may be modified, suspended or terminated by the Directors at any ume at

v

10.2° A suspension of the DRP pursuant to Rule 10.1 shall take effect from a date determined

by the Directors (‘date of suspension’) and shall continue until such time as the -

. Directors resolve either to recommence or to terminate the DRP (‘period of

+ suspension’). The date of suspension and the date of any recommencement of the DRP
~ shall be notified to shareholders as soon as reasonably practicable after the occurrence

. of either event.

10.3

As of the date of suspension and during the period of suspension, any ordinary shares

. which may have been DRP shares immediately prior to the date of suspension shall
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cease to participate in the DRP and shall accordingly cease to be DRP shares,
notwithstanding the entries which may appear in the Register on that date.

10.4 The directors may resolve to recommence the suspended DRP at any time on such

10.5

10.6

conditions as they think fit.

Without limiting their power under Rule 10.4, the Directors may also direct that
ordinary shares held in shareholding accounts which had been nominated for full
participation oy partial participation in the DRP prior to the date of suspension shall,
with effect from the date of recommencement, participate in the DRP in accordance
with the previous nominations of the shareholders concerned. The date and conditions
of the recommencement (including any directions as to shares recommencing to
participate in the DRP) shall be notified to shareholders.

In the case of termination or modification of the DRP pursuant to Rule 10.1,
shareholders shall be notified of such termination or medification 14 days prior to such
termination or modification taking effect. Participants will continue under the modified
DRP unless Oxiana is notified to the contrary by a Notice of Application.

10.7 Inthe case of termination of the DRP, Oxiana will send each Participant notice of the

10.8

date of termination.

The accidental omission by Oxiana to give notice of modification, suspension or
termination to any Participant or the non-receipt of any notice by any Participant will
not invalidate the modification, suspension or termination of the DRP.

ASX Listing

Oxiana will promptly apply for fully paid ordinary shares allotied under the DRP to be
granted Official Quotation on the Australian Stock Exchange Limited and such other
official exchange or exchanges as may form time to time have accepted the fully paid
ordinary shares in Oxiana for quotation.

Taxation

Neither Oxiana nor any officer of Oxiana accepts responsibility for any taxation liabilities
of Participants in the DRP and specific taxation advice should be obtained by the

Participant, if required. However, in general terms, individual shareholders will be
subject Lo the same tax liability on dividends received whether such dividends are

received in cash or are reinvested in fully paid ordinary shares under the DRP.

Overseas shareholders are advised to make their own enquiries regarding any tax liability

in their place of residence.

Administration

This DRP will be administered by the Directors who shall have the power to:

13.1 determine appropriate procedures for administration of the DRP consistent with the
provisions of these Rules;
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13.2 resolve conclusively all quotations of fact, interpretation or dispute in connection
with the DRP and settle as they think fit any difficulties or anomalies howsoever
T arising in connection with, or by reason of, the operation of the DRP;

13.3 waive strict compliance with any of these Rules; and

i :

13.4 delegate to any one or more persons, for such period and on such conditions as they
may determine, the exercise of any of their powers or discretions arising under the
DRP.

1Eq uitable claims

iOxiana, unless otherwise required by law, need not recognise a person as owner of
additional shares issued or transferred under the DRP other than the registered holder of
the DRP Shares in respect of which the additional shares are issued or transferred.

‘Governing Law

f"[‘he DRP and its operations will be governed by the laws of the State of Victoria, |
\Australia.

|

|General

16.1 The DRP will commence on the date determined by the Directors.

‘l6.2 These Rules will be binding upon each person who is or becomes a Participant.

316.3 Neither Oxiana nor any officer of Oxiana will be liable or responsible: to any

! Participant for any loss or alleged loss or disadvantage suffered or incurred by a

‘ Participant as a result, directly or indirectly, of the establishment or operation of the
DRP or participation in the DRP or in relation to any advice given with respect to
participation in the DRP. ’
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6 March 2006

Manager Companies

Australian Stock Exchange Limited
Level 3

530 Collins Street

MELBOURNE 3000

RE: CORRESPONDENCE TO SHAREHOLDERS REGARDING DIVIDEND
PAYMENT AND DIVIDEND REINVESTMENT PLAN

Dear Sir,

Please find following the correspondence being sent to shareholders requesting

shareholder details in relation to the dividend payment on 28 April 2006, including

participation in the Dividend Reinvestment Plan {DRP’).

The correspondence includes a letter to shareholders, Dividend Form and Questions and
Answers Guide to participation in the DRP.

Shareholders are asked to reply by 22 March 2006.

Yours faithfully,

oS

David J. Forsyth
Company Secretary

Oxiagna Limited ABN 40 005 482 824 ASX OXR Level 9, 31 Quueen Street, Melbourne Victaria 3000
Telephone: +61 3 8623 2200 Facsimile: +41 3 8623 2222 admin@Roxiana.com.ou www.oxiana.com.au




Xiana

LIMETED

3 March 2006

Dear Shireho]der,
Paymenf of Dividend and Introduction of Dividend Reinvestment Plan

On 20 'Pébruary 2006 the Directors of Oxiana Limited (‘Oxiana’) announced a dividend in
respect of the 2005 financial year of | cent per share, unfranked.

The dividend will be payable to shareholders recorded on Oxiana’s share register on the
record date of 19 April 2006. Payment will be made on 28 April 2006. This letter requests
mformanon from you to facilitate the payment of your dividend entitlement and to
determme whether you will be participating in the Oxiana Dividend Reinvestment Plan
(‘DRP’). Participation in the DRP is purely optional.

Paym enti of Dividend

To facilitate the payment to you by Oxiana of your dividend entitlement please cos{nplete
the attached Dividend Form including your Tax File Number (Section 1) and bank account
details (Sectlon 2) and send it to Oxiana’s share registrar in the enclosed Busimess Reply
Paid Envelope by 22 March 2006. Please note that it is Oxiana company policy thdt
dmdends must be paid into a bank account and may not be paid by cheque.

[nl."ﬂ'{)duc;lion of Dividend Reinvestment Plan ("DRP’)

Oxiana is pleased to announce the introduction of its DRP, to be available to Oxiana
shareholders with effect from the dividend in respect of the 2005 financial year.

Holders of ordinary fully paid Oxiana shares {‘Oxiana Shares’) who have a registered
address in Australia or New Zealand are eligible to participate in the DRP. Holders outside
of Australia or New Zealand may not be able to participate due to legal requirements
applicable in their country of residence.

The DRP provides eligible shareholders with the opportunity to reinvest some or all of
their dividend income into additional Oxiana Shares. In addition, since there are no
transaction costs incurred, it also rewards shareholders with an economical and convenient
way to increase their shareholding in Oxiana. Oxiana invites all eligible shareholders to
participate in the DRP by completing Section 3 of the enclosed Dividend Form and
sending it to Oxiana’s share registrar in the enclosed Business Reply Paid Envelope by 22
March 2006. Participation in the DRP is subject to the DRP Rules.

Oxiana Limited ABN 40 005 482 824 ASX OXR Level 9, 31 Quueen Street, Melbourne Vidtoric 3000
Telephone: +61 3 8623 2200 Facsimile: +61 3 8623 2222 admin@oxicna.com.au www.oxiane.com.au




Please find enclosed with this letter the Dividend Form, a Business Reply Paid Envelope
together with the DRP Questions and Answers Guide. A full copy of the DRP Rules is
available from Oxiana’s website at www.oxiana.com.au or by contacting the Company’s
share registry on +61 8 9315-2333.

Summary of Your Options
The following is a summary of the options available to each shareholder:

o If you would like to participate in the DRP, please complete Sections 1, 2 and 3 of
the attached Dividend Form and ensure that the form is sent to the Share Registry
by no later than 22 March 2006.

+ Ifyou decide not to participate in the DRP, please complete Sections 1 and 2 of the
attached Dividend Form and ensure that the form is sent to the Share Registry by
no later than 22 March 2006.

Shareholders considering participating in the DRP should read the DRP Questions and
Answers Guide enclosed with this mvitation.

Should you have any further queries about the DRP, please either contact Oxiana’s share
registry on +61 & 9315-2333 or Oxiana on +61 3 8623 2200.

Thank you for your support of Oxiana.

Yours sincerely,

David J. Forsyth
Company Secretary




Oxiana Limited

Dividenfd Reinvestment Plan — Questions and Answers Guide

The Ox1ana Limited {* Qxiana’) Dividend Remvestment Plan (‘DRP’) allows Qxiana Sharcholders to reinvest
some or all of the dividends payable on their Oxiana fully paid ordinary shares (‘Oxiana Shares’).

Pamczpauon in the DRP is subject to the Rules of the DRP. A copy of the Rules of the DRP is avax]able
from Oxiana’s webstte al www oxiana.com.au.

The fol]owjing is a series of questions and answers concerning the DRP and is intended to act purely as a
guide to the interpretation of the DRP Ruies themselves.

Who can éarticipate in the DRP?

Participation is purely optional. The DRP is generally available to all Oxiana shareholders except for
shareholders having a registered address or being a resident in a country other than Australia or New Zealand
that may not be able to participate in the DRP because of legal requirements applicable in that country.
Unless the|Directors otherwise determine, shareholders with registered addresses in the United States of
America, Canada or Japan or their respective territories or possessions may not participate.

|
i l

How doeséme DRP work? |

Div idLﬂdSlOthN]SL payable on Oxiana Shares that are subject to the DRP will be appheé on the
participat mg shareholder’s behalf to acquire additional Oxtana Shares. Oxiana may In iis dlscrmon either
allot new shmes or cause existing shares to be acquired on-market for transfer to participating shmeholders

If any wnhho ding tax is payable in respect of the dividend or if there is any other amount Oxiana must retain
(for example if a shareholder does not quote a tax file namber), these amounts will be deducted hom the
dividend and the balance will be applied in subscribing for shares. ,

At what price will my new shares be issued?

The new sharcs will be issued at a price equal to the volume weighted average sale price of Ox:am shares
{rounded down to the nearest full cent) sold in the course of trading on the Australian Stock Exchange Over a
pulod of ﬂw consecutive trading days following the dividend record date, less the discount available to
participating shareholders as determined by the Board frem time to time. The Board has detummg,d that the
initial discount available to participating shareholders will be 2.5%.

How will bxiana calculate the number of shares that I will be allotted?

The amount of the dividend (less any withholding taxes as described above) will be applied in subscribing for
the mammum number of iully pmd 01dma1y >hau,s and m]I be mundc& dowu 1o the nearest who]emumber of

What is the cost of participation?
|

No brokerage, commission, stamp duty or other transaction costs will be payable by participating
shareholders in respect of shares issued under the DRP except for the forfeiture of amounis as described in
the above|paragraph,

What do|I have fo do to participate?

Eligible shareho!derb may decide to participate in the DRP with respect to some or all of their Omana
shaleholdmg at any time by completing a Dividend Form and returning it to Oxiana’s share regisiry. Eligible
shalehOIQLm may also elect to vary or withdraw their participation by the same method.



If the share registry receives a Dividend Form that does not indicate the fevel of participation in the DRP, it
will be deemed to be an application for full participation.

Do all my shares have to participate?
No. A sharcholder may decide to participate in the DRP for any number of Oxiana Shares held by them.
What happens if 1 sell my shares?

If a participating shareholder sefls some of his or her shares those shares that were not participating in the
DRP will be deemed to have been sold first unless the sharcholder notifies Oxiana.

What happeas if | acquire more shares?

If a participating shareholder acquires additional shares those shares will be deemed to be participating shares
in the DRP unless the shareholder notifies Oxiana.

Do 1 get a statement?

Participating shareholders will be sent a statement after each dividend payment, documenting their
participation in the DRP.

How does the DRP affect my tax position?
Oxiana does not, and canuot, provide tax advice to sharcholders and dees not accept any responsibility for
any interpretation of, or application by, sharcholders of the general information set out below. Oxiana

suggests that participants seek independent professional advice concerning their taxation position.

Under the current Australian income tax legislation, dividends reinvested under the DRP will be assessable
for income tax in the same manner as cash dividends,

For Capital Gains Tax purposes, shares issued under the DRP will have a combined cost base equal to the
amount of the cash dividend entitlement that is reinvested. Shareholders may be subject to tax on disposal of
the shares m relation to the sale proceeds received and the cost base of the shares.

Can the DRP be modified or suspended?

Yes. The DRP may be modified, suspended or terminated by the Board at any time after Oxiana has posted a
nofice on the company’s website and it has notified the ASX.

How do I get more information?

The terms and conditions of the DRP are set out in the DRP Rules and participation in the DRP is subject to
the DRP Rules. A copy of the DRP Rules is available on Oxiana’s website at www oxjana.com.ay or by
contacting Oxlana’s share registry. 1f you wish to enquire about the DRP, please either contact Oxiana’s
share registry or Oxiana on +61 3 8623 2200.

How do I centact the Oxiana share registry?

The contact details for the Oxiana share registry are as follows:

Security Fransfer Registrars Pty Ltd

PO Box 535 OR Level 1, 770 Canning Highway
Applecross, Perth WA 6953 Applecross, Perth WA 6153
Telephone + 61 89315 2333

Facsimile + 61 8 9315 2233

Email registrar(@securitytransfer.com.au




NAME
ADD1

ADD2
ADD3
ADD4
ADDS5

PLEASE USE BLOCK LETTERS AND BLACK PEN

Emalil: registrar@secutitytransfer.com.au

‘ ACN 005 482 ‘
C{- Security Transfer Registrars Pty Lid, 770 Canning Highway, Applecross, Western Australia 6153
All correspondence to: PO Box 535, Applecross, Western Austratia 6953,
Telephone: {08) 9315 2333 Facsimile: (08) 9315 2233
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Weh Address: www.securitytransfer.com.au

ASX CODE: OXR

Security Reference Number (SRN}:

Or Holder Identification Number (HIN}

SECTION t: TAX FILE NUMBER NOTIFICATION

These are only apphcable to Australian investors or Australian residents living overseas.

Please indicate the type of investment you hold
0O  Individual Investment:
O  Joint Investment
0 Partnershig:
0 Trust:

DDDD

0 Non Restdent Please provide name of the country of which you are a resident

N.B Collection of Tax Fite Number information is authorised and its use and disclosure are sfrictly regutated by the TAX LAWS and the PRIVACY
ACT. ltis notjan offence if you do not choose to give your Tax File Number or exemption, but tax may be taken out of your dividends.

2™ Holder's TFN

| 1% Holder's TEN

Super Fund
Company Investment
Governmant:

Exempt: Aged Pensioner, invalid pensioner, other:

L

Non residents living In Australia must indicate the name of their resident country for withholding tax purposes,
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SECTICN 2: b!RECT CREDIT OF CASH DIVIDEND PAYMENTS
BANK ACCOUNT REQUEST ~- DO NOT USE YOUR CARD NUMBER

Account — Name in whsch account is held (eg: John Smith). Please note that payment CANNOT be paid to third party acccums

| N U T IEN N — | 1 1 | I

BSB Number

This must be an Australian bank. If you do not complets this section the Company will be unable to effect payment of your dividend entitlement.
Please note that payments cannot be made info third party accounts, and in accordance with the Company's dividend policy payments cannot be

Bank Account Number

1 1 l L 1 1

"

made by chegue. Please nots, if you change your bank account details you will need 1o nofify Security Transfor Registrars,

SECTION3: QIVIDEND REINVESTMENT PLAN : NOTICE OF APPLICATION

If the company does not have a Dividend Reinvestment Plan or it is currently suspended, then your dividend will ba paid by direct credit.
If you wish to participate in the Company's Dividend Reinvestment Plan, tick option 1A or 1B otherwise your dividend wili be paid by

direct credit.

YWe wish to panidpéte in the Company’s Dividend Reinvestment Pian.

LEVEL OF PARTICIPATION (select either 1A or 18).

1A.  Full Participation in respect of all iully paid ordinary
shares in the Company ("Shares’} registered in mylour
name(s).

1B. Partial Participation in respect of the number of
shares registered in my/our hame(s).

Please specify either percent or number of Shares. % or SHARES
2, Cash Dividenﬁ: Direct Credit to Bank Account
IfWe agree to be boufnd by the Rules of the Company’s Dividend Relnivestment Plan as they exist from time to time.
|
SECTION 4: SIGN HERE - This section MUST be signed for your instructions to be executed.
Individuat or Secutityholder 1 Securityholder 2 Seclirityhalder 3
Director Director/Secretary Sole Dnrector or Sole Secretary

This information is to be conected by Security Transfer Regisirars Pty Ltd ("Security Transfer) in its capacily as a share regisiry for issuers of securities. Your petsons! information may be provided

on a confidential basis 10 otr clients, campenies listed on the Austrafian Stock Exchanga, and other thitd panty providers (ncluding, but not limited to, malling houses). This information is coliscted

for the purpose of assistinglSecurity Transfer in the proper administration and maintenance of the register of members. By providing this information, you consent (6 Secunity Transfer disclosing this

infarmation to such cxganisjet‘rons for the purposes outined. Shaauld you have any queries regarding our privacy policy, plsase contart our office.
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TORO ENERGY LIMITED SHARE OFFER TO CLOSE

MORE THAN 191% OVERSUBSCRIBED

Minotaur Exploration Limited ("Minotaur Exploration”) and Oxiana Limited ("Oxiana”) have been
advised by Toro Energy Limited ("Toro Energy” and the "Company”) that the $18 milion Toro
Energy share offer is more than 191% oversubscribed and as such has been closed as at 12.00 noon
ACDT today.

As of the close of business on Friday, 3 March 2006 $52.5 million in applications had been received.
Accordingly, the offer, which was scheduled to close on 10 March 2006, is being closed early due to
the overwhelming interest shown by eligible shareholders of Minotaur Exploration and Oxiana, and
new investors,

As outlined in the prospectus, the Company retains absolute discretion in allocating shares under the
offer. Given that interest has far exceeded the size of the offer, applicants should note that their
applications are likely to be subject to scale back or may be declined. If the number of shares aliotted
to an applicant is less than the number applied for, surplus application money wilt be refunded in
accordance with the prospectus. Applicants to the priority offer will be treated preferentially to
applicants to the public offer.

The allocation of Toro Energy shares, as stated in the prospectus, is subject to approval of a resolution
by the shareholders of Minotaur Exploration for the sale of shares in Minotaur Uranium Pty Ltd to Toro
Energy (according to ASX listing Rule 11.4); and Minister’s consent under the Mining Act to the sale of
the rights of access to explore for uranium, and for mining and processing uranium, under both of the
tenements access agreements and the new agreements referred to in the prospectus.

Minctaur Exploration and Oxiana are pleased to advise that Minister’s consent was obtained on
21 February and a meeting of Minotaur Exploration shareholders to approve the resofution for the sale
of shares in Minotaur Uranium Pty Ltd will be held on 14 March, 2006.

Further details on the expected date for despatch of holding statements to successful applicants and
the expected date for quotation of shares by ASX will be advised following the Minotaur Exploration
shareholders meeting.

Owen L Hegarty Derek Carter
Managing Director Managing Director
Oxiana Limited Minotaur Exploration Ltd

For further details:

COxiana Limited: +61 (0) 3 8623 2200
Investor enquiries contact:  Richard Hedstrom
Media enquiries contact: Natalie Quinn

Minotaur Exploration Ltd: +61 (0) 8 B366 6000
All enquiries contact: Derek Carter




